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This is the printout / fax version of the online newsletter, with fewer pictures and graphics



Budget battle moves to the House
 
The state House will begin debating spending cuts and revenue increases next week when it takes up the $14.2 billion revised state budget that the Senate sent over on Wednesday. It will take the House a minimum of a week to complete its budget deliberations, then a conference committee probably will have to iron out differences between the Senate and House spending plans, meaning it’s likely that the state’s fiscal year will begin on July 1 without a revised budget in place.

The Senate wrapped up several tough weeks of work on the budget for fiscal 2002-03 with a four-hour debate that concluded with a predictable (nearly) party line vote. The Senate budget now before the House actually cuts state spending by 2.2 percent or about $330 million from the amount approved a year ago. 

That took care of about half of the projected $1.5 billion gap between income and outgo. The other half comes from a $205 million raid on the Highway Trust Fund (on top of the legislature’s usual $170 million raid of the fund), $120 million taken from the three tobacco settlement funds, $100 million from Hurricane Floyd reserves, refinancing of debt, tax increases and a couple of accounting gimmicks. One notable gimmick is that the Senate funded salaries of all state employees, except those in education, at 98 percent of actual projected expenses – assuming that some turnover is inevitable over the year. Bond ratings agencies frown on such practices.

See pages 10-11 for a detailed look at the Senate budget.

By tapping the Highway Trust Fund and using other one-time sources of money to close the budget gap, the Senate in essence punted final solution of the state’s fiscal crisis over to next year. "We have gotten to the point where our Legislature is beginning to treat transportation funding as overdraft protection for the General Fund," said Ricky Ward, chairman of NC Go!, a coalition that includes NCCBI and other groups.

At the last minute, the Senate also buckled under pressure from education groups and inserted a 1.82 percent pay raise for classroom teachers that will cost $51 million. Until then, no state employee – including teachers – were going to get pay raises. Senators also agreed to a floor amendment restoring funding for three regional veterans services offices. Senate President Pro Tem Marc Basnight said additional collections of overdue state taxes by the Revenue Department – the “Project Collect” program begun by Secretary Norris Tolson – would generate enough additional revenue to pay for the teacher pay raise. Tolson disputed that, saying the $60 million in collections of back taxes he estimates the program will collect already had been figured into the budget.

The Democratic-controlled Senate gave Gov. Mike Easley’s education initiatives – and his lottery plan -- a cold shoulder. There is no money in the Senate spending plan to reduce first-grade class sizes and no additional money for the More at Four pre-kindergarten program.

There are no tax increases per se in the Senate budget but it does rely on a plan to allow local governments to impose a half-penny increase in the sales tax beginning July 1. In exchange, the state would keep $333 million in local reimbursements for previously repealed taxes. The budget also delays two middle-class tax breaks -- one providing a child care credit and the other ending the so-called marriage penalty by upping the standard income tax deduction for a couple. 

The Senate plan cuts roughly $240 million from education programs and $260 million from health care and social programs. UNC System tuition would go up 8 percent for in-state students and 12 percent for out-of-state students. Eight hundred state employees would lose their jobs and another 1,316 vacant positions would be eliminated. There are some spending increases in the plan, notably $109 million for new Medicaid spending and $146 million for enrollment increases in the public schools, universities and community colleges. Teacher bonuses under the ABCs of Education law, at $79 million, survived budget scrutiny.


Major change in workers’ compensation act halted
NCCBI and other associations and businesses headed off a major change in the state’s workers’ compensation act that could have dramatically raised workers compensation costs for employers.  

When the Senate budget  bill came out on Tuesday, a provision was included that would have reversed a September 2001 per curiam decision of the North Carolina Supreme Court in the Austin vs. Continental General Tire case. NCCBI had filed an amicus brief in this case. In Austin, the Supreme Court held that an employee diagnosed with asbestosis or silicosis had to be employed at the time of the diagnosis in order to proceed under G.S. 97-61.5. The court held that an employee diagnosed with asbestosis or silicosis, who had to leave employment to avoid further exposure, could receive two years of compensation benefits even if the employee was not disabled. The purpose behind the statute was to remove employees before they became disabled and to give them income while they sought other employment or were retrained for other work.

The provision included in the budget bill would have permitted a worker who is retired or no longer working at the time of diagnosis for asbestosis or silicosis to proceed with a claim and receive two years of compensation benefits even if the employee was not disabled. No other occupational disease is treated in the manner. Employees diagnosed with asbestosis or silicosis who are disabled already have in place a statutory remedy to recover for their disability and their medical treatment.

NCCBI and others raised strong objections to making a major change like this to the workers’ compensation law through a special provision in the budget. In raising concerns, the groups opposed to this provision said that if changes in the workers’ compensation law are needed, they should come as a result of a detailed and open process, not through a provision inserted in the budget bill.

Sen. Cal Cunningham (D- Rowan), who originally proposed the provision, withdrew the amendment after these objections were raised. Joining with NCCBI in opposition to this provision were Carolinas Associated General Contractors, Georgia-Pacific Corp., Duke Energy Corp., International Paper, KoSa, Manufacturers and Chemical Industry Council of North Carolina, North Carolina Association of Self Insurers, North Carolina Association of Defense Attorneys, North Carolina Forestry Association, North Carolina Home Builders Association, Progress Energy and Weyerhaeuser Co.



Business school deans advocate extension of tax credit 
The deans of four business schools argue that the state’s high-tech industries will suffer if the General Assembly fails to renew the Qualified Business Venture Tax Credit, which expires at the end of the year. Jon W. Bartley, dean of the College of Management at N.C. State University; R. Charles Moyer, dean of the Babcock Graduate School of Management at Wake Forest University; Robert S. Sullivan, dean of the Kenan-Flager Business School at UNC-Chapel Hill; and Ernest B. Uhr, dean of the School of Business at East Carolina University, issued the following statement:

”North Carolina is in the midst of its worst budget crisis in history. At the same time, North Carolina’s economy is transitioning from agriculture and manufacturing to information technology and life sciences. This transition is critical to the long-term health, growth, and prosperity of North Carolina.

”An important catalyst for North Carolina’s technology economy is the Qualified Business Venture Tax Credit, which allows individuals up to a 25 percent state tax credit for investments in qualified small companies. The QBV Tax Credit is capped for individuals at $50,000 per year and for all taxpayers statewide at $6 million per year.

”While North Carolina has become one of the leading high technology states, our state suffers from an acute shortage of venture capital, particularly seed capital. The QBV Tax Credit is specifically targeted to small business startups, and it has become an essential factor for many of those companies to receive initial funding from individuals known as angel investors.

”In addition to encouraging investments in early stage technology companies, the QBV Tax Credit creates jobs in North Carolina and produces tax revenue for our state. Based upon a survey of companies that received investments as a result of the QBV Tax Credit that was conducted by the Council for Entrepreneurial Development (CED), it’s estimated that those companies created over 2,800 North Carolina jobs, had earnings of over $92 million, and paid over $11 million in North Carolina state income taxes. Additional jobs were created and state income taxes were paid by the many companies that provide services to these technology companies; thus creating a positive ripple effect throughout North Carolina’s economy.

”The QBV Tax Credit will expire at the end of the year unless our state Legislature renews it. The renewal of the QBV Tax Credit is supported by NCCBI, CED, the N.C. Biosciences Organization, the N.C. Electronic and Information Technologies Association, the National Federation of Independent Business, and the North Carolina Venture Capital Association.

”Over the years, North Carolina has been blessed with progressive and visionary leadership. Please join us in encouraging our state representatives and senators to support H. 1520 and S. 1223 and to extend the QBV Tax Credit and help ensure North Carolina’s future as a leading technology economy.”
 



Governor signs clean air bill into law 
Gov. Mike Easley on Thursday signed S. 1078 Improve Air Quality/Electric Utilities into law during a ceremony on the Capitol grounds. Easley was joined by House Speaker Jim Black and Senate President Pro Tem Marc Basnight; bill sponsors Sen. Steve Metcalf and Rep. Martin Nesbitt; business and industry leaders; environmental advocates; and health care advocates. 

The governor acted quickly after the Senate voted 45-1 on Tuesday to concur with House amendments to the compromise measure that will dramatically reduce emissions from 14 coal-fired power plants in the state without raising electric rates. Under the measure, first introduced a year ago by Sen. Metcalf, electric rates for Duke Energy and Progress Energy will be frozen at current levels through 2007 to pay for scrubbers and other pollution-lowering equipment that will be installed at the plants. By 2013, the legislation requires the utilities to lower sulfur dioxide and nitrogen oxide emissions from the plants by 70 percent on average from 1998 levels. 

Sen. Metcalf said any federal credits earned by the utilities for lowering their emissions would be held by the state, so they can't be sold to Ohio Valley and Tennessee Valley polluters. Both Duke and Progress Energy support the bill. NCCBI also testified in support of the measure. 

In other legislative activities ...

FedEx Corp. would be able to claim tax breaks for its proposed air cargo hub at the Piedmont Triad International Airport until 2010 instead of 2006 under identical bills filed in the House and Senate by Rep. Lyons Gray (R-Forsyth) and Sen. Linda Garrou (D-Forsyth). The bills also change the definition of an air-courier hub in state law. Now, a hub is a hub only if an air-cargo carrier apportions 60 percent of its aircraft in North Carolina to the airport in question. But the bills filed by Garrou and Gray would change that definition to one where the airport is the courier's principal airport in the state for sorting letters and packages and has at least 150 aircraft departures a month.

Hundreds of bills were filed in the House and Senate last week as legislators rushed to beat the June 13 filing deadline. House members filed more than 150 bills in the days just before the deadline, and a similar number were offered in the Senate. We’ve culled through the pile to find those of interest to NCCBI members. The list begins on page 7.



State Government News Briefs

May revenues come in 13% under budget
The state budget endures another lean month, with May tax collections coming in 13 percent under budget, according to figures supplied by the State Controller’s Office. The monthly revenue report also confirms that, through 11 months of its fiscal year, the state is actually collecting less money this year than last year. 
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u The N.C. Court of Appeals will begin accepting briefs filed over the Internet beginning July 31. Later, the court plans to accept other filings in PDF format by e-mail, including petitions, motions and memos.

u Milwaukee, Wis.-based E-Funds Corporation has been awarded a contract to administer the state’s distribution of electronic benefit transfer (EBT) benefits. The current EBT contract with Citicorp Electronic Financial Services expires on April 30, 2003. State officials said the new contract will save the state $5.8 million over the three years of the new contract. 

u Gov. Mike Easley on Thursday announced creation of a transition team to facilitate the merger of the DOT’s Division of Motor Vehicles (DMV) Enforcement Section with the Department of Crime Control and Public Safety (CCPS). Easley said the consolidation will result in annual savings of at least $4 million and a more streamlined, efficient coverage of the enforcement functions on the state’s highways. The current measure also has been recommended by Easley’s Commission to Promote Government Efficiency and Savings, chaired by NCCBI Chair Jim Hyler, and by the DMV Review Council. Legislation effecting the change will be included in the efficiency recommendations put forth by the commission. 

Names in the News

u Kever Martin Clark of Jacksonville, a retired teacher appointed to fill the unexpired term of the late Sen. Luther Jordan Jr., took her seat Monday. Clark taught elementary and middle school in Onslow County for more than 33 years and was a Democratic Party precinct chairman for more than 10 years. Senate President Pro Tem Marc Basnight appointed Clark to the following committees: Appropriations Base Budget, Commerce, Insurance, Pensions and Retirement, Redistricting, Rules, and Rural Development.
 
u Patricia Pleasants has joined U.S. Rep. Bob Etheridge's Washington staff as a legislative assistant. Pleasants was executive director of the Friends of the North Carolina State Museum of Natural Sciences and previously worked as the state director of the National Federation of Independent Business. She replaces Dan Cunningham of Rocky Mount, who accepted a position with the National Association of Home Builders.

u Leslie M. Alexandre was named president and CEO of the N.C. Biotechnology Center, effective Aug. 1. She currently is assistant director for industrial relations at the National Cancer Institute. She replaces Charles E. Hamner, who retired March 31 after more than 14 years as president and CEO of the Biotechnology Center.

u Miles Lackey, a former Clinton administration staffer who grew up in Shelby, was named chief of staff for U.S. Sen. John Edwards. Lackey joined Edwards’ staff in 2001 at legislative director. He replaces Jeff Lane, who joined the Government Relations Practice Group of Womble Carlyle Sandridge & Rice, PLLC.

u North Carolina magazine was honored by the Greater Raleigh Chamber of Commerce for working as a "Marketing Partner" with the organization. The magazine is publishing a series of ads on behalf of the chamber to help it promote business interest in Raleigh and Wake County. The Chamber honored North Carolina with a plaque in June for its contributions. "The chamber, like NCCBI, does many things that people 'just think happen.' One of the best ways to get our message to important business leaders is through topnotch marketing partners like North Carolina magazine," said Harvey A. Schmitt, president and CEO of the Raleigh chamber. NCCBI has published the award-winning monthly magazine since 1943. 


 
 
NCCBI News

Duke volunteers stage successful membership recruitment events
The Duke Power campaign team continued its sponsorship of membership recruitment/retention events in western and Piedmont North Carolina during the past two weeks. Receptions were held in Hendersonville, Winston-Salem, and Concord, along with a breakfast in Shelby and a luncheon in Gastonia. 

In his remarks at the meetings, NCCBI President Phil Kirk outlined the benefits of membership in NCCBI and emphasized the importance of grassroots lobbying on the number one priority for the legislative session—a constitutional amendment limiting the sessions of the General Assembly. 

At the Shelby Country Club, Cleveland County Chamber President Rob Youngblood and Peggy Paksoy of First National Bank gave strong endorsements for NCCBI, as did retired business executive J. A. Dalpiaz at the Gastonia Country Club luncheon. Duke’s Dave Hart coordinated these two events.

In Hendersonville at the Kenmure Country Club, Kirk emphasized the need for more members from Western North Carolina. Sandy Tallant of Duke introduced Kirk and was in charge of the reception. Keith Dale of Duke Power also attended.

At Lowe’s Motor Speedway in Cabarrus County, NCCBI Second Vice Chair Bill Coley, the Duke Power executive who is in charge of this year’s membership campaign, said the business community needs NCCBI’s strong voice in Raleigh and Washington more now than ever before because of challenging economic conditions.

U.S. Senate candidate Elizabeth Dole of Salisbury paid a surprise visit to the reception. Her campaign was holding a fundraiser in the Speedway Club.

Board members Joan Zimmerman, Ed Weisiger, Glenn Ketner, Joe Kluttz, Carla DuPuy, Lisa Crutchfield, and Coley were present. Joni Davis, Tony Almeida, Bob Allen, and Winston Kelley were among the Duke leadership in attendance.

The Bridger Field House at Grove Stadium in Winston-Salem was the site of a reception organized by Randy Britton, Tim Proctor, and Brenda Matthews. Almeida and Kelley also attended from the Duke organization, as did Jim Kelley and Randy Welch. U.S. Senator Jim Broyhill provided the keynote address and discussed the benefits of NCCBI membership. Music and door prizes added to the occasion. 

Board members attending were Nancy Dunn and Ed Scott, along with Dave Plyler, chairman of the Forsyth County commissioners, and Winston-Salem Mayor Allen Joines and other area officials, educators, and business and industry representatives.


Federal Issues

Supreme Court ends Utah’s challenge to congressional seat
Utah’s final attempt to wrest a new congressional seat away from North Carolina failed Thursday when the U.S. Supreme Court, in a 5-4 decision, ruled that a population-estimating technique used by the U.S. Census Bureau was legal. Without use of the technique, Utah would likely have been awarded the new congressional seat instead of North Carolina. 

The method, known as "hot-deck imputation" allows census counters to estimate how many people live in a household if they are unable to discover the true number after repeated follow-up visits. Utah had argued that the technique amounted to sampling, which the justices said in 1999 could not be used in the process of re-apportioning U.S. House seats. North Carolina gained the final seat awarded by less than 900 people. Utah was attempting to secure a fourth U.S. House seat. 

Candidates that have filed for the 13th Congressional District seat include:
Democrats – Ronnie Ansley of Wake Forest, Sen. Bill Martin of Greensboro, Sen. Brad Miller of Raleigh, Robin Britt of Greensboro, Lawrence Davis of Raleigh, and Gene Gay of Charlotte.
Republicans – Paul Smith of Raleigh, Graham Boyd of Raleigh, and Carolyn Grant of Raleigh. 


 
Bills of statewide interest recently filed in the legislature

H. 1734 NC Economic Recovery And Competitiveness Act (Bill Owens, Gordon Allen) - An act to establish tiered job creation thresholds for the credit for creating jobs; to raise the investment threshold for the credit for investing in machinery and equipment; to establish tier rates for the credit for investing in machinery and equipment; to modify the wage standard for the credit for worker training to modify the wage standard for tier one and two counties; to provide recurring funds for the industrial recruitment competitive funds; to enact a job development investment grant program to improve North Carolina's competitiveness in economic development and the recruitment and retention of new business and industrial projects and expansions; and to extend the tax credit for qualified business investments.

H. 1735 Abolish DMV Enforcement (Wilma Sherrill) - An act to abolish the enforcement section of the Division of Motor Vehicles and transfer the functions of that section to the Highway Patrol.

H. 1736 Retired Legislator License Plate (Gregg Thompson) - An act to direct the Division of Motor Vehicles to issue a retired legislator special license plate.

H. 1737 Governors Efficiency Study Commission (Bill Owens, Gordon Allen) - An act relating to the recommendations of the governors efficiency study commission relating to a fee for the statewide accounts receivable program and implementing an efficiency improvement cost savings program.

H. 1738 DNA Bank/DNA Analysis Fee (Phil Baddour) - An act to provide that a person arrested or committed to a detention facility for certain felonies must submit a DNA sample for analysis, to assess a fee for the withdrawal of the sample, and DNA analysis must be destroyed if the charge against the defendant is dismissed or the defendant is acquitted.

H. 1740 County School Appropriations (Bill Hurley, Lyons Gray, Pryor Gibson) - An act to amend the conditions under which a county may reduce appropriations to a school administrative unit after passage of the budget ordinance.

H. 1743 Tobacco Settlement Funds To Community Colleges (Jennifer Weiss) - An act to redirect a portion of the funds assigned to the Golden Leaf Inc., in the 2002-2003 fiscal year to community colleges.

H. 1746 Performance Contracting For State Agencies (Jerry Dockham, Bill Owens, Joe Tolson) - An act allowing state agencies and universities to utilize installment or lease purchase contracts to finance energy and water conservation measures in state facilities.

H. 1750 Prospective Teachers/Tuition (Doug Yongue) - An act to provide in state tuition for prospective teachers.

H. 1751 NC Tourism Development Act (Beverly Earle) - An act to create a travel and tourism capital incentive.

H. 1752 Reduce Costs, Improve Access/Senior Prescription Drugs (Phil Baddour, Beverly Earle, Ruth Easterling, Edd Nye) - An act to establish and implement a senior prescription drug access program to reduce costs and improve access to prescription drugs for seniors and low income citizens, and to authorize the health and wellness trust fund commission to expend a limited amount of funds from the health and wellness trust fund reserve for the 2002-2003 fiscal year for the senior prescription drug access program.

H. 1753 Bill Lee Act Changes (Paul Luebke) - An act to make changes to the Bill Lee act tax credits for investing in machinery and equipment and for job creation

H. 1754 Liquor Tax/Funds For Medicaid Drug Co-Payment (Paul Miller) - An act to increase the excise tax on liquor and to earmark the resulting revenues to eliminate the co payment for generic prescription drugs under the state Medicaid plan.
 
H. 1756 Revenue Estimates Limited (Fern Shubert) - An act to amend the North Carolina Constitution to provide that in adopting a budget, the General Assembly may not use revenue estimates higher than the amount collected in the prior calendar year, except with a two thirds vote of each house, and providing that excess collections shall be placed in a reserve fund.

H. 1757 Local Flexibility For School Systems/Study (Doug Yongue) - An act authorizing a study of whether local boards of education have the fiscal and administrative flexibility they need to operate the public schools efficiently and effectively.

H. 1758 No UNC Luxury Resorts/Spas (Martin Nesbitt) - An act to amend the Umstead Act to prohibit the University of North Carolina or any other legal entity incorporated or created to benefit the University of North Carolina from developing, constructing, owning, or operating hotels or other similar lodging facilities, restaurants, spas, or golf courses, except in certain circumstances, and to provide that the General Assembly must specifically authorize certain university system contracts and certain types of debt issued by corporations or limited liability corporations that are controlled by the University of North Carolina or one of its constituent institutions.

H. 1759 On Line Voting Study (Martin Nesbitt) - An act to authorize the Legislative Research Commission to study online voting.

H. 1762 Enforce Master Settlement Agreement (Nelson Cole) - An act to enhance the enforcement of the provisions of the master settlement agreement regarding contributions by nonparticipating manufacturers.

H. 1764 Financial Identity Fraud (Phil Baddour, Bill Culpepper) - An act to further define and deter the crime of financial identity fraud and to provide additional protections to consumers who are the victims of financial identity fraud.

H. 1765 Business Education Technology Alliance For Schools (Doug Yongue, David Redwine, Joe Tolson) - An act creating the state board of educations business and education technology alliance.
 
S. 1433 Independent Government Review Commission/Funds (David Hoyle, John Kerr, Ken Moore, Bob Rucho) - An act creating the independent government review commission and appropriating funds for the work of the commission.

S. 1436 Creating An Independent Redistricting Commission (Ham Horton) - A joint resolution authorizing the 2001 General Assembly, regular session 2002, to consider a bill to be entitled an act to create a statute an independent redistricting commission to recommend to the General Assembly plans for congressional and legislative redistricting.

S. 1437 Independent Redistricting Commission (Ham Horton) - An act to amend the North Carolina Constitution to establish an independent redistricting commission.

S. 1439 Limit Line Item Transfers And State Spending (Virginia Foxx) - An act to limit the governors authority to transfer between line items and objects to ten percent of the line item or object, to provide that no transfer of funds may be made between a purpose or program except in limited circumstances, and to limit general fund budget expenditures for a fiscal year to the amount of general fund revenue collections from the prior fiscal year.
 
S. 1444 Workers Comp/Agricultural Employment (Dan Clodfelter) - An act to lower the number of agricultural workers that must be employed by an employer in order for agricultural employment to be the subject of compensation under the workers compensation act in the same manner as other employment under the act.
 
S. 1449 Adult Care Home Moratorium Clarification (Tony Rand) - An act to clarify that persons who obtained the right to develop or expand assisted living facilities as the result of litigation are not subject to the adult care home moratorium law of the adult care home certificate of need law.
 
S. 1454 Halifax Community College Service Area (Frank Ballance) - An act to appropriate funds to expand the service area of Halifax Community College.

S. 1463 Public School Building Bond Act (Cal Cunningham) - An act to authorize the issuance of general obligation bonds of the state, subject to a vote of the qualified voters of the state, to provide funds for grants to counties for public school capital outlay projects, in order to promote equity in local school facilities across the state and to enable local governments to give local property tax relief.

S. 1465 Project Developmental Financing (Dan Clodfelter) - An act to amend the constitution to permit cities and counties to issue debt instruments to finance the public portion of developmental projects.

S. 1466 Soft Drink Tax/Education (Ellie Kinnaird) - An act to levy a three cents per container tax on soft drinks to provide funds for education.

S. 1468 Nonpartisan DA Election (Scott Thomas) - An act to provide for nonpartisan election of district attorneys.


Senate budget at a glance

Revenues Based on Existing Tax Structure 
$12,738,200,000

Nontax Revenues

Investment Income
 115,300,000

Judicial Fees 
111,300,000

Disproportionate Share
107,000,000

Insurance 
 46,600,000

Other Nontax Revenues 
 98,900,000

Highway Trust Fund Transfer 
172,400,000

Highway Fund Transfer
 15,300,000
Subtotal Nontax Revenues 
$666,800,000

Subtotal General Fund Availability 
 $13,405,000,000
Other Adjustments to Availability
IRC Conformity (SB 1292 - Includes Pensions and Education Changes, 
  Estate Tax Credit, Accelerated Depreciation) 
15,800,000

Delay 2001 Tax Breaks (SB 1292 – Standard Deduction/Marriage Penalty, 
  Child Tax Credit)
51,700,000

Suspend Reimbursements to Local Governments with Hold Harmless 
  Provision (SB 1292)
270,000,000

Project Tax Collect
61,937,267

Highway Trust Fund - recurring inflation adjustment
80,000,000

Highway Trust Fund Transfer - one-time transfer
125,000,000

Tobacco Settlement Trust Funds - divert Master Settlement Agreement 
  receipts for one year ($40 million from each fund) 
120,000,000

Hurricane Floyd Disaster Reserve
100,000,000

Credit to Savings Reserve Account 
 (14,896,335)

Transfer of Cash from Trust and Special Funds 
8,534,164

Adjustment to Transfer from Insurance Regulatory Fund
(851,366)

Increase Collection Rates for Offender Fees 
1,160,000

Reimbursement for Unauthorized Substance Tax Division,

  Department of Revenue (SB 1292)
886,683

Fee Increases (SB 1292) 
25,434,311
Subtotal Other Adjustments to Availability
$844,704,724
TOTAL GENERAL FUND AVAILABILITY
$14,249,704,724

EDUCATION

Community Colleges
24,994,200

Department of Public Instruction
 (69,395,534)

UNC Board of Governors

  Appalachian State University 
(2,176,609)

  East Carolina University

   Academic Affairs
 (3,183,549)

   Health Affairs
(1,100,928)

  Elizabeth City State University
 (530,995)

  Fayetteville State University
(753,395)

  NC Agricultural and Technical University
(1,503,208)

  North Carolina Central University
 (1,155,082)

  North Carolina School of the Arts
 (782,673)

  North Carolina State University

   Academic Affairs
 (6,998,183)

   Agricultural Extension
 (894,718)

   Agricultural Research 
 (1,129,999)

  University of North Carolina at Asheville
 (686,125)

  University of North Carolina at Chapel Hill

   Academic Affairs
 (5,089,577)

   Health Affairs
 (3,802,211)

   Area Health Education Centers 
 (1,101,173)

  University of North Carolina at Charlotte
 (2,727,423)

 University of North Carolina at Greensboro 
 (2,333,865)

 University of North Carolina at Pembroke
(593,820)

 University of North Carolina at Wilmington
(1,623,313)

 Western Carolina University
 (1,489,649)

 Winston-Salem State University 
 (937,810)

 General Administration 
 (2,063,801)

 University Institutional Programs 
 29,317,706

 Related Educational Programs
(2,165,941)

 NC School of Science and Mathematics
(434,306)

 UNC Hospitals at Chapel Hill 
 (970,076)

Total Education
(16,910,721)

HEALTH AND HUMAN SERVICES
Department of Health and Human Services

Office of the Secretary
(10,069,221)

Division of Aging
 (1,169,750)

Division of Blind Services/Deaf/HH 
 (643,013)

Division of Child Development
(26,738,752)

Division of Education Services
(4,024,077)

Division of Facility Services
 (782,705)

Division of Medical Assistance
 (27,736,891)

Division of Mental Health 
 (35,600,524)

NC Health Choice 
 (9,202,161)

Division of Public Health
(15,591,367)

Division of Social Services
(15,223,873)

Division of Vocation Rehabilitation
 (5,599,676)

Total HHS
(152,382,060)

NATURAL AND ECONOMIC RESOURCES
Dept. Agriculture/Consumer Services
(4,819,849)
Department of Commerce 
(10,349,674)

  Commerce State-Aid 
 4,930,500

NC Biotechnology Center
 (627,047)

Rural Economic Development Center 
(423,851)
Dept. Environment Natural Resources
 (9,369,803)

  Clean Water Management Trust Fund
 0
Office of the Governor - Housing Finance
540,600)
Department of Labor 
(1,021,674)

JUSTICE AND PUBLIC SAFETY
Department of Correction
 (56,505,511)
Dept. Crime Control and Public Safety
 (3,638,383)
Judicial Department 
 (13,874,980)

Judicial Department - Indigent Defense
2,255,611
Department of Justice 
(4,586,092)
Dept. Juvenile Justice/Delinq. Prevent.
(16,254,846)

GENERAL GOVERNMENT
Department of Administration 
 (5,658,873)
Office of Administrative Hearings 
(222,519)
Department of State Auditor 
(587,108)
Office of State Controller
(919,891)
Department of Cultural Resources

  Cultural Resources 
 (4,794,666)

  Roanoke Island Commission
 (151,222)
State Board of Elections
209,622
General Assembly 
 (3,810,151)
Office of the Governor

  Office of the Governor 
 (504,595)

  Office of State Budget and Management
 (342,836)

  OSBM - Reserve for Special Appropriations
 0
Department of Insurance

  Insurance 
(1,451,366)

  Volunteer Safety Workers' Comp.
(2,500,000)
Office of Lieutenant Governor 
 (53,280)
Department of Revenue 
(4,972,725)
Rules Review Commission
(25,981)
Department of Secretary of State
(721,855)
Department of State Treasurer

  State Treasurer
 (461,870)

  Retirement/Fire, Rescue Squad Workers
(5,248,601)

TRANSPORTATION

Department of Transportation
(2,490,841)

RESERVES, ADJUSTMENTS, DEBT SERVICE
Reserve for Compensation Increases
(4,247,868)
Reserve for State Health Plan
(12,621,872)
Reserve for Teachers' and State Employees' 

 Retirement Rate Adjustment
 (142,000,000)
Merge Judicial, Legislative and Teachers' &

 State Employees' Retirement Systems
 (7,575,940)
Payroll Adjustment Reserve 
(36,500,000)
Reserve for Employee Severance Comp.
20,000,000
Contingency and Emergency
 5,000,000

Reserve for Salary Adjustments 
 0
Implementation of Recommendations of

 Governor's Efficiency Commission 
(25,000,000)
Reserve for Information Technology Rate 

 Adjustment
(3,414,318)
Mental Health, Developmental Disabilities and

Substance Abuse Services Trust Fund
50,000,000
Reserve to Implement HIPPA 
 2,000,000
Reserve for Step Salary Increase for Teachers 

 and Principals in Public Schools
        $51,937,267
General Debt Service 
                      (98,105,542)
Federal Reimbursement 
                                         0
TOTAL CURRENT OPERATIONS
      (563,757,345)


The NCCBI master calendar of meetings and events

	JULY, 2002

	15
	Monday
	7:30 a.m.
	Johnston County Community Profile Breakfast,
Johnston Community College

	26
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee, 
NCCBI Boardroom

	AUGUST, 2002

	19
	Monday
	9:00 a.m. - 11:00 a.m.
	NCCBI Council of Associations, Capital Associated Industries

	19
	Monday
	2:00 p.m. - 4:00 p.m.
	Legal Issues & Workplace Policies Committee, NCCBI Boardroom

	23
	Friday
	10:00 - 2:30 p.m.
	Young Executives Forum, Grandover Hotel & Resort, Greensboro

	26
	Monday
	2:00 p.m. - 4:00 p.m.
	Health Care Committee, NCCBI Boardroom

	SEPTEMBER, 2002

	4
	Wednesday
	10:00 a.m.
	NCCBI Executive Committee, Angus Barn, 9401 Glenwood Avenue, Raleigh

	4
	Wednesday
	9:30 a.m. - 12:00 p.m.
	Small Business Advisory Board meeting, Angus Barn, 9401 Glenwood Avenue, Raleigh

	5
	Thursday
	11:00 a.m.
	Council of Local Chambers, NCCBI Boardroom

	9
	Monday
	2:00 p.m. - 4:00 p.m.
	Economic Development Committee, NCCBI Boardroom

	11
	Wednesday
	2:00 p.m. - 4:00 p.m.
	Tax & Fiscal Policy Committee, NCCBI Boardroom

	16
	Monday
	2:00 p.m. - 4:00 p.m.
	Transportation Committee, NCCBI Boardroom

	19
	Thursday
	2:00 p.m. - 4:00 p.m.
	Education Committee, NCCBI Boardroom 

	26
	Thursday
	5:30 p.m.
	Rocky Mount Area Reception, Benvenue Country Club

	27
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee, Location TBA

	OCTOBER, 2002

	3
	Thursday
	2:00 p.m. - 4:00 p.m.
	Health Care Committee, NCCBI Boardroom

	8
	Tuesday
	2:00 p.m. - 4:00 p.m.
	Economic Development Committee, NCCBI Boardroom

	10
	Thursday
	2:00 p.m. - 4:00 p.m.
	Education Committee, NCCBI Boardroom

	16
	Wednesday
	2:00 p.m. - 4:00 p.m.
	Tax & Fiscal Policy Committee, NCCBI Boardroom 

	24
	Thursday
	2:00 p.m. - 4:00 p.m.
	Transportation Committee, NCCBI

	25
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee, Location TBA

	28
	Monday
	2:00 p.m. - 4:00 p.m.
	Legal Issues & Workplace Policies Committee, NCCBI Boardroom 

	NOVEMBER, 2002

	14
	Thursday
	6:00 p.m.
	N.C. Business Hall of Fame Dinner, The Charlotte Hilton, 222 East Third Street, Charlotte


����Call us at 919-836-1400�Fax us at 919-836-1425�We’re on the web at � HYPERLINK "http://www.nccbi.org" ��www.nccbi.org��You can e-mail us at �� HYPERLINK "mailto:info@nccbi.org" ��info@nccbi.org� � ��InSIDE this issue��Big change in workers’ comp law halted�Story, p. 2�u


Business school deans�support QBV tax credit 


Story, p. 3�u�Clean air bill �signed into law�Story, p. 4� u�State’s new seat in�Congress assured�Story, p. 7� u� Calendar of events�Listings, p. 12� � 
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		State of North Carolina																																Steve Tuttle, NC Magazine          FAX 836-1425

		SCHEDULE  OF  NET  TAX  AND  NON-TAX  REVENUES  AND  TRANSFERS  IN

		BUDGET  VS.  ACTUAL																						6/21/02		Preliminary

		GENERAL  FUND																						10:54 AM

		For the Month of May 2002, and the Eleven Months Ended May 31, 2002

		(Expressed In Millions)

												Current Month																Year-To-Date

						Projected																Projected

						Monthly												Percent				Monthly												Percent

						Budget				Actual				Variance				Realized				Budget				Actual				Variance				Realized

		Tax Revenue

		Individual Income  [1]				$   428.6				$   357.6				$   (71.0)				83.4%				$   7,379.6				$   6,460.0				$   (919.6)				87.5%

		Corporate Income  [2]				(20.7)				(24.5)				(3.8)				118.4%				435.2				249.3				(185.9)				57.3%

		Sales and Use				366.5				329.2				(37.3)				89.8%				3,589.0				3,386.3				(202.7)				94.4%

		Franchise				23.0				27.2				4.2				118.3%				496.5				460.9				(35.6)				92.8%

		Insurance				(0.7)				4.4				5.1				(628.6%)				228.2				248.6				20.4				108.9%

		Beverage				17.0				16.0				(1.0)				94.1%				157.0				156.6				(0.4)				99.7%

		Inheritance				10.8				6.2				(4.6)				57.4%				119.4				97.4				(22.0)				81.6%

		Soft Drink				— 0				— 0				— 0				— 0				— 0				— 0				— 0				— 0

		Privilege License				1.8				3.4				1.6				188.9%				19.0				21.4				2.4				112.6%

		Tobacco Products				3.4				3.8				0.4				111.8%				37.4				37.9				0.5				101.3%

		Real Estate Conveyance Excise				(0.1)				(0.1)				— 0				100.0%				7.3				7.3				— 0				100.0%

		Intangibles				— 0				— 0				— 0				— 0				— 0				— 0				— 0				— 0

		Gift				0.8				0.1				(0.7)				12.5%				22.9				13.1				(9.8)				57.2%

		White Goods Disposal				0.3				0.3				— 0				100.0%				2.1				2.1				— 0				100.0%

		Scrap Tire Disposal				0.8				0.8				— 0				100.0%				4.0				4.0				— 0				100.0%

		Freight Car Lines				0.2				0.2				— 0				100.0%				0.5				0.5				— 0				100.0%

		Piped Natural Gas				6.7				6.2				(0.5)				92.5%				49.4				48.5				(0.9)				98.2%

		Other				— 0				— 0				— 0				— 0				— 0				— 0				— 0				— 0

		Non_Tax_Other				— 0				— 0												— 0				— 0

		TaxRound								— 0																— 0

		Misc_				— 0				— 0												— 0				— 0

		Total Tax Revenue				838.4				730.8				(107.6)				87.2%				12,547.5				11,193.9				(1,353.6)				89.2%

		Non-Tax Revenue

		Treasurer's Investments				15.8				9.9				(5.9)				62.7%				151.0				122.7				(28.3)				81.3%

		Judicial Fees				9.2				9.7				0.5				105.4%				102.8				101.6				(1.2)				98.8%

		Insurance				0.2				2.0				1.8				1000.0%				37.8				19.8				(18.0)				52.4%

		Disproportionate share				— 0				— 0				— 0				— 0				107.0				107.0				— 0				100.0%

		Highway Fund Transfer In				— 0				— 0				— 0				— 0				10.4				10.4				— 0				100.0%

		Highway Trust Fund Transfer In				— 0				— 0				— 0				— 0				171.7				171.7				— 0				100.0%

		Other  [3]				12.9				20.1				7.2				155.8%				126.4				250.0				123.6				197.8%

		Non_Tax_Other				12.9				20.1												126.4				250.0

		Total_Round

		Fund Balance Round								— 0																— 0

		Total Non-Tax Revenue				38.1				41.7				3.6				109.4%				707.1				783.2				76.1				110.8%

		Total Tax and Non-Tax Revenue				$   876.5				$   772.5				$   (104.0)				88.1%				$   13,254.6				$   11,977.1				$   (1,277.5)				90.4%

		[1]  Individual Income Tax  collections are reported net of the following transfer(s) :

												2001-02								2000-01

										Current				Year-To-				Current				Year-To-

										Month				Date				Month				Date

		Individual Income Tax, Reported Net								$   357.6				$   6,460.0				$   393.3				$   6,662.0

		Local Government Tax Reimbursement								— 0				129.0				— 0				129.0

		Individual Income Tax, Adjusted for Transfers								$   357.6				$   6,589.0				$   393.3				$   6,791.0

		[2]  Corporate Income Tax  collections are reported net of the following transfer(s) :

												2001-02								2000-01

										Current				Year-To-				Current				Year-To-

										Month				Date				Month				Date

		Corporate Income Tax, Reported Net								$   (24.5)				$   249.3				$   (18.9)				$   317.8

		Public School Building Capital Fund								9.7				44.3				8.4				48.8

		Critical School Facility Needs Fund								2.5				10.0				2.5				10.0

		Local Government Tax Reimbursement								— 0				101.5				7.9				109.4

		Executive Order #3								— 0				95.1				— 0				— 0

										12.2				250.9				18.8				168.2

		Corporate Income Tax, Adjusted for Transfers								$   (12.3)				$   500.2				$   (0.1)				$   486.0

		[3]  Non-Tax Revenue-Other:  In February 2002, $80 million was transferred in from the Highway Trust Fund.  These dollars may be used to

		address the budget shortfall.  Budgetary projections have not been revised to reflect this transfer in.
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The overcollections of tax and non-tax revenue of $419.1 million is expected to decline substantially by June 30, 1996.



Tuttle

				STATE GENERAL FUND COLLECTIONS (in millions)

												% Collected

								May				+Over/-Under				Fiscal Year				Last Fiscal				%

				Revenue Source				2002				Budget				to Date				Year to Date				Change						Budget

				Individual Income				$   357.6				-17				$   6,460.0				$   6,662.0				-3						$   428.6

				Corporate Income				(24.5)				+18				249.3				317.8				-22						(20.7)

				Sales and Use				329.2				-10				3,386.3				3,147.6				+8						366.5

				Franchise				27.2				+18				460.9				582.4				-21						23.0

				Insurance				4.4				-729				248.6				224.8				+11						(0.7)

				Beverage				16.0				-6				156.6				154.5				+1						17.0

				Inheritance				6.2				-43				97.4				115.3				-16						10.8

				License				3.4				+89				21.4				17.3				+24						1.8

				Tobacco Products				3.8				+12				37.9				38.2				-1						3.4

				Real Estate Excise				(0.1)				— 0				7.3				7.6				-4						(0.1)

				Gift				0.1				-88				13.1				19.9				-34						0.8

				Other				7.5				-6				55.1				51.3				+7						8.0

				TOTAL				$   730.8				-13				$   11,193.9				$   11,338.7				-1						$   838.4
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SCHEDULE  OF  NET  TAX  AND  NON-TAX  REVENUES  AND  TRANSFERS  IN


BUDGET  VS.  ACTUAL 6/21/02Preliminary


GENERAL  FUND


 


10:54 AM


For the Month of May 2002, and the Eleven Months Ended May 31, 2002


(Expressed In Millions)


Current Month Year-To-Date


Projected Projected


Monthly Percent Monthly Percent


Budget Actual Variance Realized Budget Actual Variance Realized


Tax Revenue


Individual Income  [1] 428.6 $       357.6 $       (71.0) $        83.4% 7,379.6 $      6,460.0 $      (919.6) $          87.5%


Corporate Income  [2] (20.7)           (24.5)          (3.8)             118.4% 435.2            249.3            (185.9)             57.3%


Sales and Use 366.5          329.2          (37.3)           89.8% 3,589.0         3,386.3         (202.7)             94.4%


Franchise 23.0            27.2            4.2              118.3% 496.5            460.9            (35.6)               92.8%


Insurance (0.7)             4.4              5.1              (628.6%)      228.2            248.6            20.4                108.9%


Beverage 17.0            16.0            (1.0)             94.1% 157.0            156.6            (0.4)                 99.7%


Inheritance 10.8            6.2              (4.6)             57.4% 119.4            97.4              (22.0)               81.6%


Privilege License 1.8              3.4              1.6              188.9% 19.0              21.4              2.4                  112.6%


Tobacco Products 3.4              3.8              0.4              111.8% 37.4              37.9              0.5                  101.3%


Real Estate Conveyance Excise (0.1)             (0.1)            —           100.0% 7.3                7.3                —               100.0%


Gift 0.8              0.1              (0.7)             12.5% 22.9              13.1              (9.8)                 57.2%


White Goods Disposal 0.3              0.3              —           100.0% 2.1                2.1                —               100.0%


Scrap Tire Disposal 0.8              0.8              —           100.0% 4.0                4.0                —               100.0%


Freight Car Lines 0.2              0.2              —           100.0% 0.5                0.5                —               100.0%


Piped Natural Gas 6.7              6.2              (0.5)             92.5% 49.4              48.5              (0.9)                 98.2%


Other —           —           —           —            —             —             —               —          


Total Tax Revenue 838.4          730.8          (107.6)         87.2% 12,547.5       11,193.9       (1,353.6)          89.2%


Non-Tax Revenue


Treasurer's Investments 15.8            9.9              (5.9)             62.7% 151.0            122.7            (28.3)               81.3%


Judicial Fees 9.2              9.7              0.5              105.4% 102.8            101.6            (1.2)                 98.8%


Insurance 0.2              2.0              1.8              1000.0% 37.8              19.8              (18.0)               52.4%


Disproportionate share —           —           —           —            107.0            107.0            —               100.0%


Highway Fund Transfer In —           —           —           —            10.4              10.4              —               100.0%


Highway Trust Fund Transfer In —           —           —           —            171.7            171.7            —               100.0%


Other  [3] 12.9            20.1            7.2              155.8% 126.4            250.0            123.6              197.8%


Total Non-Tax Revenue 38.1            41.7            3.6              109.4% 707.1            783.2            76.1                110.8%


Total Tax and Non-Tax Revenue 876.5 $       772.5 $       (104.0) $      88.1% 13,254.6 $    11,977.1 $    (1,277.5) $       90.4%





