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This is the printout / fax version of the online newsletter, with fewer pictures and graphics



House hopes to draft a budget
with no increases in taxes or 
major cuts in human services

House budget writers said Wednesday that they plan to accomplish what the Senate said was impossible: draft a state budget for the coming year that doesn’t raise taxes and doesn’t slash spending on human services. Many observers were skeptical whether the House could achieve 100 percent of that goal and said the stance largely reflects the sharp political divisions in the chamber. 

Appropriations Committee Co-chair David Redwine (D-Brunswick) said the leadership will write a budget bill that doesn’t include any of the $190 million in so-called tax loophole closings recommended by Gov. Mike Easley and largely embraced by the Senate. He and others in the Democratic leadership also said the House will not slash the state Health and Human Services Department nearly as much as the Senate did, cuts that would require closing Dorothea Dix, the huge state mental health hospital in Raleigh, and two schools for the deaf. See June 1 Legislative Bulletin, page 1.

Redwine told the Associated Press the House has found additional revenue needed to write a balanced budget in the federal research grants received by the UNC System. The universities typically receive around $100 million a year in federal grants, which come with additional money – usually 45 percent of the grant -- earmarked for administrative and other overhead expenses. The UNC System reportedly is holding $89 million in unspent overhead receipts from previous federal research grants.

Redwine unveiled the plan as teachers and students from the state’s two schools for the deaf protested outside the General Assembly for the second time in recent weeks.



Budget shortfall climbs to $782 million
North Carolina’s budget shortfall swelled by $78.6 million in May and now stands at $782.2 million through 11 months of the state’s fiscal year, according to fresh figures from the State Controller’s Office. But don’t assume from those numbers that state tax revenues are declining. Total tax revenues so far this fiscal year, at $11.338.7 billion, are almost identical to the total at this point last fiscal year, at $11.333.3 billion. The shortfall arises because the budget adopted by the legislature a year ago assumed a growth of about 6 percent in tax revenues. More than half of the shortfall can be traced to less-than-predicted individual income taxes, with similar deficits in corporate income and sales taxes. Franchise tax collections remain strong and over budget. Individual income taxes in May, at $416.1 million, are roughly $180 million less than they were in May 2000. Total collections for May were $248 million below the same month last year.


	General Fund
Tax Revenues,
dollars in millions 
	Month of May
	11 Months Year to Date

	
	
	

	
	Monthly
Budget
	Actual

Collected
	Over/
Under
	Monthly
Budget
	Actual
Collected
	Over/
Under

	Individual Income
	$416.1
	$393.3
	$-22.8
	$7,099.4
	$6,662.0
	$-437.4

	Corporate Income
	8.5
	-18.9
	-27.4
	498.7
	317.8
	-180.9

	Sales and Use
	312.9
	278.2
	-34.7
	3,310.6
	3,147.6
	-163.0

	Franchise
	21.2
	34.5
	13.3
	518.7
	582.4
	63.7

	Insurance
	4.6
	-0.6
	-5.2
	216.1
	224.8
	8.7

	Beverage
	11.7
	10.4
	-1.3
	156.5
	154.5
	-2.0

	Inheritance 
	12.7
	15.9
	3.2
	140.0
	115.3
	-24.7

	Privilege License
	1.8
	2.0
	0.2
	37.5
	17.3
	-20.2

	Tobacco Products 
	3.5
	3.2
	-0.3
	38.9
	38.2
	-0.7

	Real Estate Excise 
	1.3
	1.3
	           —   
	7.6
	7.6
	            —   

	Gift 
	1.0
	0.8
	-0.2
	27.7
	19.9
	-7.8

	White Goods
	0.4
	0.4
	           —   
	0.8
	0.8
	            —   

	Scrap Tire Disposal
	0.9
	0.9
	           —   
	1.8
	1.8
	            —   

	Freight Car Lines 
	0.3
	0.2
	-0.1
	0.30
	0.5
	0.2

	Piped Natural Gas 
	5.5
	6.5
	1.0
	38.9
	48.3
	9.4

	Other 
	-0.1
	-0.1
	           —   
	0.2
	-0.1
	-0.3

	Total Tax Revenue
	$802.3
	$728.0
	$-74.3
	$12,093.7
	$11,338.7
	$-755.0

	 

	Non-Tax Revenue

	Treasurer's Investments
	17.9
	12.1
	-5.8
	196.1
	156.4
	-39.7

	Judicial Fees
	9.5
	10.1
	0.6
	103.3
	100.4
	-2.9

	Insurance
	0.2
	0.1
	-0.1
	33.9
	17.8
	-16.1

	Other
	9.3
	10.3
	1.0
	159.8
	191.3
	31.5

	Total Non-Tax Revenue 
	$36.9
	$32.6
	$-4.3
	$782.4
	$755.2
	$-27.2

	 

	Total Tax and
Non-Tax Revenue
	$839.2
	$760.6
	$-78.6
	$12,876.1
	$12,093.9
	$-782.2


Legislative Actions

State law changed to help Wachovia-First Union merger
The House and Senate rushed to the defense of Wachovia and First Union by amending and then passing a pending bill on securities dealers, creating a change in state law that would make it nearly impossible for Sun Trust Bank of Atlanta to continue trying to derail the proposed merger of the two North Carolina-based banks.

The amendment to S. 795 Repeal Chapter 78b/Amend Securities Act {Hartsell} was proposed Wednesday by House Majority Leader Phil Baddour (D-Wayne), who spoke forcefully on the floor in favor of the Wachovia-First Union merger. The House then approved the amended bill by a vote of 111-1 and returned it to the Senate for concurrence in the amendment. The Senate went along Thursday, voting 49-1 to approve the bill.

The bill amends the Business Corporation Act to say that any provision giving anyone other than the directors and officers of a public corporation the right to call a special meeting of stockholders must be in the articles of incorporation. It cannot be in the bylaws. Proponents of the bill said it is needed to protect a public corporation from having a small minority of stockholders force a special stockholder meeting on such a short schedule that the corporation could not get is proxy materials approved by the SEC and mailed in time to defend itself in a "hostile takeover."  

Currently, state law allows the owners of 10 percent of a public company’s stock to call for a special shareholders meeting if the company’s articles of incorporation or bylaws permit such meetings. Such meetings are common during hostile takeovers as a way to get the takeover bid before shareholders. The bill changes that to allow such shareholder meetings only if allowed by a company’s articles of incorporation, which are controlled by a company’s board of directors.

The bill also modernizes the Control Share Acquisition Act to cover transactions other than a statutory merger or share exchange. This gives a corporation and its allies greater flexibility in responding to a hostile takeover attempt.

 
House panel approves toll roads bill
After debating and refining the measure for three weeks, the House Transportation Committee on Wednesday favorably reported a bill that would create the North Carolina Turnpike Authority and empower it to build and operate toll roads in the state. The measure, H. 644 Toll Road and Bridge Authority Created {Bowie}, also would allow private companies to build and operate toll roads under the supervision of the authority.

The legislation says the Turnpike Authority would be governed by a board of directors composed of the secretary of Transportation and six individuals appointed by the governor. The authority would issue bonds to raise money for building new highways and bridges, which would then be repaid from toll revenue. To address the concerns of some committee members opposed to toll roads, the bill says toll booths would be removed from toll roads once enough revenue is generated to retire the bonds and a maintenance fund is established.
 
Last year the General Assembly passed a bill allowing a toll road to be built by a private company as a pilot project. The state Department of Transportation last week tentatively awarded a contract to a Virginia company to build a 3.7-mile long toll road and bridge north of Hickory.

The increased interest in toll roads and bridges in the General Assembly reflects legislators’ frustration with the increasing backlog of highway needs and their inability to appropriate revenues for new highways because of the budget shortfall.

Also Wednesday, House Transportation favorably reported S. 9 Interstate High Speed/Rail Commission {Plyler}, legislation which created a panel of legislators from Virginia and North Carolina to explore ways to facilitate establishment of high-speed rail service between the two states.


DOT cash management study bill advances 
The Senate Transportation Committee on Wednesday favorably reported a bill that authorizes a study of the Highway Trust Fund Act of 1989 and directs the Department of Transportation to use cash flow financing to the maximum extent possible to fund highway construction projects. The goal of the bill, S. 901 DOT Cash Management/HTF Study {Gulley}, is to reduce the combined cash balance for the Highway Trust Fund and the Highway Fund to a target level of $40 million for the minimum daily combined balance, and $115 million for the average combined daily balance.  The bill also calls for the establishment of necessary management controls to facilitate use of cash flow financing, such as formation of a financial planning committee, development of a monthly financial report, establishment of appropriate fund cash level targets, review of revenue forecasting procedures and reduction of accrued unbilled costs. 


House votes to allow red-light cameras in Raleigh
The question of whether Raleigh, like Charlotte, should be allowed to use cameras posted at intersections to catch red-light runners – an issue the House rejected earlier this year – again sparked bitter debate in the chamber Wednesday. But the outcome was different this time, with the measure winning approval on a vote of 68-41, largely because of an amendment directing that the money from the $50 fines will go to the county schools instead of city hall.

S. 243 Red Light Cameras/Certain Municipalities {Plyler}, a Senate-passed bill that originally added the towns in Union County, Albemarle, Concord, Pineville and Nags Head to the list of places where the cameras are allowed, was amended in House Rules to add Durham and all the towns in Wake County to the list. But the Wake County delegation, which is sharply divided on the issue, couldn’t reach agreement. Some members of the delegation oppose the cameras because they believe they are used by local governments as a cash cow.

A compromise was offered that proceeds from the $50 tickets issued by red-light cameras will go to the Wake County schools, not the individual city governments. In all other places where the cameras are allowed, the proceeds go to the city governments. Local governments typically hire a private contractor to install the cameras and operate the system. The private companies bill offenders caught by the camera and get to keep $35 of the $50 civil fine. 

Rep. Sam Ellis (R-Wake), who previously opposed red-light cameras, offered the compromise giving the money to the schools and voted for the amended bill, which now goes back to the Senate for concurrence in the amendments.
 

Committee Actions and Floor Votes

u The House on Wednesday concurred with Senate amendments to H. 3 Encourage Reciprocity in Bidding Process {Owens} and the measure was enrolled. The bill attempts to level the playing field between North Carolina companies and those from other states when bidding for state government contracts. The bill says that if a bidder is based in a state that imposes a penalty on out-of-state firms bidding on state contracts, then North Carolina agencies may impose the same penalty on those firms when they bid on state contracts here. 

u The Senate on Wednesday gave third-reading approval to H. 1246 Board of Governors Study College Admissions Measures {Arnold} and sent the bill to the House. The measure directs the UNC System, in cooperation with the State Board of Community Colleges and the State Board of Education, to study the reliance on SAT scores as an admissions benchmark.

u The House on Tuesday gave third-reading approval to S. 898 Student Citizen Act of 2001 {Dalton}, and returned the bill to the Senate for concurrence in amendments. The measure, which directs the State Board of Education to implement a high school curriculum that teaches good citizenship and which allows local boards of education to adopt dress codes, was amended in the House to also allow local schools to post the Ten Commandments as long as they are treated in proper historical context.

u The House on Tuesday gave second- and third-reading approval to S. 714 Amend Certificate of Need {Rand} and the measure was enrolled. The measure, which impacts hospitals, amends the definition of “ambulatory surgical facility” by reducing the number of required operating rooms from two to one.

u The House on Tuesday gave second- and third-reading approval to S. 573 Parental Trust Fund/Nonresident Participation {Rand} and the measure was enrolled. The bill allows persons who live outside of North Carolina, but who intend to have their children attend college here, establish a state-sponsored Parental Savings Trust Fund administered by the state Education Assistance Authority.

u The Senate on Tuesday gave second- and third-reading approval to H. 998 State Privacy Act {Pope} and sent the bill to the House. The measure, a Senate committee substitute for a House-passed bill, provides under state law as mirror as to federal law on when a Social Security number can be required to be provided. The bill says that it will be unlawful for any state or local government agency to require a person to provide a Social Security number to obtain any benefit or service, except as explicitly allowed by federal law.

u The Senate on Wednesday concurred on third reading with House amendments to S. 719 TTA Eminent Domain {Gulley}. The measure provides quick-take procedures in eminent domain proceedings by the Triangle Transit Authority.

u The Senate on Tuesday concurred with House amendments to S. 468 Workers’ Comp Cancellations and Renewals {Wellons} and the measure was enrolled. The bill provides guidelines, rights and obligations in workers comp insurance policy cancellations and non-renewals.

u The House Ways and Means Committee on Tuesday favorably reported S. 795 Repeal Chapter 78b/Amend Securities Act {Hartsell} and the Senate-passed bill was scheduled for a floor vote in the House. The measure repeals the so-called Tender Offer Disclosures Act which affects how securities dealers sell closely-help corporations.

u The Senate Judiciary I Committee on Tuesday favorably reported S. 438 No DWI on School Grounds {Garrou}, a measure that makes existing DWI laws apply to persons occupying vehicles operating on the grounds of a public or private high school, community college or university.

u The House Committee on Election Law and Campaign Finance Reform amended and favorably reported S. 11 Election Changes {Gulley}, a Senate-passed bill that, among other things, specifies that local boards of election must make curtained stalls available at satellite voting places open during the early voting period.

u The House Insurance Committee on Wednesday favorably reported H. 729 Motorcycle Insurance Rates {Carrington}, a measure that provides that motorcycle insurance rates will be set in accordance with state laws regulating insurance rates rather than established by the North Carolina Rate Bureau.
New Laws in the Making
Bills that have passed both chambers, been enrolled and presented to the governor

u SL 2001-166 (H 331). LRMC Public Members. An act to provide for the appointment of two additional public members of the Information Resource Management Commission. Enacted and effective June 7, 2001.

u SL 2001-167 (S 852). Insurance For Public Works Projects. An act to authorize the state to purchase owner-controlled or wrap-up insurance for public works projects. Enacted and effective June 7, 2001. 

u SL 2001-168 (S 731). Transportation Planning. An act to update and modify the process for development of coordinated transportation plans. Enacted and effective June 7, 2001.

u SL 2001-169 (S 716). Poll Worker Discharge. An act to give precinct election officials (chief judges, judges, and assistants) the same protection from discharge as jurors. Enacted and effective June 7, 2001. 

u SL 2001-170 (H 752). UNC-Greensboro Parking Jurisdiction. An act to authorize the University of North Carolina at Greensboro to regulate parking on certain streets. Enacted and effective June 7, 2001. 

u SL 2001-171 (H 1090). RIAA Membership. An act providing that the president of the North Carolina Rural Economic Development Center shall serve as an ex officio member of the Rural Internet Access Authority. Enacted and effective June 7, 2001. 

u SL 2001-172 (H 1160). Health Insurance/Uniform Provider Credentialing. An act to provide for uniform provider credentialing by health insurance plans. Enacted and effective June 7, 2001. 

u SL 2001-173 (H 1149). School Policies on Harassment of Employees. An act authorizing local boards of education to adopt policies addressing the sexual harassment of school employees, and to clarify the law prohibiting retaliation against employees who report sexual harassment. Enacted and effective June 7, 2001.

u SL 2001-174 (S 378). Education Degree Not Required/Local Superintendent. An act to permit an individual who has leadership, management, and administrative ability in a field other than education to serve as a local superintendent of schools. Enacted June 7, 2001. Effective July 1, 2001, and applies to superintendents elected after that date.

u SL 2001-175 (H 665). Extend Limitations for Some Intentional Torts. An act to extend the statute of limitations for assault, battery, and false imprisonment to three years in order to provide that the period of limitations for these intentional torts is as long as the period of limitations for unintentional torts. Enacted June 7, 2001. Effective Oct. 1, 2001, and applies to claims arising on or after that date. 

u SL 2001-177 (H 1053). Action on Construction Payment Bond. An act to shorten the time period in which a claimant may bring an action on a payment bond when the claimant has a direct contractual relationship with a subcontractor in connection with a construction contract but no contractual relationship with the contractor. Enacted June 7, 2001. Effective Oct. 1, 2001, and applies to actions on payment bonds filed on or after that date. 

u SL 2001-178 (S 71). Suspended Students Assigned to Alternative Programs. An act to establish a pilot program under which participating local school administrative units place all students who are on short-term out-of-school suspension in alternative learning programs. Enacted and effective June 7, 2001. 
 
u SL 2001-180 (S 321). Insurance Exam Law Amendments. An act to provide for sharing of information produced by, obtained by, or disclosed to the insurance commissioner under the examination law; and to clarify that the examination law applies to all entities subject to regulation by the insurance commissioner. Enacted and effective June 7, 2001. 

u SL 2001-181 (S 311). Housing Finance Agency Bonds. An act to amend the provisions of the North Carolina Housing Finance Agency Act to make technical amendments and to authorize the investment of money held by the agency in certain bonds. Enacted and effective June 7, 2001. 

u SL 2001-182 (S 259). Abolish Church Bond Dealer Restriction. An act to amend the securities dealer registration statutes to abolish the church bond dealer restriction. Enacted and effective June 7, 2001. 

u SL 2001-183 (S 258). Rescission Offer Filing Procedure. An act to require rescission offers to be filed with the Secretary of State. Enacted  June 7, 2001. Effective Oct. 1, 2001, and applies to rescission offers made on or after that date. 

u SL 2001-184 (H 311). Indian Tribe Unemployment Option. An act to authorize Indian tribes to elect to make unemployment payments, in lieu of contributions, to reimburse actual compensation paid with respect to employees, as required by federal law. Enacted and effective June 7, 2001. 

u SL 2001-185 (S 236). HFA Bonds. An act to increase the cap on bonds outstanding for the Housing Finance Agency from $1.5 billion to $3 billion. Enacted and effective June 7, 2001. 

u SL 2001-186 (H 438). Clarify Community College Performance Measure. An act to clarify the performance measures on which community colleges are evaluated for the purpose of performance budgeting. Enacted and effective June 7, 2001. 

u SL 2001-187 (S 533). Charlotte/Mecklenburg Subdivision Markers. An act allowing the Charlotte city and Mecklenburg County subdivision ordinances to control the location of permanent markers along property lines. Enacted and effective June 7, 2001. 



State Government News

Labor Department repeals rule on excessive job absences
Labor Commissioner Cherie Berry has scrapped a department regulation that many business owners have complained about for years – that you can’t say in your personnel manual that someone will be fired for excessive absences, usually stated as so many days in six months and a year.  The so-called “6/12” policy was enforced by the state Labor Department under workers comp law and the Retaliatory Employment Discrimination Act (REDA). 

Started under Berry’s predecessor, Democrat Harry Payne, the policy specifically states that a 6/12 policy violates REDA if it counts time an employee is absent on a workers’ comp claim; i.e., the workers comp absences may not be counted as time toward the 6/12 limit. Thus, an employer couldn’t fill a job left vacant by a employee out of work on an open-ended workers comp claim. The policy also required that the employer return the employee to a comparable position (including job functions, advancement opportunities, etc.) when the employee eventually returned to work.

In a recent letter to NCCBI President Phil Kirk, Berry, the first Republican elected to a Count of State office (other than governor and lieutenant governor), said she had reviewed and was repealing the 6/12 policy because she concluded it went beyond the intention of state law. “Therefore, I have advised the Department’s Employment Discrimination Bureau, which previously enforced the policy – that it has been repealed, effective immediately. I hope you will join me in letting your members know about this policy change.”

Kirk applauded the move. “Commissioners Berry is to be commended for the common-sense approach to running the Department of Labor. This action again proves the value of having a commissioner of labor who has owned and operated a small business and who has had to meet a payroll.”

This is the second major business-friendly action taken by Berry since taking office in January. Earlier, she dropped a lawsuit initiated by Payne that challenged a Rules Review Commission finding that the Labor Department under Payne had improperly pursued establishment of ergonomics regulations.



DOT board approves new long-range transportation plan
The N.C. Board of Transportation on Monday adopted a $9.6-billion Transportation Improvement Program (TIP) after eight months of public comment. The plan is the state’s blueprint for transportation funding and establishes priorities for nearly 2,700 projects over the next seven years. During that period, the TIP allocates $8.1 billion for highway construction, $1.2 billion for right-of-way acquisition, $175 million to protect and improve the environment and $140 million to support economic development. 


“This plan will help us move forward with critical transportation needs across our state in a practical way by focusing on those issues of most concern to citizens — safety, the environment and fiscal responsibility,” said DOT Secretary Lyndo Tippett. 

The plan provides $34 million to install median guardrail along 286 miles of major highways. Traffic engineers estimate that over the past two years at least 28 lives have been saved along sections of highway where DOT has installed these medians.
 

The TIP sets aside $175 million over the next seven years to protect wetlands, restore streams and preserve wildlife habitats. In addition, more than $120 million in federal and state transportation enhancement funds will be spent to beautify and enhance our state’s natural environment. 


The plan includes an inflation adjustment of 2.7 percent to keep it realistic over time.


In other action, the DOT board awarded contracts totaling $27.1 million for highway improvements in 14 counties across the state. The contracts were for projects in Alleghany, Ashe, Avery, Buncombe, Davie, Edgecombe, Forsyth, Harnett, Iredell, New Hanover, Pender, Pitt, Surry and Yadkin counties. Included were contracts to: 


u Resurface and improve shoulders on 30.7 miles of Interstate 40 from U.S. 117 south of Wallace in Pender County to N.C. 132 north of Wilmington in New Hanover County. Boggs Paving Inc. of Monroe was awarded the $5.9 million contract. Work begins July 2 with completion scheduled in November.


u Build a 3.7-mile section of the U.S.13/N.C. 11 Bethel Bypass from N.C. 30 south of Bethel in Pitt County to the U.S. 64 Bypass in Edgecombe County. Barnhill Contracting Co. of Tarboro was awarded the $12.7 million contract. Work begins July 2 with completion scheduled June 2004.


u Build turn lanes at major intersections on 6.4 miles of N.C. 210 from Elliott Bridge Road (S.R. 2045) to U.S. 401 at Lillington in Harnett County. Barnhill Contracting Co. was awarded the $2.1 million contract. Work begins July 2 with completion scheduled June 2002.


u Install median guardrail and cable guiderail on 22.9 miles of Interstate 40 from River Hill Road (S.R. 2163) in Iredell County through Davie County to Country Club Road (also known as Shallowford Road) (S.R. 1101) in Forsyth County. Reynolds Fence & Guardrail of Indian Trail was awarded the $954,551 contracts. Work will begin between July 2 and Sept. 15 with completion scheduled 240 days after construction begins. 


The board also awarded contracts to replace bridges over:
 

u Buck Swamp on Powell Road (S.R. 1226) east of Rocky Mount in Edgecombe County. Barnhill Contracting Co. was awarded the $382,132 contract. Work begins July 2 with completion scheduled December.


u Swannanoa River on Old U.S. 70 (S.R. 2435) in Swannanoa in Buncombe County. Simpson Construction Co., Cleveland, Tenn., was awarded the $885,344 contract. Work begins July 2 with completion scheduled in August 2002.


u Yadkin River on Richmond Hill Road (S.R. 1527) in Yadkin County which becomes Rockford Road (S.R. 2221) in Surry County. The river forms the border between Yadkin and Surry counties. Smith-Rowe Inc. of Mount Airy was awarded the $1.9 million contract. Work begins July 2 with completion scheduled in December 2003.


u North Toe River on Hanging Rock Road (S.R. 1107) southwest of Ingalls in Avery County. Taylor & Murphy Construction Co. of Asheville was awarded the $853,278 contract. Work begins July 2 with completion scheduled in September 2002.


u South Fork New River on Kings Creek Road (S.R. 1308) in Alleghany and Ashe counties. The river forms the border between the two counties. Dane Construction of Mooresville was awarded the $1.4 million contract. Work begins July 2 with completion scheduled in September 2002.


The board also adopted a resolution naming 13.5 miles of Interstate 26 under construction in Madison County from Buncombe County to the Tennessee state line for former Speaker of the North Carolina House of Representatives Liston B. Ramsey.


Board of governors won’t fight suit challenging quotas
The University of North Carolina Board of Governors said Monday that it will not fight a lawsuit that challenges racial, gender and political quotas for membership on the board. Chairman Ben Ruffin said the board will instead ask the General Assembly to repeal the 1971 law that sets aside four seats for minorities, four seats for women and four seats for the minority political party on the 32-member board. Walter Davis, a former member of the board of governors and four other individuals filed the suit in federal court last month challenging the constitutionality of the set asides. 


State Energy Office offers free car inspections 
Motorists in the Asheville area can have their vehicles inspected free at a car care clinic sponsored by the State Energy Office and the Independent Garage Owners of N.C. The diagnostic check will take place at the Asheville Mall at 3 South Tunnel Road in Asheville from 10 a.m. to 6 p.m. Thursday, Friday and Saturday, June 21-23. The inspections are designed to identify operating inefficiencies but do not take the place of annual state inspections. Qualified technicians will conduct the free tests. During the tests, which take about 15 minutes, technicians will check tire pressure and wear, hoses, belts, air filters, oil and transmission fluid levels, engine performance and emissions. All participants will receive written copies of the inspection results including recommended cost-efficient repairs and maintenance procedures to improve the overall operating condition of each vehicle. In addition, motorists will receive a package of information on vehicle energy efficiency and a tire pressure gauge.


Economic Development News



Maker of turbochargers expands in Asheville
BorgWarner Turbo Systems, a leading designer and manufacturer of turbochargers for the passenger car and commercial vehicle markets, has selected Asheville for its new North American Headquarters and Technology Center, according to a joint announcement by the Asheville Area Chamber of Commerce and the Buncombe County Economic Development Commission. A new 23,000-square-foot, state-of-the-art facility will be added at the Turbo Systems campus in south Asheville along with office additions and renovations to the existing 250,000-square-foot manufacturing complex. 

BorgWarner will invest nearly $50 million over five years in the facility and equipment to support the needs of the North American turbocharger market. BorgWarner Turbo Systems is part of Chicago-based BorgWarner, Inc., a product leader in highly-engineered components and systems for vehicle powertrain applications worldwide. 
 
BorgWarner already employs about 400 people at the Asheville Turbo Systems Plant on Brevard Road and nearly 500 people at the BorgWarner Cooling Systems Facility in Fletcher.  The company will hire an additional 100 people, mostly highly skilled engineers and professionals. 

The new facility will encompass turbocharger test facilities as well as engine and engine systems testing facilities. “This announcement is yet another example that the Asheville/Buncombe County area is a great location in which to do business,” said David Young, chairman of the Buncombe County Economic Development Commission. 

“BorgWarner has facilities in 46 locations in 13 countries and could have selected any number of locations for their new divisional headquarters and technology center,” added Young. “BorgWarner is synonymous with automotive innovation and to have their Turbo Systems North American Headquarters and Technology Center here in Asheville speaks highly of what this area has to offer,” said Janice Brumit, chairman of the Asheville chamber. 


Duke seeks license renewals for two nuclear plants
Duke Energy petitioned the Nuclear Regulatory Commission on Tuesday to renew the operating licenses for both McGuire and Catawba nuclear stations. This would enable the two power plants, which generated half of all the electricity used by Duke’s two million customers in the Piedmont section of North Carolina and South Carolina last year, to remain in service into the 2040s.

“Our nuclear stations are an integral part of our overall energy mix designed to safely and reliably meet our customers’ electricity demands today and into the future,” said Michael S. Tuckman, executive vice president of nuclear generation. Upon successful completion of the license renewal process, all three nuclear stations operated by Duke Power, a business unit of Duke Energy, will be licensed to operate well into the 21st century.


Oconee Nuclear Station, near Seneca, S.C., was the second nuclear facility in the United States to obtain a renewed license when it received NRC approval for a 20-year extension last May. “This is a proud moment for Duke Power and its employees, who have worked diligently to keep the lights on in the Piedmont section of North Carolina and South Carolina,” said Tuckman. “We have a tradition of meeting our customers’ energy needs safely and efficiently. McGuire, Catawba and Oconee play an integral role in meeting those needs.”




Names in the News

u Sen. Eric Reeves (D-Wake) announced his candidacy for the U.S. Senate seat held by Republican Sen. Jesse Helms, and three other Democrats seemed close to announcing. Reeves, a Raleigh attorney and son-in-law of former U.S. Senator Robert Morgan, is known for his expertise in technology issues in the General Assembly, where he chairs the Information Technology Subcommittee of the Appropriations Committee. Other Democrats who seem poised to enter the campaign are Cong. Bob Etheridge (D-2nd), Secretary of State Elaine Marshall and state Rep. Dan Blue (D-Wake), the former House speaker who said he’s likely to announce as soon as the session ends. Also, Charlotte real estate developer Mark Erwin, a former U.S. ambassador.

u Former lieutenant governor Dennis Wicker, now with the Smith Helms Mulliss & Moore law firm in Raleigh, has been appointed to the NCCBI Board of Directors to fill an unexpired term.

u Colleen Borst, a former field consultant for the organization, was named the new executive director of the N.C. Association of Educators. Borst, who will start work July 1, replaces John Wilson, who left to become executive director of the National Education Association. 

u JB Buxton has been named the Governor's Education Advisor. The former White House fellow and policy and research director for the Public School Forum begins his new job June 15. He is also a former high school teacher and consultant for the Southeastern Center for Teaching Quality. Buxton is a graduate of UNC-Chapel Hill and earned a masters in public affairs from Princeton University. He left his job as legislative liaison for the State Board of Education to move to the Governor’s Office.

u George E. Battle III joined the State Board of Community Colleges at its latest meeting on Friday. Battle is a Charlotte attorney and has served as associate corporate counsel for several health care providers. 

u Fred Yates of Winfall was named North Carolina Economic Development Volunteer of the Year by the North Carolina Economic Developers Association during its annual meeting June 10-12 in Atlantic Beach Yates was cited for his work as chairman of North Carolina’s Northeast Partnership’s Education and Training Task Force and in bringing natural gas to Northeastern North Carolina. Yates, who is retired from the US Marine Corp, serves as mayor of Winfall in Hertford County. He is a member of the board of directors of North Carolina's Northeast Partnership and also serves chairman of the Partnership's Education & Training Task Force. Yates is a board member of the N.C. Rural Economic Development Center and a member of the board of trustees of Elizabeth City State University.

u Gov. Mike Easley and his wife, Mary, who initially were reluctant to move into the Executive Mansion, have decided to sell their Raleigh home and are asking $525,000 for the 2,943-square-foot Cape Cod-style home. The Easleys paid $255,500 for the house in January 1993 shortly after he was first elected attorney general.

u Eddie C. Smith Jr., CEO and owner of Grady-White Boats of Greenville, was chosen by the American Sportsfishing Association as the recipient of its first-ever lifetime achievement award for outstanding long-term service to conservation and the fishing and boating industries. The honor was bestowed June 5 in a reception attended by ASA members, leaders of the National Marine Manufacturers Association (NMMA), government officials, conservation communities and friends. The awards reception at the Russell Senate Office Building was a part of the first annual National Fishing and Boating Week.

Help Wanted

Dr. Michael Blackwell, president of the Baptist Children’s Homes of North Carolina, is soliciting resumes from applicants for the two staff positions for operating the Leadership North Carolina program, which is located in Greensboro. Interested persons should send resumes to him at P.O. Box 338, Thomasville, N.C. 27360 or call 336-474-1221. The e-mail address is jcounts@bchfamily.org.




The NCCBI master calendar of meetings and events


	JUNE

	22
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee,
Capital City Club, Raleigh

	25
	Monday
	6 p.m. - 7:30 p.m.
	Cherokee County Membership Reception, Home of Bill & Marion Forsyth, 360 Peachtree Street, Murphy

	26
	Tuesday
	7:30 a.m. - 9:00 a.m.
	Macon County Membership Breakfast, Duke Power Bldg. Highway 441 (former NP&L Bldg.), Franklin

	27
	Wednesday
	10 a.m. - 4 p.m.
	Young Executives Forum Meeting, 
N.C. Biotechnology Center, RTP

	JULY

	18
	Wednesday
	5:30 p.m. - 7 p.m.
	North Carolina Magazine community profile reception for the Global TransPark Region, 
Training & Education Center, Kinston

	27
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee,
Capital City Club, Raleigh

	AUGUST

	24
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee,
Capital City Club, Raleigh

	SEPTEMBER

	5
	Wednesday
	9:30 a.m. - 11:30 a.m.
	Small Business Advisory Board,
Angus Barn, Raleigh

	5
	Wednesday
	10:00 a.m. - 11:45 a.m.
	NCCBI Executive Committee quarterly meeting
Angus Barn, Raleigh

	5
	Wednesday
	12:00 noon
	Triangle Area Meeting, 
Angus Barn, Raleigh

	5
	Wednesday
	5:30 p.m.
	Wilson Area Meeting, Wilson Country Club, Wilson

	6
	Thursday
	11:00 a.m. - 2:00 p.m.
	Council of Local Chambers,
Carteret County Chamber of Commerce

	6
	Thursday
	12:00 noon
	Elizabeth City Area Meeting, Pine Lakes Country Club, Elizabeth City

	10
	Monday
	2 p.m. - 4 p.m.
	Tax & Fiscal Policy Committee,
NCCBI board room, Raleigh

	12
	Wednesday
	2 p.m. - 4 p.m.
	Education Committee, NCCBI boardroom, Raleigh

	14
	Friday
	10 a.m. - 4 p.m.
	Young Executives Forum, Grandover Resort, Greensboro

	20
	Thursday
	7:30 a.m.
	High Point Area Meeting, Showplace!, High Point

	20
	Thursday
	12:00 noon
	Greensboro Area Meeting, Grandover Resort, Greensboro

	20
	Thursday
	5:30 p.m.
	Winston-Salem Area Meeting, Piedmont Club, Winston-Salem

	21
	Friday
	7:30 a.m.
	Statesville Area Meeting, Statesville Civic Center, Statesville

	25
	Tuesday
	10 a.m. - 4 p.m.
	Human Resource Executives Forum
Capital City Club, Raleigh

	26
	Wednesday
	7:30 a.m.
	Greenville Area Meeting, Hilton, Greenville

	26
	Wednesday
	12:00 noon
	New Bern Area Meeting, New Bern Riverfront Country Club, New Bern

	26
	Wednesday
	5:30 p.m.
	Goldsboro Area Meeting, Walnut Creek Country Club, Goldsboro

	27
	Thursday
	7:30 a.m.
	Fayetteville Area Meeting, Fayetteville State University

	27
	Thursday
	5:30 p.m.
	Wilmington Area Meeting, Cape Fear Country Club, Wilmington

	28
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee,
Capital City Club, Raleigh

	OCTOBER

	18
	Thursday
	7:30 a.m.
	Boone Area Meeting, ASU Broyhill Conference Center, Boone

	18
	Thursday
	12:00 noon
	Hickory Area Meeting, Holiday Inn I-40, Hickory

	24
	Wednesday
	7:30 a.m.
	Asheville Area Meeting, Inn on Biltmore Estate, Asheville

	24
	Wednesday
	12:00 noon
	Charlotte Area Meeting, Omni Charlotte

	24
	Wednesday
	5:30 p.m.
	Gastonia Area Meeting, City Club, Gastonia

	25
	Thursday
	7:30 a.m.
	Concord Area Meeting, Philip Morris, Concord

	25
	Thursday
	12:00 noon
	Salisbury Area Meeting, Catawba College, Salisbury

	25
	Thursday
	5:30 p.m.
	Asheboro Area Meeting, NC Zoo, Asheboro

	26
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee,
Capital City Club, Raleigh

	29
	Monday
	12:00 noon
	Elon Area Meeting, Elon University

	29
	Monday
	5:30 p.m.
	Pinehurst Area Meeting, Pinehurst Hotel & Country Club
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