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First a state, now a regional approach is launched to fight smog-causing ozone in the air

As the House was considering the so-called clean smokestacks bill to solve North Carolina’s smoggy-air problem by imposing strict emissions controls on 14 coal-fired power plants, Gov. Mike Easley was in Tennessee on Tuesday to sign an accord with the governors of Georgia and Tennessee to foster a regional approach to air quality.


"Pollution does not respect state borders,” Easley said at the third annual Governor's Summit on Mountain Air Quality. “In order to realize our goals of clean air in North Carolina and the Southeast, we must tackle pollution problems at a regional level. Only through working together can we expect to have long-term significant improvements in our air quality." 


Easley, Tennessee Gov. Don Sundquist and Georgia Gov. Roy Barnes signed the "Southern Air Principles," which directs environmental chiefs in the three states to formulate a joint strategy by March of next year. The summit was hosted by Sundquist at Gatlinburg. Gov. Jim Hunt first committed North Carolina to the regional compact three years ago.

The June 5 accord says "each state must do its part to protect to improve air quality," but "regional air quality problems must be addressed through regional approaches that address each state's unique qualities and needs." The agreement addresses several pollutant sources: nitrogen oxides, sulfur dioxide and mercury from coal-fired power plants, as well as transportation and energy policies. The full text of the agreement signed by the three governors is reprinted on page 13.

At the governors’ meeting, Easley was quick to point out that North Carolina has been doing its part to battle air pollution and is considering imposing among the nation’s toughest emissions standards. "In North Carolina, our legislature is considering an innovative clean air bill that will protect and enhance the quality of North Carolina air by requiring significant reductions in the pollutants that cause ground level ozone, acid rain and haze,” Easley said, referring to the Senate passed bill now in the House, S.1078 Improve Air Quality/Electric Utilities. 

“It is cheaper to clean smokestacks than it is to clean lungs.” Easley emphasized, then added that such far-reaching state plans won’t work effectively unless neighboring states do the same.

As Easley was speaking in Tennessee, the House Public Utilities Committee was meeting to hear additional testimony on the S. 1078, the clean smokestacks bill sponsored in the Senate by Sen. Steve Metcalf (D-Buncombe). The committee has met twice a week for the last three weeks to discuss the proposed legislation, which would force CP&L and Duke Power to spend some $2.2 billion over the next few years to radically re-engineer their 14 coal-fired plants in North Carolina – all of which are 30-40 years ago, to meet strict new emissions standards. 

While most groups support the cleaner-air goal of the legislation, there’s controversy over who should pay for the $2.2 billion for the upgrades – the utilities and their shareholders or the public. The Senate legislation places the burden squarely on the ratepayers. Complicating the issue is that not all of the power produced at the plants is used here in North Carolina. Like most utilities, CP&L and Duke buy and sell power over the national grid, so there’s a question about whether N.C. ratepayers should be paying to clean up electricity sold in another state.

At its meeting Tuesday to consider the bill, the House Utilities Committee focused on the importance of a regional approach to air pollution, which Gov. Easley was striking with Tennessee and Georgia. Bill Ross, secretary of Environment, Health and Natural Resources, testified that a regional approach is essential, with each state taking steps to control air pollution within its own borders as well as in surrounding states. “This bill is an appropriate step for North Carolina to take in doing its part,” Ross said.

Several committee members stressed that it is important for the Tennessee Valley Authority to take steps to address air quality issues because of the pollution that wafts into North Carolina from TVA power plants. A representative from TVA will be asked to speak to the committee at its next meeting. The clean smokestacks bill requires CP&L and Duke Power to cut emissions of nitrogen oxide from 14 power plants 78 percent by 2009 and cut emissions of sulfur dioxide 73 percent by 2013. 


NCCBI does not have a position on the legislation because the association membership is split on the issue. NCCBI President Phil Kirk and Vice President for Governmental Affairs Leslie Bevacqua are prepared to testify regarding the different perspectives of NCCBI members, including the concerns that some North Carolina businesses would experience significant increases in their power bills.

 


Legislative Actions


House passes bill raising auto emissions testing fees
The House on Tuesday approved a bill that sets fees for North Carolina's stronger auto emissions testing program, established by the 1999 General Assembly. The vote was 69-44 to approve the bill, H. 969 Air Quality/Motor Vehicle Inspection Fees, sponsored by Rep. Joe Hackney (D-Orange). The measure now goes to the Senate.
 

The state’s new auto emissions testing program will be phased in over the next five years and expanded from the current nine urban counties to 48. The legislation sets the motor vehicle safety and emissions inspections fee at $34. In counties where emissions testing is not required, the fee for safety inspections alone would increase from $9.25 now to $14.45 in October and to $16 in 2003.

Several efforts to amend the bill on the House floor were defeated, including one by Rep. Larry Justus (R-Henderson) that would have expanded the emissions testing to all 100 counties.


NCCBI supports the bill, along with the N.C. Department of Environment and Natural Resources, N.C. Department of Health and Human Services, N.C. Department of Transportation, N.C. Service Station Association, The Carolina AUTO PRO Association, American Lung Association, Manufacturers and Chemical Industry Council, Sierra Club, Conservation Council of North Carolina, Independent Garage Owners of North Carolina, N.C. Tire Dealers and Retreaders Association, Inspection Station Association of North Carolina, and the N.C. Retail Merchants Association.

"Nearly half of the ozone-forming emissions in North Carolina come from motor vehicles," said Bill Ross, secretary of the N.C. Department of Environment and Natural Resources. "This legislation will allow us to implement the enhanced testing program and do a better job testing the air-pollution controls on cars and trucks, so we can reduce ozone levels."
 

Ozone, the key component in urban smog, is the most widespread air quality problem in North Carolina. In 1999, ozone levels exceeded the standard in North Carolina on 68 days, fifth highest among the 50 states. Cars, trucks and other mobile sources account for about half of the ozone-forming emissions statewide and up to 90 percent in major metropolitan areas.

To deal with the ozone problem, North Carolina's Clean Air Plan calls for substantial reductions in emissions from motor vehicles and power plants. The General Assembly enacted a major portion of the plan in 1999 by adopting legislation that enhances and expands the auto emissions testing program from nine to 48 counties by 2006; requires low-sulfur gasoline statewide by 2004; offers incentives for alternative fuel vehicles; and provides more funding for rail and mass transit. 

Another key element of the Clean Air Plan is tougher controls on nitrogen-oxide (NOx) emissions from utilities, mainly the 14 coal-fired power plants in the state, and other large industrial sources. The Environmental Management Commission is considering rules that would require coal-fired electric power plants to cut their NOx emissions by 68 percent by 2006. Those proposed requirements by the EMC are separate from the reductions in emissions from the coal-fired power plants contemplated in S. 1078 Air Quality/Utility Plants. See related story above.

The existing emissions test now required in nine urban counties uses a probe to directly measure the concentrations of pollutants in the tailpipes of vehicles. But the existing tailpipe test does not determine the cause of high pollutant levels, and it doesn't measure for nitrogen oxides (NOx), the main cause of ozone pollution.

Legislation adopted last year requires services stations to test emissions using motor vehicles' on-board diagnostic (OBD) systems, the computers installed on all new cars and trucks since 1996. The new test doesn't directly measure pollutants in exhaust, but instead uses vehicles' OBD systems to determine whether all of their pollution controls are working. If a vehicle fails the OBD test, the computer helps to identify what needs to be repaired. OBD testing also is less costly and time-consuming than other methods for testing NOx emissions from motor vehicles.

Emissions tests currently are required in nine counties: Cabarrus, Durham, Forsyth, Gaston, Guilford, Mecklenburg, Orange, Union and Wake. OBD tests will be required in the nine existing counties for 1996 and newer vehicles, with tailpipe tests required for 1975 through 1995 vehicles, starting on July 1, 2002. OBD tests only will be required in all new counties added to the emissions testing program. New counties will be added to the emissions testing program according to the following schedule:

· July 1, 2003 - Catawba, Cumberland, Davidson, Iredell, Johnston and Rowan.

· Jan. 1, 2004 - Alamance, Chatham, Franklin, Lee, Lincoln, Moore, Randolph and Stanly.

· July 1, 2004 - Buncombe, Cleveland, Granville, Harnett and Rockingham.

· Jan. 1, 2005 - Edgecombe, Lenoir, Nash, Pitt, Robeson, Wayne and Wilson.

· July 1, 2005 - Burke, Caldwell, Haywood, Henderson, Rutherford, Stokes, Surry, Wilkes.

· Jan. 1, 2006 - Brunswick, Carteret, Craven, New Hanover and Onslow.

More information about ozone, the emissions testing program and other air quality issues can be found at DENR’s Division of Air Quality web site, http://daq.state.nc.us.

 

House says it’s OK for schools to post the Ten Commandments
By a lopsided margin of 101-15, the House on Wednesday approved a Senate-passed bill to encourage dress codes and teaching of character education in the public schools. House Republicans wanted to go a step further and led a stampede to amend the bill to stipulate that schools may display the Ten Commandments on classroom walls. The bill, S. 898 Student Citizen Act of 2001 {Dalton} now goes back to the Senate for concurrence in amendments. The Ten Commandments amendment was offered by Rep. Don Davis (R-Harnett). It allows display of Biblical tenets on any school property as long as they are displayed in the same manner as "other documents of historical significance." 

Board of Education appointees confirmed during rare joint session

Meeting in a rare joint session, the House and Senate on Wednesday confirmed Gov. Mike Easley's three appointments to the State Board of Education, all of whom work in higher education. By wide margins, the House and Senate approved the eight-year appointments of Michelle Howard-Vital, Wayne McDevitt and Patricia Nickens Willoughby. Howard-Vital is a vice chancellor for the Division of Public Service and Extended Education at UNC-Wilmington. McDevitt, a former DENR secretary and chief of staff in Gov. Jim Hunt's administration, is an administrator at UNC Asheville. Willoughby is an assistant education professor at Meredith College in Raleigh. The new members fill positions on the 15-member board left vacant by the expiration of terms of board members Eddie Davis of Durham, Bob Douglas of Asheville and Margaret Harvey of Kinston. 

House rejects bill to help third-party candidates

The House on Tuesday defeated a Senate-passed bill that would have made it easier for independents and third-party candidates to get their names on the ballot in North Carolina. The measure, S. 10 Ballot Access Changes, was defeated by a vote of 45-71, with 16 Democrats joining 55 Republicans to reject the measure.

The bill would have reduced the number of signatures a third-party candidate for statewide office needs to get on the ballot from 2 percent of the total number of registered voters in the state – one of the nation’s most restrictive requirements – to 2 percent of the total number of ballots cast in the lat gubernatorial election. The bill also would have lowered similar thresholds for third-party candidates for congressional, legislature and local offices. 

The legislation also would have allowed third parties that get less than 10 percent of the vote to retain their party status. Now, third parties getting less than 10 percent of the vote are dropped from the ballot and their official party status is terminated.



Committee Actions and Floor Votes

u The House on Monday concurred with Senate amendments and H. 344 Domestic Employer Wage Reports {Redwine} was enrolled. Final approval also was given to H. 938 Community Colleges May Receive EDA Grants {Smith}.

u The Senate on Monday gave second- and third-reading approval to H. 431 Financial Assistance for Community College Students {Saunders} and the measure was enrolled.

u The Senate on Wednesday gave second- and third-reading approval to H. 350 Gramm-Leach-Bailey Act Requirements {Hurley}, and the measure was enrolled. The Senate gave similar approval to H. 803 Reorganize Savings Institution Division {Church} and the measure was enrolled.

u The Senate on Monday concurred with House amendments to S. 318 Insurance Producer Licensing {Wellons} and the measure was enrolled.

u The House on Tuesday gave second- and third-reading approval to H. 235 Sanitary District Economic Development {Allen} and the measure was enrolled. The bill allows sanitary districts to contract with other municipal corporations or sanitary districts for economic development projects.

u The House on Tuesday gave second- and third-reading approval to S. 466 Workers Compensation Amendments {Wellons} and the measure was returned to the Senate for concurrence in amendments. The bill raises the burial allowance from $2,000 to $3,500 and makes other changes in the law.

u The House on Wednesday concurred with Senate amendments to H. 1045 Restore Workers’ Comp Stability {Baddour}, and the measure was enrolled. The bill reverses a Court of Appeals interpretation of workers comp law that hurt employers.

u The House on Tuesday gave second- and third-reading approval to S. 937 C.O.N.-Adult Care Homes Regulated {Purcell} and the measure was returned to the Senate for concurrence in amendments. The measure regulates adult care homes under the Certificate of Need law.

u The Senate on Tuesday failed to concur with House amendments to S. 774 Financial Information Privacy {Rand} and a conference committee was expected to be appointed. The measure would have required city and county governments to keep records confidential for customers of public enterprises such as water and sewer authorities, city-owned utilities and the like.




New Laws in the Making
Bills that have passed both chambers, been enrolled and presented to the governor

u SL 2001-162 (H 105). Buncombe County Product Development Fund. An act to authorize Buncombe County to levy an additional one percent room occupancy and tourism development tax, to modify the purposes for which the room tax may be used, and to make conforming changes. 

u SL 2001-138 (S 67). Juvenile Justice Under Corrections Oversight. An act to allow the Joint Legislative Corrections and Crime Control Oversight Committee to study issues related to the Department of Juvenile Justice and Delinquency Prevention and to change the name of that committee accordingly, as recommended by the committee. 

u SL 2001-139 (S 162). Property Tax Amendments. An act to amend various property tax laws. Section of act clarifying that the reason necessitating change in value need not be under the control of, or at the request of, the owner and adding items to list of permitted reasons for change in appraisal value is effective for taxes imposed for taxable years beginning on or after July 1, 2002.

u SL 2001-140 (S 431). Adjust License Thresholds for Inflation. An act to adjust the value thresholds of limited and intermediate licenses for inflation under the laws regulating general contractors. 

u SL 2001-141 (S 1036). Building Code Subject to APA. An act to clarify that the State Building Code Council is subject to the Administrative Procedure Act, and applies to revisions made to the North Carolina State Building Code on or after Jan. 1, 2002. 

u SL 2001-142 (S 1070). ITS Dispute Resolution. An act establishing a dispute resolution procedure to assist the Office of Information Technology in the collection of fees related to information technology services provided by the office. 

u SL 2001-144 (S 264). Require State Reports Double-Sided. An act to require state reports to be printed on both sides of the paper.

u SL 2001-146 (S 803). Encourage Teacher Ed./Active Military. An act to direct the state university system, the Community Colleges System, and the Department of Public Instruction to work cooperatively to expand opportunities for military personnel to take teacher education classes prior to discharge from the military. 

u SL 2001-148 (S 1004). Interfere With Emergency Communication. An act to amend the law regarding interference with emergency communications and to increase the criminal penalty for that offense. 

u SL 2001-149 (S 274). Repeal Obsolete Exchange/Marketplace Exempt. An act to repeal an obsolete provision in the North Carolina Securities Act. 

u SL 2001-150 (S 499). Amend Adoption Laws. An act to amend the laws relating to adoption.

u SL 2001-151 (S 708). Reduce School Paperwork. An act to eliminate unnecessary and duplicative paperwork in the public schools. 

u SL 2001-152 (S 739). Psychological Associates/Clinical Social Worker Privilege. An act to extend privileged communications protection in domestic actions to licensed psychological associates, licensed clinical social workers, and licensed marriage and family therapists. 

u SL 2001-153 (S 749). Nursing Home Administrator Act. An act to make technical changes to the Nursing Home Administrator Act. 

u SL 2001-155 (H 857). Area Mental Health Background Check. An act to clarify that an area mental health authority that has access to the criminal records data bank may obtain the required criminal history record check through the data bank. 

u SL 2001-157 (H 958). Cost Reports—Special Care Units. An act to require cost reports specific to adult care home special care units and to direct the Department of Health and Human Services to develop a designated reimbursement system for residents in special care units. 

u SL 2001-158 (H 1083). Secure Custody of Juveniles Using Weapons. An act to allow the court to order secure custody of a juvenile pending an adjudicatory proceeding if the juvenile allegedly committed a misdemeanor offense involving a weapon. 

u SL 2001-159 (S 396). Electrical Contractors. An act authorizing the Board of Examiners of Electrical Contractors to acquire real property, to establish a system of staggered license renewal, and to increase fees

u SL 2001-160 (S 434). Audits for Local Governments. An act to transfer from the state auditor to the Local Government Commission the responsibility for approving compliance supplements for audits of local governments.



State Government News


Revenue Department eliminates backlog,
meets goal of returning tax refunds on time

Last year was a disaster for the state Revenue Department, which couldn’t get its new computer system to work right and fell nearly a month behind schedule in mailing out tax refund checks. The state ended up paying $2.5 million in interest penalties on refunds to taxpayers who had waited weeks for their money. 

This year it’s a different story. Revenue workers processed all on-time income tax returns by May 11, got most refunds in the mail within three weeks and all payments in the bank by the end of April, according to Secretary Norris Tolson. More accustomed now to the new computers and scanners, the agency nearly doubled its daily productivity, processing more than 100,000 returns on its busiest day, compared to 57,000 last year. "Going into the April 15-16 crunch last year, we were already 20 to 25 days behind," Tolson said in a News & Observer story. "This year, we were 100 percent caught up." 

Besides learning to use new computer systems, the department suffered when a January snowstorm kept state government closed just when returns were beginning to arrive. Plus, the department’s ability to attract good workers is limited to finding people willing to process tax forms for $8.23 an hour, the newspaper story said. Tolson said the pressure was high for Revenue to get its act together, particularly as the state’s budget crisis worsened in the Spring. The department delivered April's revenue figures to Easley's budget writers by the end of April, something officials desperately needed in order to arrive at an accurate figure on the year-end budget shortfall. 


DOT’s Tippett comes up with plan to ease freeway congestion 
State Transportation Secretary Lyndo Tippett on Tuesday announced measures he said would improve traffic flow along I-40 in the Triangle and I-77 in Charlotte -- two of the most congested highways in the state. Tippett’s plan includes construction of a temporary connector road from I-540 leading directly into Research Triangle Park. For Charlotte, Tippett has directed engineers to examine the feasibility of a High Occupancy Vehicle (HOV) lane along I-77.


Tippett asked engineers to look at the feasibility of HOV lanes along I-40 from Wade Avenue in Raleigh to U.S. 15-501 in Durham and along I-77 from I-85 to I-485 in Charlotte. Traffic engineers determined that although a HOV lane is not feasible for Interstate 40 at this time, it may work along I-77 in Charlotte.


Highlights: Interstate 40 and the Triangle Area

Engineers determined that an interim HOV lane would not be feasible on I-40 because there isn’t one common destination for the majority of motorists traveling the corridor. Motorists would need to exit the HOV lane at several locations, and engineers concluded that crossing three lanes of traffic in a short distance would be too hazardous. They also determined that converting a general-purpose lane to an HOV lane at this time would have a negative effect on traffic. In the meantime, the department is taking a number of other steps to provide relief in the most congested areas in the Triangle, including:

u Building an additional lane in each direction on I-40 from I-540 to U.S. 15-501. Work will begin later this year.  
u DOT is working on plans for a temporary connector road from I-540 to Slater Road to provide relief until I-540 is extended to Davis Drive. Motorists traveling to RTP will have the option of exiting onto I-40 or taking the connector road to Slater Road into RTP. 
u Extending I-540 to Research Triangle Park, with exits at N.C. 54, N.C. 55 and a temporary exit at Kit Creek Road (with access to Cisco Systems). These projects will be let in 2003. The I-540 southbound collector at Interstate 40 was restriped earlier this year, creating an additional lane for motorists exiting onto I-40. 

u Widening N.C. 55 from Cornwallis Road in Durham to U.S. 64 in Apex. 


Highlights: Interstate 77 in Charlotte

Tippett directed staff to examine the feasibility of an HOV lane along I-77 as part of a widening project set to begin next spring. The project will widen I-77 from I-85 to I-485 in Charlotte from four to eight lanes. The proposed HOV lanes would be dedicated for cars, buses or vans with two or more persons 24 hours a day, seven days a week. Engineers will analyze current traffic counts and projected counts in an effort to determine whether demand for an HOV lane exists. Throughout this process-which should be complete by the end of the year-NCDOT will work closely with the City of Charlotte and the Federal Highway Administration. The widening project should be complete by December 2003 -- one year ahead of schedule.


State Board of Education eliminates three tests

The State Board of Education, reacting to criticism by educators, parents, members of the General Assembly and the public over the amount of time required for testing, voted Thursday to eliminate three tests beginning in the 2001-02 school year. The Iowa Tests of Basic Skills sample testing at grades 5 and 8, the Open-Ended Assessments in grades 4 and 8, and the High School Comprehensive Tests in Reading and Mathematics at grade 10 will all be eliminated.


“I’m glad that we were able to eliminate these tests without undermining our state’s important commitment to accountability,” State Board Chairman Phil Kirk said. “Our students have experienced tremendous gains in achievement and we’re committed to doing what we have to do to ensure public confidence is maintained.” State Superintendent Mike Ward added, “It’s important . . . to strike the right balance in the testing program. We must stay focused on the core of our accountability program:  annual assessments in reading and mathematics in grades 3-8 and the core courses in grades 9-12, and an exit exam on line by 2003-04 for the junior class.”

Last year, approximately 6,000 students took the Iowa Tests of Basic Skills; 189,414 students took the Open-Ended Assessments, and 77,360 students took the High School Comprehensive Tests in Reading and Mathematics.  Eliminating these tests saves the state money associated with test administration, time spent by schools administering the test, and increases time for classroom instruction.

Roadside cleanup collects 2.2 million pounds of litter
Participation in the N.C Department of Transportation's spring clean-up drive, Litter Sweep, saved the state $1 million in labor costs. Volunteers contributed an estimated 107,120 hours of free labor to the cleanup.  A total of 2.2 million pounds of litter was collected during Litter Sweep. A breakdown of the litter collection figures includes:

· 63,330 bags of litter collected by Adopt-A-Highway and Litter Sweep volunteers 

· 56,040 bags of litter collected by NCDOT workers and Department of Correction inmates 

· 23,971 bags of litter collected by participants in the Community Service Work Program 

· 70,240 pounds of litter was recycled

State employees appeal ruling in tiff over retirement funding
The state employees' association said it has decided to appeal a lower court's ruling that it has no standing to challenge Gov. Mike Easley's decision to withhold pension fund contributions. The State Employees Association of North Carolina contends that Easley should not have withheld $151 million in pension fund contributions in order to meet an $850 million state budget shortfall. Last month, Judge Narley Cashwell denied the group's request for a temporary restraining order to block Easley from taking the money and dismissed the lawsuit. 


Federal Government News

What the Bush tax cut plan means for you
The landmark $1.35 trillion tax cut bill’s new 10 percent bracket is retroactive to 1/1/01. Taxpayers will receive a check from the government in lieu of changes to withholding. Other rate cuts are phased-in over the next five years beginning on 7/1. This is a huge victory for S-corporations, which pay taxes at individual rates. 

The death tax is phased out over 10 years. Pension reform, include increases in contribution levels, “catch-up” provisions, portability and a tax credit for businesses with under 100 employees to help them establish a plan. The income exclusion for employer-provided tuition benefits is now permanent and extended to cover both undergraduate and graduate education.

Other hot-button issues in Washington: 


Health Care: There’s an old expression that implies that “everything in moderation” is okay.  Whoever coined that phrase never considered the negative impact that any expansion of liability will have on employer-sponsored health benefits. Health-sector inflation is rising and Washington seems bent on stoking the fire.Senate floor debate on the McCain-Kennedy health care liability bill is still expected soon. This bill is anything but moderate.
 

Foreign Trade: U.S. companies can triple exports to Latin American within a decade, but only if Congress soon approves trade promotion authority and Free Trade Area of the Americas (FTAA) negotiations, the National Association of Manufacturers (NAM) recently told Congress. Trade barriers in Latin nations (tariffs averaging 14 percent and higher, customs procedures, redundant testing/certification requirements, etc.) hinder U.S. exports.  With an FTAA in place, the NAM forecasts that exports to the region would hit nearly $200 billion within a decade. 


Foreign Sales Corporations: A World Trade Organization (WTO) panel 5/21 delayed releasing its interim FSC report until 6/22. The panel requested more time to formulate its decision, which will be sent on a confidential basis to the U.S. and the European Union (EU). The EU brought the original action against the U.S. and claims that the FSC replacement enacted in 2000 continues violations cited by the panel last year with regard to the original FSC system. The panel’s final decision to the parties is expected 7/23, after which one or both parties may appeal, beginning a 60-90 day appeal period.


Small Business Superfund Liability: The House approved 419-0 the Small Business Liability Protection Act, H.R. 1831.  The bipartisan bill would exempt small firms (fewer than 100 workers) from Superfund liability if they prove they’re not responsible for sending or transporting less than 110 gallons or 200 lbs. of solid materials containing hazardous substances to a facility. This exemption applies only at Superfund sites listed on the National Priorities List (NPL). 
 

Punitive Damages: The Supreme Court’s recent 8-1 decision in Cooper Industries v. Leatherman Tool Group is an important step toward reining in extravagant punitive damages. The court did not address the merits of the damages in question ($50,000 in compensatory, $4.5 million in punitive damages) but said an appeals court relied too heavily on a trial judge’s ruling and should have more closely scrutinized the constitutionality of the punitive damage award.
 

Antitrust Immunity: House Judiciary Committee Chair James Sensenbrenner (R-WI) has introduced H.R. 1253, the Free Market Antitrust Immunity Reform (FAIR) Act. The NAM-supported bill would help restore competition and lower costs for U.S. shippers by removing antitrust immunity for the ocean carrier industry.  No hearings have been planned at this time.


This news is a service of the National Association of Manufacturers.


Economic Development News


N.C. economy grew 5.1% 

annually during the ‘90s, 

nation’s 11th fastest rate 

North Carolina ranks 11th nationally in economic growth from 1992-99, according to a new study by the U.S. Commerce Department. See chart at right.

Arizona was the nation’s fastest-growing state in the ‘90s, with an average growth rate of 7.3 percent. Neighboring Nevada was in second place with an average 7.0. Eight of the ten fastest growing states were in the Rocky Mountains region and the Pacific Northwest.

North Carolina’s 5.1 percent growth rate was more than a percentage point greater than the United States as a whole; the national economy grew at an annual 4 percent rate during the 1992-99 period..

Georgia, Texas and North Carolina were the hotspots in the Southeast during the ‘90s, ranking 9th, 10th and 11, respectively. South Carolina’s growth rate of 3.9 percent ranked it 20th nationally, while Virginia’s 3.6 percent rate of growth ranked it 29th in the nation.



Asheville Lands a High-Tech Gem
A small but rapidly growing computer software company that provides content and Internet infrastructure for business-to-business applications has chosen Asheville as its new corporate headquarters. eWorker Technologies, a unit of Entrinsic Co., has leased space at Biltmore Park, where the company’s current 15 employees will be joined by six new hires. Rick Purcell, CEO of eWorker, said he considered Atlanta and Charlotte before choosing Asheville. “We were really impressed with the overall vision this community has for attracting high-tech firms,” he said. The Asheville Area Chamber of Commerce and the Buncombe County EDC recently launched a focused strategy of attracting more high-tech firms to the area, and eWorker is the effort’s first success.


NCCBI News

Small Business Advisory Board hears 
Labor Commissioner Berry say she wants 
to build partnerships to improve workplace safety

The proper attitude of OSHA inspectors and other state Labor Department regulators should be “I’m from the government and I’m here to help you,” the agency’s new head told NCCBI’s Small Business Advisory Board at its meeting in Wilmington last month. Berry told the small business leaders that she’s interested in forming partnerships with business and industry rather than continue adversarial relationships.


“The Department of Labor should be of assistance to you and your employees,” Berry said. “We need to protect workers, but we also need to help you be as profitable as possible, especially in these tough economic times.”


She saluted NCCBI for its leadership role in fighting the state and federal ergonomics rules. “I kept my campaign promise by abolishing these unnecessary rules,” Berry said. She challenged the business community to continue to voluntarily reduce workplace injuries.


Pickett Wadsworth, vice chair, presided at the Small Business Advisory Group meeting. Board member Bob Rippy of Jungle Rapids, where the meeting was held, hosted the event and luncheon. NCCBI President Phil Kirk led the afternoon’s discussion of legislative and regulatory issues and future directions for the board. Kirk and Rosemary Wyche, vice president of development and the NCCBI staff person to the Small Business Advisory Board, hosted a reception for early arrivals the evening before the meeting. Corning Inc. and NCCBI hosted a dinner following the reception.


Names in the News


u Sherri Creech Johnson, director of the N.C. Department of Transportation’s Public Information office, was named State Government Manager of the Year by the state chapter of the National Management Association (NMA). Johnson has been instrumental in developing ways to help citizens become more involved in NCDOT's decision-making process, including the creation of the Customer Service Office. Under her leadership, the Public Information Office has received numerous awards, including five awards from the National Transportation Public Affairs Workshop (NTPAW). The Manager of the Year is an annual award honoring managers in state government who have exhibited extraordinary managerial and community leadership.

u NCCBI President Phil Kirk received the 2001 Distinguished Leader of the Year award from the Leadership Raleigh class on June 4. Previous winners of the award are former Raleigh mayor Tom Fetzer, Sen. Eric Reeves (D-Wake) and Jim Goodmon. In presenting the award, Jeff Benson of Kilpatrick Stockton cited Kirk’s involvement in business and education issues. In particular, Kirk was praised for his leadership on the two largest bond campaigns in North Carolina history -- $2.75 billion for K-12 schools and highways in 1996 and $3.1 billion for higher education last year.

u State Superintendent of Public Instruction Mike Ward and Phil Kirk, president of NCCBI and chairman of the State Board of Education, were honored by the N.C. High School Athletic Association as two of the state’s “Top 50” supporters of high school athletics in the history of the state. Charlie Adams, NCHSAA executive director, praised Ward and Kirk for their contributions to the growth and success of high school athletics in North Carolina



Myers announces dates for Fall Area Meetings 
NCCBI Chairman Gordon Myers of Asheville has announced a schedule of Fall Area Meetings that will take him and the association staff on a 22-city tour to report to members and hear their input on issues. The tour kicks off Sept. 5 in the Triangle with a luncheon at the Angus Barn.

Please check the calendar below and note the date of the Area Meeting in your city, and reserve that date on your calendar. The schedule is set so that the traveling road show will be in each region of the state for a day or two. So, if you’re already committed on the date of the Area Meeting in your city, you probably can catch us that night or the next day in a nearby town.

The Area Meeting tour will visit the same 22 cities as last year 



	JUNE

	13
	Wednesday
	6 p.m. - 7:30 p.m.
	High Point Membership Reception 
Home of Chris & Charlie Greene 
Call NCCBI, 919-836-1400, for directions

	14
	Thursday
	6 p.m. - 7:30 p.m.
	Greensboro Membership Reception 
Home of Norm and Sylvia Samet
Call NCCBI for directions

	22
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee,
Capital City Club, Raleigh

	25
	Monday
	6 p.m. - 7:30 p.m.
	Cherokee County Membership Reception, Shoebooties Cafe, Murphy

	26
	Tuesday
	7:30 a.m. - 9:00 a.m.
	Macon County Membership Breakfast, Duke Power Bldg. (former NP&L Bldg.), Franklin

	27
	Wednesday
	10 a.m. - 4 p.m.
	Young Executives Forum Meeting, 
N.C. Biotechnology Center, RTP

	JULY

	18
	Wednesday
	5:30 p.m. - 7 p.m.
	North Carolina Magazine community profile reception for the Global TransPark Region, 
Training & Education Center, Kinston

	27
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee,
Capital City Club, Raleigh

	AUGUST

	24
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee,
Capital City Club, Raleigh

	SEPTEMBER

	5
	Wednesday
	9:30 a.m. - 11:30 a.m.
	Small Business Advisory Board,
Angus Barn, Raleigh

	5
	Wednesday
	10:00 a.m. - 11:45 a.m.
	NCCBI Executive Committee quarterly meeting
Angus Barn, Raleigh

	5
	Wednesday
	12:00 noon
	Triangle Area Meeting, 
Angus Barn, Raleigh

	5
	Wednesday
	5:30 p.m.
	Wilson Area Meeting,
Wilson Country Club, Wilson

	6
	Thursday
	11:00 a.m. - 2:00 p.m.
	Council of Local Chambers,
Carteret County Chamber of Commerce

	6
	Thursday
	12:00 noon
	Elizabeth City Area Meeting,
Pine Lakes Country Club, Elizabeth City

	10
	Monday
	2 p.m. - 4 p.m.
	Tax & Fiscal Policy Committee,
NCCBI board room, Raleigh

	12
	Wednesday
	2 p.m. - 4 p.m.
	Education Committee,
NCCBI boardroom, Raleigh

	14
	Friday
	10 a.m. - 4 p.m.
	Young Executives Forum, 
Grandover Resort, Greensboro

	20
	Thursday
	7:30 a.m.
	High Point Area Meeting, 
Showplace!, High Point

	20
	Thursday
	12:00 noon
	Greensboro Area Meeting, 
Grandover Resort, Greensboro

	20
	Thursday
	5:30 p.m.
	Winston-Salem Area Meeting, 
Piedmont Club, Winston-Salem

	21
	Friday
	7:30 a.m.
	Statesville Area Meeting, 
Statesville Civic Center, Statesville

	25
	Tuesday
	10 a.m. - 4 p.m.
	Human Resource Executives Forum
Capital City Club, Raleigh

	26
	Wednesday
	7:30 a.m.
	Greenville Area Meeting, Hilton, Greenville

	26
	Wednesday
	12:00 noon
	New Bern Area Meeting, 
New Bern Riverfront Country Club, New Bern

	26
	Wednesday
	5:30 p.m.
	Goldsboro Area Meeting, 
Walnut Creek Country Club, Goldsboro

	27
	Thursday
	7:30 a.m.
	Fayetteville Area Meeting, 
Fayetteville State University

	27
	Thursday
	5:30 p.m.
	Wilmington Area Meeting, 
Cape Fear Country Club, Wilmington

	28
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee,
Capital City Club, Raleigh





Here is the text of the “Southern Air Principles” document 
signed by Gov. Easley and the governors of Tennessee and Georgia

Protecting and improving air quality is essential to safeguard public health, protect our natural resources and promote the long-term economic vitality of the South. Air quality is a shared resource, and all sectors of society bear a responsibility for improving air quality and protecting our natural resources.


Scientific research and evaluation show that air pollution is not confined to state boundaries, as evidenced by the adverse impacts of air pollution on the Southern Appalachian Mountains and other sensitive areas. Air pollution affects us all regardless of where we live. The southern states are experiencing unprecedented population and economic growth, as well as associated increases in energy and vehicle use. To ensure clean air and a reliable, affordable energy supply, we must develop new strategies to address issues such as regional haze and pollutants that threaten public health and the environment.


Air pollution sources, including power plants, emit multiple pollutants that traditionally are regulated independently. It is recognized that multi-pollution control strategies may significantly reduce environmental impacts; provide more efficient control of environmental pollutants; and support economic competitiveness and cost effectiveness. It is in the public interest to protect and preserve public health and the environment while providing more efficient and cost-effective regulation of pollution sources.


It is critical that the states continue to cooperate through regional partnerships that recognize the unique qualities of each state and offer flexibility to address each state’s needs.Therefore, we, the undersigned members of the Southern Governors’ Association, hereby agree to the following Southern Air Principles that will enhance local, state, and regional efforts to protect and improve air quality; ensure the protection of public health and welfare of the southern states; and promote the attainment of a high quality of life.

Principles


u Each state must do its part to protect and improve air quality.

u Regional air quality problems must be addressed through regional approaches that address each state’s unique qualities and needs.

u The southern states must continue to work together to develop and implement new strategies that will improve regional air quality, such as multi-pollutant regulatory strategies for reducing nitrogen oxides, sulfur dioxide and mercury and innovative transportation and energy policies.

Therefore, to fulfill these principles, the chief environmental officers of the signatory states are directed to consult, consider and formulate a proposed joint multi-pollutant strategy; to address the problems of ozone pollution, acid deposition and reduced visibility; to take into account in developing the strategy the information and recommendations provided by the final Southern Appalachian Mountains Initiative (SAMI) report; to provide a progress report to the Governors by December 31, 2001; and to make recommendations on the joint multi-pollutant strategy to the Governors by March 15, 2002.




NCCBI is pleased to announce the renewal 
of its member-benefit program with Kiplinger, 
the first name in forecasting and financial planning

NCCBI members and their employees will be able to continue saving up to 50% off the regular price when they first subscribe to any of Kiplinger's renowned business forecasting newsletters, including The Kiplinger Letter, The Kiplinger Tax Letter, The Kiplinger California Letter, and The Kiplinger Agriculture Letter.  The association has renewed an agreement begun last year after Knight Kiplinger was a speaker at the NCCBI Annual Meeting. The new benefit program offers savings on other Kiplinger publications, including Kiplinger’s Personal Finance Magazine, Kiplinger’s Retirement Report, and the entire line of Kiplinger books and video tapes.

New to this member/employee benefit offer is the inclusion of special pricing on KiplingerForecasts.com. This new online business forecasting service is a powerful network of management expertise covering 15 business sectors. Updated continuously throughout the day, KiplingerForecasts.com reflects Kiplinger’s latest judgments on what’s likely to happen next in business, the economy, and regulation. It features the online version of The Kiplinger Letter enhanced with links to additional reports, data, statistics, charts, graphs, and government documents to help you make better business decisions.  

For more information, to view sample issues of the publications, or to subscribe, go to www.kiplinger/com/nccbi.
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Fastest Growing States


�
Rate of Growth


�
Rank


�
�
Arizona �
7.3      �
1�
�
Nevada �
7.0     �
2�
�
Oregon �
6.8      �
3�
�
Colorado  �
6.6      �
4�
�
Idaho     �
6.6     �
 5�
�
N. Hampshire�
6.3      �
6�
�
Utah      �
6.3     �
 7�
�
N. Mexico�
6.2      �
8�
�
Georgia�
5.8      �
9�
�
Texas     �
5.4     �
10�
�
N. Carolina�
5.1     �
11�
�
Massachusetts     �
4.7     �
12�
�
Washington�
4.7     �
13�
�
Minnesota�
4.5     �
14�
�
Florida�
4.2     �
15�
�
Tennessee   �
4.1     �
16�
�
Wisconsin�
4.1     �
17�
�
Indiana�
4.0     �
18�
�
Kentucky�
4.0     �
19�
�
S. Carolina�
3.9     �
20�
�
California�
3.9     �
21�
�
Illinois�
 3.9     �
22�
�
Michigan   �
3.9     �
23�
�
Arkansas�
3.7     �
24�
�
Mississippi�
3.7     �
25�
�
S. Dakota�
3.6     �
26�
�
Ohio      �
3.6     �
27�
�
Missouri�
3.6     �
28�
�
Virginia�
3.6     �
29�
�
Iowa      �
3.5     �
30�
�
Connecticut  �
3.4     �
31�
�
Nebraska�
3.4     �
32�
�
Kansas�
3.4     �
33�
�
Delaware �
3.2     �
34�
�
Oklahoma�
3.1     �
35�
�
New York�
3.1     �
36�
�
Alabama�
3.1     �
37�
�
Louisiana�
3.1     �
38�
�
Rhode Island�
3.0     �
39�
�
Maryland�
3.0     �
40�
�
Vermont�
3.0     �
41�
�
New Jersey�
2.9     �
42�
�
Pennsylvania�
2.8     �
43�
�
Montana�
2.7     �
44�
�
Maine     �
2.6     �
45�
�
N. Dakota�
2.5     �
46�
�
Wyoming�
2.5     �
47�
�
W. Virginia     �
2.4     �
48�
�
Alaska    �
0.5     �
49�
�
Hawaii   �
-0.3     �
50�
�















The legislation sets �the motor vehicle �safety and emissions inspections fee at $34. �In counties where emissions testing is �not required, the fee for safety inspections alone would increase from $9.25 now to $14.45 �in October and to �$16 in 2003.
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