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This is the printout / fax version of the online newsletter, with fewer pictures and graphics
For Members Only is published monthly by NCCBI when the General Assembly is not in session



Wachovia CEO, four governors 
to headline 60th Annual Meeting

The president and CEO of the nation’s fourth-largest bank holding company, G. Kennedy Thompson of Wachovia Corp. in Charlotte, will be the keynote luncheon speaker at NCCBI’s historic 60th Annual Meeting on March 20. The dinner program will present a roundtable discussion by the state’s four living former governors -- Jim Holshouser, Jim Hunt, Jim Martin and Bob Scott. All NCCBI members are invited to attend.

Raleigh broadcasting executive Jim Goodmon and Charlotte attorney Russell Robinson II will receive NCCBI’s highest honors during the Annual Meeting at the Raleigh Convention and Conference Center. Goodmon will receive the Citation for Distinguished Citizenship and Robinson will receive the Citation for Distinguished Public Service. See story, page 3.

The daylong Annual Meeting also will feature a much-enlarged trade show, afternoon executive seminars and several other related events, according to an announcement by NCCBI Chairman Gordon Myers of Asheville, the Ingles Markets executive. He urged all NCCBI members to make plans to attend the Annual Meeting.

“I’m very pleased with the speakers we have for the Annual Meeting because not only can they can tell us where we’re headed but also they can give us a fuller understanding of events that have forged the state we are today,” Myers said.

“Our banking industry is one of the state’s most important businesses, and Ken Thompson can tell us what’s brewing in that vital sector of the economy. But to fully comprehend where we’re headed as an economy and as a society, we must 

understand the events that have made North Carolina what it is today. And I can think of no persons better suited to do that than the four men who have occupied center stage in North Carolina politics over the past three decades.”

The cost of attending the Annual Meeting, which is expected to attract more than 1,000 of the state’s top business, political, educational and civic leaders, is the same this year as the past several years. Luncheon tickets are $50, which includes admission to the NCCBI Expo trade show and the executive seminars. Tickets for the dinner, including the open-bar reception beforehand, are $80.

Thompson, 52, was vice chairman of First Union and head of the bank’s Global Capital Markets division before being named to his present position following last year’s merger between First Union and Wachovia. He has risen through the ranks since joining the bank in 1976. A native of Rocky Mount, he was a Morehead Scholar at UNC-Chapel Hill, where he received a bachelor’s degree in American studies. He then obtained an MBA from Wake Forest.

At the end of the third quarter, Wachovia Corp. has $326 billion in assets, $181 billion in deposits and employed more than 85,000 people. It was the fourth-largest bank holding company in the U.S., the fifth-largest broker-dealer based on registered representatives and had the second-largest deposit share nationally. The bank had about 19 million customers.

Because of the hectic schedules that they all continue to maintain, the joint appearance by Holshouser, Hunt, Martin and Scott will be one of the rare occasions when all four living former governors are gathered in one place. The roundtable discussion, which will be lead by former UNC System President Bill Friday, is expected to focus on how the powers and perceptions of the governor have evolved in recent years. The four also are expected to comment on a variety of issues, including the qualities they believe future governors will need to successfully serve as the state’s CEO.

During the afternoon, the Annual Meeting will offer executive seminars on political trends and legislative session limits. The first, which will run from 2:15 to 3:15 p.m., will feature NC FREE Executive Director John Davis discussing political trends in the run-up to the coming legislative and congressional elections. The second seminar, from 3:45 to 5 p.m., will explore session limits, which will be NCCBI’s top legislative priority in the General Assembly this year. Speakers include Sen. David Hoyle (D-Gaston), sponsor of a session limits bill that has passed the Senate; Rep. Gene Arnold (R-Nash), a five-term legislator and retired businessman who is not seeking re-election; Rep. Andy Dedmon (D-Cleveland), the House Majority Whip; and Gerry Cohen, director of the legislature’s Bill Drafting Division. Moderating will be NCCBI Vice President of Governmental Affairs Leslie Bevacqua.

The NCCBI Expo, formerly known as the Information Exchange, will feature exhibits by more than 50 companies, the largest number of exhibitors ever. A special highlight this year will be an area dedicated to Goodness Grows in North Carolina, which identifies and promotes food and agricultural products in the state. The Expo will be open from 11 a.m. to 6 p.m. There are a few booth spaces available. For information on exhibiting, call Julie Woodson at 919-836-1402. Members may reserve an Expo booth using the form on page 16.

Goodmon, Robinson to receive top awards
Raleigh broadcasting executive Jim Goodmon and Charlotte attorney Russell Robinson II will receive NCCBI’s highest honors during the association’s historic 60th Annual Meeting at the Raleigh Convention and Conference Center on March 20. Goodmon will receive the Citation for Distinguished Citizenship at the luncheon and Robinson will receive the Citation for Distinguished Public Service at the dinner.

Goodmon, the president and CEO of Capitol Broadcasting Co., a media conglomerate whose holdings include five TV stations and the Durham Bulls baseball team, is one of the Triangle’s hardest working community activists. He has volunteered untold hours of his time to a host of worthy causes ranging from the Boy Scouts to youth soccer to public health education. He and his wife, Barbara, who have served on the boards of more than 60 nonprofit organizations, were honored in November as the Triangle’s “Outstanding Volunteer Fund Raisers” by the Association of Fundraising Professionals.

Robinson, a founding partner in the prestigious Robinson, Bradshaw & Hinson law firm, is widely known for his enthusiastic support for education and community affairs. He was a trustee of UNC Charlotte from 1987 to 1997 and board chairman the last eight of those years. A graduate of Duke University and its law school, Robinson has served on Duke’s Board of Visitors since 1983. He also served on the Johnson C. Smith University board of visitors for several years.

“We are very pleased to honor two of North Carolina’s finest citizens with these awards because I know, as so many other people know, that our state is a much better place today because of what they have contributed over the years,” NCCBI President Phil Kirk said. “One thing they have in common is their commitment to the hard, often unglamorous, work of improving their communities.”

Goodmon’s concern for his community is perhaps most clearly visible through his leadership of the A.J. Fletcher Foundation, a charitable organization named for his grandfather, the man who brought broadcasting to Raleigh. The foundation is a significant contributor to charitable causes and community development initiatives.

Similarly, Robinson has channeled much of his public service through the Duke Endowment. He has served as a trustee of the endowment since 1987 and is the current board chairman. Robinson also has worked diligently for the United Way of the Central Carolinas and has twice served as the campaign chairman.

Goodmon has won many awards recognizing his civic and charitable efforts. In just the past two years he has received the Dialogo Pacesetter Award from the Latin American Resource Center; the President’s Award from the Alice Aycock Poe Center for Health Education; the Plott Hound Courage Award from Common Cause North Carolina; and the North Carolina Award, the highest honor given by the state for public service.

Robinson has served as a director of the Presbyterian Hospital Foundation since 1980. Active in several committees of the N.C. State Bar Association, he has twice served terms as a director of Legal Services of the Southern Piedmont.

NCCBI has bestowed the Citation for Distinguished Citizenship annually since 1963 to honor an individual’s life of service to the state and their community. Paul Z. Rizzo, former dean of the Kenan Flagler Business School at UNC Chapel Hill, was last year’s winner. The association has bestowed the Citation for Distinguished Public Service annually since 1963 to honor an individual’s contributions to good government and leadership of civic causes. U.S. Sen. Jesse Helms was last year’s winner.


Size of Annual Meeting trade show more than doubles
Participation this year has more than doubled for the NCCBI Expo. Fifty-three businesses and organizations will exhibit their products and/or services during the trade show at the Annual Meeting. "Businesses now more than ever are carefully considering where to spend their marketing dollars," said Julie Woodson, NCCBI director of governmental affairs and EXPO coordinator. "When business leaders attend the NCCBI Annual Meeting they see that their exposure is maximized at this trade show. These exhibitors will be in contact with more than 1,000 business leaders from across the state."

NCCBI staff, including Director of Membership Services Kela Lockamy, have worked hard this year to enhance the exhibit area by improving the entrance area and making the trade show more aesthetically appealing and "exhibitor friendly." A highlight this year will be an area of the exhibit area that will be dedicated to Goodness Grows in North Carolina, a program through the N.C. Department of Agriculture that identifies and promotes North Carolina specialty foods and agricultural products.

A few exhibit spaces at the EXPO remain but space is filling fast. If your business or

group would like to exhibit at the NCCBI Expo, please fill out the form on page 13 or contact Woodson at 919-836-1402. Cost per booth space is $300 for NCCBI members and $450 for non-members.

NCCBI Expo participants as of Jan. 23:

Company
Location
Contact Person


A.C. Corporation
Greensboro 
W. Ronald Howerton

Anthony Allenton Commercial Real Estate
Raleigh
Kathy Gigac

Blue Ridge Paper Products
Canton
Daniel McMahon

Brady Services
Greensboro
Fran Botzis

Capital Associated Industries
Raleigh
Teresa Holladay

Carolina Beverage
Salisbury
Don Wilkie

Dixon Odom PLLC
High Point
Tracy Crevar

Eastern 4-H Environmental Education Confer. Center
Columbia
Sara Lilley Phelps

Four Seasons Management Services
Wrightsville Beach
Mary Martin

Franklin Baking Company
Goldsboro
Tom Buffkin

GCM Technologies LLC
Burlington
Joe Stewart

GEL Environmental Consulting
RTP
Keith McCullock

Guilford Technical Community College
Jamestown
Stephanie Wilson

High Point CVB
High Point
Ron Stephens

HOSTS Corporation
Greenwood, S.C.
John Kinlaw

Inn on Biltmore Estate
Asheville
Vikki Conner/Lyn Gleasure

James Insurance Agency
Greenville
S. Phillip James

Leadership North Carolina
Greensboro
Brooks Raiford

Liberty Logos
New Bern
Mark Zelinski

Higher Learning Systems
Fayetteville
Lawrence Walsh

Manpower
Raleigh
Amy Walker

MBAJ Architecture
Shelby
Jim Martin

Mountain Air Country Club
Burnsville
Donna Haynes

Mount Olive College
Mount Olive
Barbara Kornegay

N.C. Association of Nurse Anesthetists
Garner
Diana Mills

NCCBI/North Carolina
Raleigh
Steve Tuttle

NCCBI Young Executives Forum
Raleigh
Jeff Benson/Tracy Crevar

N.C. Center for Public Policy Research
Raleigh
Ran Coble

N.C. Community College System
Raleigh
Scott Ralls

NCGo!
Raleigh
Amanda Rollins

N.C. Global TransPark Authority
Kinston
Jim Sughrue

N.C.'s Northeast Partnership
Edenton
Carolyn Klett

N.C. State University
Raleigh
Mark Fleming

N.C. State University Industrial Extension Service
Raleigh
Jane Albright

N.C. Technological Development Authority, Inc
Raleigh
Peggy Brotherton

N.C. Tourism, Film and Sports Development
Raleigh
Lynn Minges

N.C. Transportation Museum Foundation
Spencer
Kelly Alexander

Perigee Healthcare Services
Garner
Betsy Hubbell

Pinehurst, Southern Pines, Aberdeen Area CVB
Southern Pines
Beverly Stewart 

Pine Needles and MidPines Resorts
Southern Pines
Debbie Bureau/Rick Peters

Poyner & Spruill LLP
Raleigh
Jackie Spivey

PSNC Energy
Durham
Jerry O’Keeffe

Public School Forum of NC
Raleigh
Phillip Cates

Roanoke Electric Cooperative
Rich Square
Jim Blackwood

R.N. Rouse & Co. Inc.
Raleigh
Jim Rogers

Royal & Sun Alliance
Charlotte
Kay Rawls

RSM McGladrey Inc.
Raleigh
Linda H. Weiner

Sirtage Inc.
Raleigh
John Seitz

Small Business & Technology Development Center
Raleigh
Tom Elam

SunBridge Heath Care
Apex
Priscilla Tom

TCI
Rocky Mount
Roy Orndorff

U.S. Trust Company
Greensboro
Tim May/Teresa Bobb

Goodness Grows In North Carolina
Raleigh
N.C. Dept. of Agriculture

NCCBI News

Small Business board backs session limits
The NCCBI Small Business Advisory Board, during its quarterly meeting Dec. 12 at the Bank of America Corporate Center in Charlotte, unanimously endorsed the NCCBI campaign to convince the legislature to adopt a constitutional amendment limiting the length of legislative sessions. Members committed to being a part of the grassroots effort to convince the House to enact the Senate-passed measure in next May’s short session. NCCBI President Phil Kirk led the discussion.

At the same meeting, Dr. H. Nolo Martinez, director of Hispanic/Latino Affairs in the Governor’s Office, spoke on the growing numbers of Hispanics in North Carolina. Lawrence Davis of Womble, Carlyle, Sandridge & Rice, organized discussions on estate planning for business owners and business succession planning. Panelists included Neil Coghill, William Whitehurst, James Daniel and Keith Butcher, all of Womble Carlyle.

Bank of America executive Rob Jones greeted the members of the Small Business Advisory Board. Steve Zaytoun, chairman, presided.


Membership campaign hits high gear
With three months left in NCCBI’s annual membership campaign, 165 new members have joined the association, a total considered excellent given the challenging economic conditions. Congratulations go to board members David Huskins for leading the campaign with 14 new members and to Dr. Jim Causby with 11. Among other board members, Kelly King has recruited six new members and John Forlines, Gene Miller and R.V. Owens, four each. 

Recruiting three new members each were board members Tom Beard, Bruce Biggs, Sue Cole, Phyllis Crain, Linwood Davis, Charlie Green, Jim Hyler, Steve Miller, Gordon Myers, Pope Shuford, Steve Stroud and Jordy Whichard. NCCBI also appreciates the fact that a number of board members are working on retaining existing members.



Attendance strong at Wilson membership event
Nearly 50 people attended an NCCBI membership recruitment/retention reception at the home of Mr. and Mrs. Russell Stephenson in Wilson on Jan. 22 sponsored by  RSC Centura. Hosts were Russ Stephenson, Vance Forbes, Frank Eagles, Bruce Beasley, Randy Harrison, Jennifer Lantz, and Ken Hyde. Beasley, Stephenson, and Lantz gave strong endorsements of NCCBI in remarks to those in attendance. NCCBI President Phil Kirk spoke on the mission and goals of NCCBI, including the association's top priority of limiting the length of legislative sessions.  Assisting with the reception were Rosemary Wyche, vice president of development, and Kela Lockamy, director of membership services.  Chairman Emeritus Tom Hackney was among those in attendance.

Kirk tells insurance agents economy will rebound
While Site Selection magazine has again selected North Carolina as the No. 1 state in which to locate or expand a business or industry, we cannot rest on our laurels,  NCCBI President Phil Kirk told a gathering of 200 Independent Insurance Agents in Raleigh on Jan. 24. "We must make sure our tax code is competitive and that our rules, regulations, and laws are fair and that they are consistently enforced. We need to make sure they are based on sound science and not on political polling or someone's personal political agenda."

Kirk predicted a gradual improvement in the economy as the year progresses. "The budget problems of last year appear to be getting worse in the new year," he said. "The current fiscal year budget may be in deficit by as much as $800 million to $900 million, and the governor will be challenged to balance the budget by June 30. The short session of the General Assembly in

May will face a real challenge in developing the next budget with no new taxes."

He told the group that consumer confidence is on the upswing. "Overall, I am cautiously optimistic. North Carolinians are great people. We need to put aside partisan politics and do what's best for all our people."


Mitchell County chamber building burns
NCCBI was saddened to learn that Mitchell County-Spruce Pine Chamber of Commerce building was devastated by fire on Christmas Eve when a fire in an adjoining building spread into the structure. The building and its contents, including computers and most computer files, were a total loss. The chamber is appealing for donations to help it rebuild. Contributions can be made by check to Mitchell County Chamber of Commerce and mailed to the attention of Claudia Pittman, Pinebridge Center, 97 Pinebridge Ave., Spruce Pine, N.C. 28777.





Business News

Higher unemployment insurance premiums coming next year
Employers should expect significant increases in unemployment insurance (UI) premiums next year as the state moves to replenish the fund that pays benefits to workers who lost their jobs in recent months. Many companies will see their premiums more than double, officials with the N.C. Employment Security Commission said in releasing figures showing that the recession continues to batter the state’s economy. 

The increase in UI premiums will reverse a trend in which the rates were repeatedly slashed during the boom years of the 1990s when unemployment fell to historic lows. As a result of those cuts, which were strongly backed by NCCBI, many companies now pay very little or nothing in UI premiums.

That higher UI rates are coming became apparent after the ESC said recently that the state’s seasonally adjusted unemployment rate had ballooned to 6.3 percent in December – the highest it’s been since 1984 – and that only $503 million remained in the state’s UI trust fund. As recently as a year ago the fund held more than $1 billion in UI premiums paid by employers. A 1999 state law automatically triggers a process of raising UI rates if the fund drops below $800 million. 

The process of raising UI rates will begin in August during the state’s annual review of the health of the UI trust fund. If the fund has less than $800 million then, as it’s all but certain to do, then higher rates will be in effect for the quarterly UI payments due at the end of the first quarter of 2003. At a minimum, the law’s triggering mechanism will cancel the 50 percent reduction in UI rates implemented in 1999. 

Two other factors will influence how high the rates will go. First, the annual review will set new “experience ratings” for employers based on how many workers they have laid off over the past year. This “experience rating” sets higher rates for companies whose laid-off workers have drawn the most in benefits from the fund. Second, the annual review also will assess the health of the separate Worker Training Trust Fund, a $200 million pool of money supported by UI premiums. Interest earned from that trust fund pays for some workforce training programs. Current law specifies that if the Worker Training Trust Fund drops below $200 million a 20 percent surcharge will be assessed on UI premiums until the fund returns to its minimum level.

ESC official David Clegg told NCCBI that it seems inevitable that the larger UI trust fund will be below $800 million in August when the rate-setting process begins. It’s also very possible, he said, that the state will have to dip into the Worker Training Trust Fund to remain solvent until the second quarter of 2003, when higher UI premiums paid by employers begin refilling the fund. 

Clegg said the average employer’s UI premium now is .04 percent of salaries paid. If the scenarios above play out, he said the average UI premium would rise to .08 percent of salaries for the 2003 first quarter, plus a 20 percent surcharge on top of that.


The reason that the UI trust fund has dropped so dramatically, Clegg said, is that a high percentage of jobless workers are qualifying for the maximum $396 weekly benefit check. “This is a middle class recession, there are many claimants who have lost high-paying jobs,” Clegg added. Also, a high percentage of those who have lost jobs are remaining in the state to find new work, and not moving to other states, he said.

That’s never happened before, we have never seen so precipitous drop in the fund. Also, these people are not migrating out of state, they are staying here and finding new jobs here.

The recession continues to batter North Carolina’s economy. The ESC said that the state’s seasonally adjusted unemployment rate increased in December to 6.3 percent, up from 6.1 percent the prior month. The last time the state’s seasonally adjusted jobless rate was at or above 6.3 percent was in December 1984. One year ago, the state unemployment rate was 3.9 percent.


SAS hosts panel of national figures discussing economic trends 
U.S. Commerce Secretary Don Evans, Small Business Administrator Hector Barreto and two other members of President George W. Bush's economic team hosted a town meeting on Jan. 16 at the Cary headquarters of SAS, the largest privately held software company in the world. The discussion centered on the American economy, the information technology industry's challenges and its role in the recovery. 

Glenn Hubbard, chairman of the President's Council of Economic Advisers, and Floyd Kvamme, co-chair of the President's Council of Advisors on Science and Technology, joined Evans and Barreto in a "town hall" discussion with SAS President and CEO Jim Goodnight and executives of other technology companies. 


"We're pleased to host these government and industry leaders and do our part to help exchange ideas and move forward," said Goodnight. "North Carolina, and particularly the Triangle area, continues to be a hub of technology growth and innovation, and we appreciate Secretary Evans and the entire Bush economic team's willingness to see firsthand some of the successes and challenges in the technology sector." 


Goodnight and other industry leaders met privately with Secretary Evans for an hour-long roundtable before the town hall meeting. Roundtable participants included James Skinner, president and CEO of Xanthon; Matthew J. Szulik, president and CEO of Red Hat; and P. Kay Wagoner, president and CEO of Icagen. 

The day's events also included a tour of SAS' shipping facility and a demonstration of EVAAS educational software, which is produced by the SAS inSchool division. EVAAS methodology assesses the effectiveness of schooling and provides diagnostic information for improving student achievement. 


One hundred invited IT industry representatives from across the Triangle attended the town hall meeting. The day's events were part of the Department of Commerce's "America Works" tour and marked the third of four such visits planned across the country. Recent gatherings in Chicago and Columbus, Ohio, focused on the retail and manufacturing sectors.
 

"It certainly sends a strong message about North Carolina and SAS that we were chosen to host the technology summit," said Goodnight. "I'm confident that North Carolina's reputation as a technology hotbed will continue to grow, and SAS' role as a global technology leader helps our state in that respect."


Transmission parts manufacturer plans $160 million expansion
AW North Carolina Inc., a manufacturer of high-quality transmission components for Toyota Motor Manufacturing Corp., will expand its Durham facility, creating up to 450 new jobs and $160 million in investment.

"North Carolina has always had an outstanding working relationship with Japan and this announcement is a shining example of how relationships are paying off," Gov. Mike Easley. "I want to commend the work of North Carolina's Tokyo office and welcome AW North Carolina as they continue to bring good jobs and good business for our citizens." 

AW North Carolina, a member of NCCBI, is a subsidiary of Japanese transmission manufacturer Aisin AW Co Ltd., headquartered in Japan. AW North Carolina supplies Toyota with automotive transmission components including torque converters, oil pumps, clutches and stamped parts for the Toyota Camry and is Japan's No. 1 auto transmission maker, supplying automatic and manual transmissions to virtually every car manufacturer in the world. 

"AW North Carolina believes in Durham County and is committed to bringing growth and opportunity to the community," said Will Collins, AW North Carolina manager, human resources. "We explored a number of other locations in North Carolina and came back to the Treyburn Corporate Park because of all Durham County has to offer." 

Located in Durham's Treyburn Corporate Park since 1998, AW North Carolina is Aisin AW's first manufacturing facility in the United States. They currently employ 260 and represent a $100 million investment. Richard T. "Stick" Williams, chairman of the Durham Chamber of Commerce, said, "AW North Carolina's expansion will further diversify Durham County's economy." 

Construction is expected to begin on the 430,000 square foot expansion in the spring of this year, with full operation expected in the spring of 2004. AW North Carolina may qualify for job creation and investment tax credits under the William S. Lee Quality Jobs and Business Expansion Act.





Education News

Public schools celebrate several major gains

An avalanche of good news about North Carolina public schools came tumbling into Raleigh last month. Four developments stand out and are summarized below:

Education Week magazine ranks North Carolina first in teacher quality

The state-by-state report found that North Carolina:

l continues to lead the nation in its initiatives to improve teacher quality.

l was one of two states to receive the highest grade (B+) for its efforts to improve teacher quality. This is the second year in a row North Carolina has achieved this honor.

l received a B on Standards and Accountability.

l is a pioneer state in early-childhood efforts, thanks to Smart Start, the TEACH program, and the Governor's new More at Four program.

l had very high percentages of fourth and eighth graders reporting that they felt very or moderately safe in school.

National Education Goals Panel cites North Carolina for closing math gaps

A new report based on an analysis of National Assessment of Educational Progress (NAEP) 2000 mathematics data found that:

l at the fourth grade, North Carolina was one of only two states to reduce the gap between white and minority scores (black and Hispanic) from 1992 - 2000.  North Carolina's and Connecticut's public school fourth graders showed the most improvement in six of seven categories examined.

l North Carolina ranked among the five states showing the most improvement at both fourth and eighth grade, improving in five of the seven categories of data analyzed.

l North Carolina's eighth graders and those of seven other states showed improvement in five of seven categories examined.

North Carolina dropout rate decreases

l The number of North Carolina students dropping out of school for 2000-01 in grades 7 - 12 decreased 9 percent from the previous year.

l The number of students dropping out of school for 2000-01 in grades 7-12 fell to 22,365 from 24,585 in 1999-2000.

l The decrease in the dropout rate occurred despite higher standards for students and may be due in part to holding high schools accountable for dropouts in the ABCs.

Federal education legislation trades on North Carolina and Texas plans

l The "No Child Left Behind Act of 2001," signed into law by President Bush last week, closely tracks North Carolina's efforts to improve public schools.

l The bill requires annual testing in reading and mathematics in grades 3-8 with schools being required to show progress each year in the percentage of students proficient in these areas.  North Carolina has required end-of-grade tests since 1993 and has held schools accountable

for testing results since 1996.

l North Carolina expects to receive approximately $80 million in additional resources to help at-risk, exceptional children and Limited English Proficient students.


New scholarship program to help students in three western counties 
Gov. Mike Easley announced a $200,000 grant for the New Century Scholars program from the Appalachian Regional Commission. The program will provide the assistance and support needed to create greater access to post secondary educational opportunities for students in Western North Carolina.


The New Century Scholars Program was developed by Southwestern Community College (SCC) and currently operates in Jackson, Macon, and Swain counties. It is a partnership among SCC, Jackson, Macon and Swain county school systems, Western Carolina University, and the civic and business communities in the three counties. 

The private partners pledge scholarship funding which is offered to selected rising 7th graders who, with their parents’ involvement, agree to maintain academic and behavioral standards throughout the rest of their public school career. If they meet these conditions, the students have a guaranteed last-dollar scholarship at SCC. For those students who wish to continue their education and obtain a four-year degree after successfully completing work at SCC, Western Carolina University has pledged to provide a scholarship. 

The Governor’s Office will work with SCC to replicate and expand this program in other parts of Western North Carolina. Over the next 18 months, the project staff will lay the foundation for and build new partnerships among community colleges, four-year institutions, the public schools and the business community in order to offer the program to students in additional areas of the region. The Governor’s New Century Scholars Program expects to bring new partnerships on board this spring and select new classes of 7th grade scholars to begin next fall. 


Sponsors needed for teacher technology scholarships

For only $99.95 you, your business or your community organization can provide valuable professional development support to a teacher in your local schools. That’s the price of a one-year scholarship that will allow a teacher, principal or other educator to enroll in as many as 139 online technology courses through the NCwin Scholarship Program for Educators. This scholarship program was organized through a cooperative effort of the N.C. Department of Public Instruction, the N.C. Business Committee for Education and the Training and Education in the 21st Century (TE21) Co. to help local educators meet technology competencies.

The North Carolina Web instruction network (NCwin) is an innovative Internet learning portal that was specifically designed for North Carolina teachers. Teachers and other educators are required to develop technology skills annually and to earn technology course credits in order to renew their state licenses.

"The NCwin Scholarship program is a good value and an excellent way to provide very practical support to local educators," said State Superintendent Mike Ward. "I would encourage local business partners, PTAs or other community groups to consider this as one way to provide needed support to our schools."



State Government News

BCBSNC’s conversion to for-profit status moving forward
The N.C. Department of Insurance returned as incomplete a filing by Blue Cross Blue Shield of North Carolina (BCBSNC) for conversion to a for-profit status. The plan, filed with the department on Jan. 2, was returned Jan. 18. Specific areas of concern listed by the department point to the business plan, a confidential document under North Carolina insurance law. Specifically, the department said the plan failed to include a statutorily mandated premium rate analysis or a description of how current BCBSNC subscribers would be protected. 

In 1998, the North Carolina General Assembly adopted legislation creating the procedure for a non-profit medical, hospital or dental service corporation to convert to a public company. The state insurance commissioner and attorney general were given authority to approve a plan only if it is found to be in the public's best interest. 

The Department of Insurance has asked BCBSNC to proceed with certain substantive negotiations while waiting for the filing to be updated. Once a complete filing is submitted, the statute gives the Department of Insurance 90 days to hold public hearings on the potential conversion. The department anticipates convening those hearings in Charlotte, Raleigh and Wilmington.


Meanwhile, the state has begun the process to create a health care foundation funded by NCBSNC’s conversion to a for-profit company. Blue Cross must issue 100 percent of its stock to an independent, charitable foundation that would be dedicated to promoting the health of North Carolinians. Articles of incorporation and bylaws for such a foundation, called the Health Care Foundation for North Carolina, were filed N.C. Attorney General Roy Cooper. It’s estimated that the foundation will have initial holdings worth an estimated $1 billion, essentially the market value of BCBSNC at the time of conversion

A committee has been formed to find 11 board members for the foundation. Attorney General Cooper will select the 11 initial foundation board members from a list of 22 candidates submitted by a nominating committee. The nominating committee includes the following:

Appointed by NCCBI: Leslie Bevacqua, NCCBI vice president of governmental affairs; Carla DuPuy, chair of NCCBI’s Health Care Committee and an employee of Crescent Resources; Smedes York, the president of York Properties in Raleigh and a former NCCBI chairman.

Appointed by the N.C. Center for Nonprofits: Mary Mountcastle, president of the Center for Community Self-Help; Patricia Smith, executive director of the Community Foundation of Western North Carolina; Jane Kendall, president of the N.C. Center for Nonprofits.

Appointed by the UNC Board of Governors: Bert Collins, president and CEO of N.C. Mutual Life Insurance Co.; Dr. Nancy Chescheir of UNC-Chapel Hill; Craig Souza, president of the N.C. Health Care Facilities Association.

Appointed by the N.C. Medical Society: Robert Seligson, executive vice president and CEO of the N.C. Medical Society.

Appointed by the N.C. Hospital Association: Bill Pully, president of the N.C. Hospital Association.

Anderson & Associates, an executive search firm based in Charlotte, will assist the committee in its search for nominees to serve on the board.

In selecting the board, consideration will be given to ensuring that it represents the diversity of North Carolina’s population. Members of the board will not be compensated for their services except for a stipend to prepare for and attend meetings. Applicants must be North Carolina residents who have experience, education and expertise in one or more of the following areas: health care, public health or social welfare, asset management and investment, corporate securities transactions, nonprofit organizations or grantmaking foundations, or organization development or management.

Those interested in serving on the board or in nominating someone would submit a resume and a one-page cover letter to Attorney General Roy Cooper, c/o Board Search-Health Foundation for NC, 201 South Tryon Street Suite 130, P.M.B. 141, Charlotte, N.C. 28202.
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State revenues are up, but not enough

After five months of its fiscal year, state revenue collections are 3 percent higher than at this time a year ago, but that’s not enough to support the roughly 5 percent revenue growth rate anticipated in the current budget. According to the November revenue report supplied NCCBI by the State Controller’s Office, total tax collections for the fiscal year to date are $149 million greater than at this point last fiscal year, paced by a 6 percent rise in individual income tax collections (see chart above). Corporate income taxes also are up substantially from last year.
However, those stronger tax collections are far short of enough to support the greater demands on state services, particularly in Medicare and other social services. Estimates are that the state will need to cut upwards of $900 million in spending before the end the fiscal year on June 30 in order to wind up with a balanced budget.


Utah continues fighting North Carolina for extra seat in Congress
The U.S. Supreme Court has agreed to hear Utah's challenge to a statistical method used by the 2000 census that gave North Carolina a 13th seat in Congress at the expense of Utah. Utah is challenging the Census Bureau’s use of imputation in which addresses on the bureau's master list where no one has been contacted after multiple attempts are assigned a number of occupants, based on the number of people known to be living at similar addresses. Utah fell 857 people short of qualifying for a new fourth seat in the House, a seat that under the formula used to allocate representatives then became a new 13th seat for North Carolina.

 
Judge refuses to delay start of candidate filing period
Superior Court Judge Knox Jenkins has denied a bid by state Republicans to delay the date when legislative candidates can begin filing for office until a lawsuit is considered which challenges the redistricting plan adopted by the General Assembly. The Republicans’ lawsuit contends the maps for House and Senate districts divide counties in violation of the state constitution. They don’t want the State Board of Elections to use the disputed maps when the candidate filing period opens. Candidates will begin filing to run for office Feb. 18 if the U.S. Justice Department decides by then that the maps of new legislative and congressional districts comply with the federal Voting Rights Act. The state's primaries are scheduled for May 7.


Names in the News

u Kela Lockamy, an NCCBI employee for eight years who most recently served as legislative assistant in the governmental affairs department, has been promoted to director of membership services. She replaces Ann Lee, who recently left the association after 33 years of dedicated services. Lockamy will work with Vice President of Development Rosemary Wyche on membership recruitment and retention efforts. She will be maintain membership and prospective membership records, assist members and potential members with renewals, inquiries and requests for membership information. Replacing Lockamy in governmental affairs is Cindy Privette, who comes to NCCBI from N.C. State University, where she worked for the past five years. Privette began her career in the NCSU Facilities Division and spent the past year and a half in the Chancellor’s Office for Governmental Affairs. She will assist Leslie Bevacqua and Julie Woodson in handling legislative issues as well as help plan and manage committee meetings, conferences and other events.

u Linda Suggs was named legislative director for the State Board of Education and the Department of Public Instruction. Suggs most recently was chief lobbyist for the N.C. Association of School Administrators and brings more than 30 years of experience to the new position. Suggs is a Meredith College graduate who holds a master’s degree from Duke University.

u Ann McArthur of Buxton was appointed by Gov. Mike Easley as his teacher advisor. McArthur is a science teacher at Cape Hatteras Secondary School in Buxton. She is a member of the N.C. Professional Teaching Standards Commission, a trustee for the N.C. Center for the Advancement of Teaching, and a site manager for the N.C. Teacher Academy. In addition to teaching, McArthur is the varsity girls’ basketball coach. 

u Dianne B. Sellers of Raleigh was reappointed by Gov. Mike Easley to the North Carolina Industrial Commission. Sellers is currently a member of the Worker’s Compensation Section of the North Carolina Bar Association. She is the past president of the Southern Association of Workers’ Compensation Administrators and she has served on the International Association of Accident Boards and Commissions. Sellers received her bachelor’s degree from Mary Baldwin College, her master’s degree from the University of North Carolina at Chapel Hill and she attended Wake Forest University School of Law. 

u Shelly Willingham of Rocky Mount has been chosen by a Democratic Party committee to take the seat of former state Rep. Toby Fitch (D-Wilson), who resigned to accept Gov. Mike Easley’s  appointment to the Superior Court bench. Willingham edged out Frank Emory, a Wilson County commissioner. Gov. Easley must confirm Willingham’s appointment to the state House. Willingham is facilities manager for the Down East Partnership for Children, which administers the Smart Start program in Edgecombe and Nash counties. He served one term on the Edgecombe County Board of Commissioners and the Rocky Mount school board and ran unsuccessfully for the Democratic nomination for state Senate. Willingham said he will seek election to a full term during the fall elections. Fitch fills a vacancy left by Supreme Court Justice G.K. Butterfield. In addition to his Wilson-based law practice, Fitch has been a member of the N.C. House of Representatives since 1985. Fitch's legislative work has included service as Vice Chairman of the Judiciary Committee.
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The NCCBI master calendar of meetings and events


	FEBRUARY, 2002

	14
	Thursday
	7:30 a.m.
	Surry County Community Profile breakfast, 
Surry County Community College

	22
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee, 
Capital City Club, Raleigh 

	MARCH, 2002

	19
	Tuesday
	6 p.m. - 7:30 p.m.
	NCCBI Board of Directors Reception, 
N.C. Museum of Art 

	20
	Wednesday
	10 a.m. - 11:45 a.m.
	Small Business Advisory Board meeting, 
Raleigh Convention & Conference Center 

	20
	Wednesday
	3:15 p.m.
	NCCBI Board of Directors Meeting, 
Raleigh Convention & Conference Center

	20
	Wednesday
	all day
	NCCBI's 60th Annual Meeting, 
Raleigh Convention & Conference Center

	21
	Thursday
	8:30 a.m. - 9:30 a.m.
	Orientation for new NCCBI Board members, 
NCCBI boardroom 

	22
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee, 
Capital City Club, Raleigh 

	APRIL, 2002

	8
	Monday
	2:00 p.m.-4:00 p.m.
	Legal Issues & Workplace Policies Committee, NCCBI Boardroom 

	18
	Thursday
	2:00 p.m.-4:00 p.m.
	Education Committee, NCCBI Boardroom

	23
	Tuesday
	2:00 p.m.-4:00 p.m.
	Economic Development Committee, 
NCCBI Boardroom

	25
	Thursday
	2:00 p.m.-4:00 p.m.
	Health Care Committee, NCCBI Boardroom

	26
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee, 
Capital City Club, Raleigh 

	29
	Monday
	2:00 p.m.- 4:00 p.m.
	Transportation Committee, NCCBI Boardroom


����Call us at 919-836-1400�Fax us at 919-836-1425�We’re on the web at � HYPERLINK "http://www.nccbi.org" ��www.nccbi.org��You can e-mail us at �� HYPERLINK "mailto:info@nccbi.org" ��info@nccbi.org� � ��February 2002�InSIDE this issue��Goodmon, Robinson to receive major awards Story, p. 3�u


Small Business Board�backs session limits


Story, p. 5�u�Higher unemployment�insurance rates coming �Story, p. 6� u� BCBSNC begins�conversion process �Story, p. 10� u 





We’ve made it easy �to order your tickets


to the Annual Meeting ��Brochures containing complete details about the Annual Meeting are being mailed to all NCCBI members. The brochure contains a ticket order form for you to complete and fax back to us. We’ve also reproduced the ticket order form on page 15.��n Support NCCBI’s “Second Mile” campaign using the form on page 16.��n Reserve a booth at the NCCBI Expo using the form on page 17.�
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		State of North Carolina																																Steve Tuttle, NC Magazine          FAX 836-1425

		SCHEDULE  OF  NET  TAX  AND  NON-TAX  REVENUES  AND  TRANSFERS  IN

		BUDGET  VS.  ACTUAL																						1/23/02		Preliminary

		GENERAL  FUND																						10:56 AM

		For the Month of November 2001, and the Five Months Ended November 30, 2001

		(Expressed In Millions)

												Current Month																Year-To-Date

						Projected																Projected

						Monthly												Percent				Monthly												Percent

						Budget				Actual				Variance				Realized				Budget				Actual				Variance				Realized

		Tax Revenue

		Individual Income  [1]				$   — 0				$   534.1				$   534.1				— 0				$   — 0				$   2,896.0				$   2,896.0				— 0

		Corporate Income  [2]				— 0				(11.6)				(11.6)				— 0				— 0				33.6				33.6				— 0

		Sales and Use				— 0				291.0				291.0				— 0				— 0				1,440.6				1,440.6				— 0

		Franchise				— 0				42.1				42.1				— 0				— 0				199.5				199.5				— 0

		Insurance				— 0				0.9				0.9				— 0				— 0				97.1				97.1				— 0

		Beverage				— 0				17.1				17.1				— 0				— 0				71.6				71.6				— 0

		Inheritance				— 0				6.9				6.9				— 0				— 0				40.7				40.7				— 0

		Soft Drink				— 0				— 0				— 0				— 0				— 0				— 0				— 0				— 0

		Privilege License				— 0				1.5				1.5				— 0				— 0				20.2				20.2				— 0

		Tobacco Products				— 0				3.9				3.9				— 0				— 0				17.5				17.5				— 0

		Real Estate Conveyance Excise				— 0				0.6				0.6				— 0				— 0				9.3				9.3				— 0

		Intangibles				— 0				— 0				— 0				— 0				— 0				— 0				— 0				— 0

		Gift				— 0				0.7				0.7				— 0				— 0				2.5				2.5				— 0

		White Goods Disposal				— 0				0.4				0.4				— 0				— 0				1.3				1.3				— 0

		Scrap Tire Disposal				— 0				0.9				0.9				— 0				— 0				2.7				2.7				— 0

		Freight Car Lines				— 0				— 0				— 0				— 0				— 0				— 0				— 0				— 0

		Piped Natural Gas				— 0				2.0				2.0				— 0				— 0				8.4				8.4				— 0

		Other				— 0				(0.2)				(0.2)				— 0				— 0				(0.2)				(0.2)				— 0

		Non_Tax_Other				— 0				— 0												— 0				— 0

		TaxRound								(0.2)																(0.2)

		Misc_				— 0				— 0												— 0				— 0

		Total Tax Revenue				— 0				890.3				890.3				— 0				— 0				4,840.8				4,840.8				— 0

		Non-Tax Revenue

		Treasurer's Investments				— 0				13.1				13.1				— 0				— 0				64.6				64.6				— 0

		Judicial Fees				— 0				8.4				8.4				— 0				— 0				46.1				46.1				— 0

		Insurance				— 0				0.1				0.1				— 0				— 0				6.0				6.0				— 0

		Disproportionate share				— 0				— 0				— 0				— 0				— 0				107.0				107.0				— 0

		Highway Fund Transfer In				— 0				— 0				— 0				— 0				— 0				3.4				3.4				— 0

		Highway Trust Fund Transfer In				— 0				— 0				— 0				— 0				— 0				171.7				171.7				— 0

		Other				— 0				14.8				14.8				— 0				— 0				42.7				42.7				— 0

		Non_Tax_Other				— 0				14.8												— 0				42.7

		Total_Round

		Fund Balance Round								— 0																— 0

		Total Non-Tax Revenue  [3]				— 0				36.4				36.4				— 0				— 0				441.5				441.5				— 0

		Total Tax and Non-Tax Revenue				$   — 0				$   926.7				$   926.7				— 0				$   — 0				$   5,282.3				$   5,282.3				— 0

		[1]  Individual Income Tax  collections are reported net of the following transfer(s) :

												2001-02								2000-01

										Current				Year-To-				Current				Year-To-

										Month				Date				Month				Date

		Individual Income Tax, Reported Net								$   534.1				$   2,896.0				$   536.9				$   2,733.6

		Local Government Tax Reimbursement								— 0				— 0				— 0				129.0

		Individual Income Tax, Adjusted for Transfers								$   534.1				$   2,896.0				$   536.9				$   2,862.6

		[2]  Corporate Income Tax  collections are reported net of the following transfer(s) :

												2001-02								2000-01

										Current				Year-To-				Current				Year-To-

										Month				Date				Month				Date

		Corporate Income Tax, Reported Net								$   (11.6)				$   33.6				$   (72.8)				$   (63.2)

		Public School Building Capital Fund								— 0				— 0				— 0				22.2

		Critical School Facility Needs Fund								— 0				— 0				— 0				2.5

		Local Government Tax Reimbursement								— 0				— 0				— 0				101.5

										— 0				— 0				— 0				126.2

		Corporate Income Tax, Adjusted for Transfers								$   (11.6)				$   33.6				$   (72.8)				$   63.0

		[3]  Governor Easley's Executive Order No. 3:

		Per Governor Easley's Executive Order No. 3, certain funds are being escrowed to use if necessary to address the budget shortfall.  The

		additional revenue received due to this order is reported under Non-Tax Revenue, Treasurer's Investments and Other.  Budgetary projections

		for these two revenue captions have not been adjusted to reflect the $34.2 million of revenue collected through May 31 as a result of this order.
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The overcollections of tax and non-tax revenue of $419.1 million is expected to decline substantially by June 30, 1996.



Tuttle

				STATE GENERAL FUND COLLECTIONS (in millions)

								November						Fiscal Year				Last Fiscal				%

				Revenue Source				2001						to Date				Year to Date				Change						Budget

				Individual Income				$   534.1						$   2,896.0				$   2,733.6				+6						$   — 0

				Corporate Income				(11.6)						33.6				(63.2)				+153						— 0

				Sales and Use				291.0						1,440.6				1,456.2				-1						— 0

				Franchise				42.1						199.5				286.7				-30						— 0

				Insurance				0.9						97.1				89.1				+9						— 0

				Beverage				17.1						71.6				70.0				+2						— 0

				Inheritance				6.9						40.7				50.9				-20						— 0

				Soft Drink				— 0						— 0				— 0				— 0						— 0

				License				1.5						20.2				20.8				-3						— 0

				Tobacco Products				3.9						17.5				18.0				-3						— 0

				Real Estate Excise				0.6						9.3				8.4				+11						— 0

				Intangibles				— 0						— 0				— 0				— 0						— 0

				Gift				0.7						2.5				2.2				+14						— 0

				Other				3.1						12.2				19.1				-36						— 0

				TOTAL				$   890.3						$   4,840.8				$   4,691.8				+3						$   — 0
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SCHEDULE  OF  NET  TAX  AND  NON-TAX  REVENUES  AND  TRANSFERS  IN


BUDGET  VS.  ACTUAL 1/23/02Preliminary


GENERAL  FUND


 


10:56 AM


For the Month of November 2001, and the Five Months Ended November 30, 2001


(Expressed In Millions)


Current Month Year-To-Date


Projected Projected


Monthly Percent Monthly Percent


Budget Actual Variance Realized Budget Actual Variance Realized


Tax Revenue


Individual Income  [1] — $        534.1 $       534.1 $       —             — $          2,896.0 $      2,896.0 $     —            


Corporate Income  [2] —           (11.6)          (11.6)           —             —             33.6              33.6             —            


Sales and Use —           291.0          291.0          —             —             1,440.6         1,440.6        —            


Franchise —           42.1            42.1            —             —             199.5            199.5           —            


Insurance —           0.9              0.9              —             —             97.1              97.1             —            


Beverage —           17.1            17.1            —             —             71.6              71.6             —            


Inheritance —           6.9              6.9              —             —             40.7              40.7             —            


Privilege License —           1.5              1.5              —             —             20.2              20.2             —            


Tobacco Products —           3.9              3.9              —             —             17.5              17.5             —            


Real Estate Conveyance Excise —           0.6              0.6              —             —             9.3                9.3               —            


Gift —           0.7              0.7              —             —             2.5                2.5               —            


White Goods Disposal —           0.4              0.4              —             —             1.3                1.3               —            


Scrap Tire Disposal —           0.9              0.9              —             —             2.7                2.7               —            


Piped Natural Gas —           2.0              2.0              —             —             8.4                8.4               —            


Other —           (0.2)            (0.2)             —             —             (0.2)               (0.2)             —            


Total Tax Revenue —           890.3          890.3          —             —             4,840.8         4,840.8        —            


Non-Tax Revenue


Treasurer's Investments —           13.1            13.1            —             —             64.6              64.6             —            


Judicial Fees —           8.4              8.4              —             —             46.1              46.1             —            


Insurance —           0.1              0.1              —             —             6.0                6.0               —            


Disproportionate share —           —           —           —             —             107.0            107.0           —            


Highway Fund Transfer In —           —           —           —             —             3.4                3.4               —            


Highway Trust Fund Transfer In —           —           —           —             —             171.7            171.7           —            


Other —           14.8            14.8            —             —             42.7              42.7             —            


Total Non-Tax Revenue  [3] —           36.4            36.4            —             —             441.5            441.5           —            


Total Tax and Non-Tax Revenue — $        926.7 $       926.7 $       —             — $          5,282.3 $      5,282.3 $     —            





