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House turns over rocks 
looking for more tax revenue

Like a person turning over the couch cushions looking for spare change, the House is looking in some obscure corners for any bit of extra revenue for next year’s cash-strapped budget. This week the chamber approved two bills to increase tax collections – one that will require more small business owners to pay state taxes monthly instead of quarterly and another that beefs up the state Department of Revenue’s power to collect past-due taxes and empowers it to go after tax deadbeats.

How much good that will do should be known Monday when the House unveils its version of the state budget for the year beginning July 1. The chamber doesn’t like the Senate’s package of loophole closings and the deep cuts imposed on health and human services, so it must come up with a balanced-budget alternative.

The House gave third-reading approval Thursday to H. 232 Budget Revenue Provisions – 2001, a catchall revenue bill that will bring in an extra $117 million next fiscal year by accelerating tax and fee payments to the state. The bill hit the floor a day after it came up unexpectedly in House Finance, which took a pending insurance and utility rate-setting bill and added provisions that will require many more small businesses to remit state sales and income taxes monthly instead of quarterly. The committee’s 25-5 vote to approve the measure showed it had bipartisan support. Eight of 13 Republicans on House Finance voted in favor if it.

By requiring many more businesses to remit their sales, income and employee withholdings on a monthly, instead of quarterly, basis, the state will collect month in June 2002 that otherwise wouldn’t have been paid until a month later, thereby giving the state 13 months of revenue over the coming year -- an extra $66.1 million -- but only 11 months in the following fiscal year. It’s essentially the same accounting-gimmick maneuver the Senate included in its budget (see June 1 Bulletin, page 1).

Also on Thursday, the House gave final approval to S. 353 DOR Debt Collection Changes {Kerr}, a Senate-passed bill that imposes a 20 percent fee on delinquent taxes and allows the Department of Revenue to hire private agencies to help it collect some of $370 million in overdue state taxes. The vote was 77-33, with opposition led by Minority Leader Leo Daughtry, after extensive debate over the idea of allowing the private agencies to collect debts from North Carolina residents and businesses. The state now uses collection agencies to go after delinquent taxes owned by out-of-state entities. Rep. Harold Brubaker (R-Randolph) said he favored the get-tough approach. Other members said they didn’t like the possibility of hounding some citizens who have legitimate reasons for falling behind on their taxes.

S. 353, which is supported by Revenue Secretary Norris Tolson, would add the 20 percent collection fee, which Revenue would get to keep, on top of the 8 percent interest and 10 percent penalty already applied to overdue tax debts. The money would go toward hiring as many as 100 additional collectors and field auditors. Tolson estimated the agency could collect $150 million of the $370 million in delinquent taxes over the next two years.
 
H. 232 amends the law to require employers who withhold an average of less than $100 (was, $500) of state income taxes each month to remit withheld taxes on a quarterly basis. It requires an employer who withholds an average of less than $100 (was, $500) but less than $2,000 from wages each month to file remit withheld taxes on a monthly basis.

As originally written, H. 232 was the insurance regulatory fee bill. It sets the insurance regulatory charge at 6.5 percent for 2001 and sets the public utility regulatory fee at 0.11 percent for each utility’s North Carolina jurisdictional revenues earned on or after July 1, 2001. It sets the electric membership corporation regulatory fee for fiscal 2001-02 at $200,000.

House leaders say the provisions they added to the bill -- lowering the threshold for monthly vs. quarterly payments -- isn’t a tax increase and won’t be burdensome for the many small businesses that will be affected. One sponsor said most companies pay monthly utility bills, now they’ll just have to make a monthly state tax payment.

H. 232 would also require businesses to pay their sales taxes to the state twice a month instead of monthly -- if their monthly sales tax collections amount to $10,000 or more. The current threshold is $20,000. That provision would bring in an estimated $10 million. Utilities including electricity, phone and gas companies would also be required to make semi-monthly sales, franchise and excise payments to the state instead of making them monthly. That change would bring in an estimated $31.5 million. Other efforts to accelerate tax payments would bring in an additional $12.6 million.

The bill includes a decrease in some taxes. Changes in the state's tax code to mirror changes in federal law would result in a net $3.4 million decrease in revenue to the state.
The House needs all the revenue it can get to avoid the deep cuts in health and human services programs, which the Senate did, including closing Dorothea Dix Hospital and two schools for the deaf. The House budget also is expected to include $6.4 million for the first stage of Gov. Mike Easley's "More at Four” pre-kindergarten program, which the Senate did not fund. The House also is expected to make bigger cuts to the UNC System than the Senate did, including taking control of as much as $100 million a year the university system receives in overhead expenses for research grants. 



Senate OKs plan to reorganize, streamline DOT finances
The Senate on Wednesday gave second-reading approval to S. 901 DOT Cash Management. The committee substitute bill contains requirements that DOT reorganize its cash management procedures consistent with recommendations made by the Joint Legislative Transportation Oversight Committee Cash Management Study. The bill orders the DOT to make quarterly reports to the Transportation Oversight Committee on implementing the changes over the next two years. 

The measure authorizes the State Treasurer to combine balances of Highway Fund and Highway Trust Fund for cash management purposes. It directs DOT and the Treasurer to evaluate recommendations concerning short-term borrowing for cash management, and submit findings and recommendations to Oversight Committee by next February. 

Significantly, the measure authorizes DOT to use $150 million per year of the cash balance of the Highway Trust Fund, in fiscal years 2001-02, 2002-03, and 2003-04 only, for primary route pavement preservation. DOT must certify that using cash balances will not affect delivery schedule of Highway Trust Fund projects in 2002-08 Transportation Improvement Program.

It also authorizes DOT to use $15 million per year of the cash balance of the Highway Trust Fund, in fiscal years 2001-02, 2002-03, and 2003-04 only, to fund preliminary engineering costs for projects not included in current year Transportation Improvement Plan. It authorizes the DOT secretary to transfer funds to other projects that are ready to be let and were funded from allocations to those sections.

 
Innocence Protection Act nears passage
The Senate on Monday gave second- and third-reading unanimous approval to legislation granting greater access by defendants to DNA testing. H. 884 Innocence Protection Act {Hackney} would allow a defendant to receive crime scene samples and analysis of those samples performed by the state before going to court. The measure now goes to the House, which also passed the bill unanimously in April

The Senate amended the bill to provide that a court shall grant the motion for DNA testing of the evidence upon its determination that (1) it is material to the defendant’s defense; (2) it is related to the investigation or prosecution that resulted in the judgment; (3) it either was not DNA tested previously or was so tested but the requested DNA test would provide significantly more accurate or probative results; and (4) if DNA testing had been conducted, there exists a reasonable probability that the verdict would have been more favorable to the defendant.

Sen. Frank Ballance (D-Warren), a sponsor of the legislation mentioned two cases -- Ronald Cotton in Alamance County and Lesly Jean in Onslow County -- in which men who served several years in prison for rapes were ultimately cleared by DNA evidence. The bill is backed by prosecutors, defense attorneys and law enforcement agencies, he said. 


Easley launches ‘Education First’ task force
Rather than the “sound basic education” the Leandro courts have said is the state’s minimum responsibility, Gov. Mike Easley told his 38-member "Education First" task force Monday that he thinks the state deserves “superior and competitive” schools.  "I want this commission to construct a roadmap for what constitutes a superior education in today's society," Easley said, "and how North Carolina can take steps to ensure that every child has the opportunity not just to pass, but to excel." North Carolina has made great strides in improving test scores and is a national leader in school accountability, Easley said, but more needs to be done. 

The panel is led by Mike Ward, state superintendent; Krista Tillman, president of BellSouth, and Willie Gilchrist, superintendent of Halifax County schools, one of the rural districts that are plaintiffs in the Leandro school funding lawsuit.  Easley asked the task force to report its recommendations early next year for consideration in the 2002 short session. Easley outlined three broad topics for study: Lessons to be learned from high-performing schools, an examination of financial resources and how they can best be used, and improved preparation for high school graduates. 

In his March ruling in the Leandro case, Superior Court Judge Howard Manning directed the state and the plaintiff school systems to study the success stories of schools that demonstrated strong performance in spite of high percentages of at-risk students. Easley directed his panel to conduct the same kind of research.



Committee Actions and Floor Votes

u The House on Monday concurred with Senate amendments to H. 998 State Privacy Act {Pope} and the measure was enrolled. The measure provides a mirror under state law of federal statutes governing when a Social Security number can be required to be provided. The bill says that it will be unlawful for any state or local government agency to require a person to provide a Social Security number to obtain any benefit or service, except as explicitly allowed by federal law.
 
u The House on Tuesday gave second- and third-reading approval to S. 823 Promoting NC Grape and Wine Industry {Rand}, and the measure was returned to the Senate for concurrence with two amendments. House amendment # 1 adds provision that except for the purposes of this subsection, the holder of a wine-tasting permit shall not be construed to hold a permit for on-premises sale or consumption of alcoholic beverages. Amendment # 2 adds provision to permit grape grower to assist with tastings, authorizes wine grower to obtain winery special event permit, and permits holder of wine grower permit to sell, deliver, and ship unfortified wine in closed containers to wholesalers licensed under this chapter. 

u The House on Tuesday gave second- and third-reading approval to S. 681 Interstate High Speed Rail Commission {Gulley}, and the measure was returned to the Senate for concurrence in amendments. The bill joins North Carolina and Virginia in a two-state commission charged with promoting high-speed commuter rail services in the region.

u The Senate on Tuesday failed to concur with House changes to H. 440 Embalmers and Funeral Directors {Weiss}, and conferees were appointed. The bill gives the N.C. Board of Mortuary Science predominance over the N.C. Board of Embalmers and Funeral Directors in regulatory matters.

u The House Finance Committee on Tuesday favorably reported S. 860 Interstate Trust Business {Clodfelter}. The bill authorizes the chartering of independent trust companies, permits banks and trust companies to conduct trust business on an interstate basis, and modifies the residency requirements for a bank's board of directors.

u The House Judiciary I Committee on Tuesday favorably reported S. 109 Require Experience in Death Penalty Cases {Wellons}. The Senate-passed measure directs the state Supreme Court to proscribe minimum qualifications and experience for attorneys who get appointed to defend death penalty cases. 

u The Senate Judiciary 2 Committee on Tuesday favorably reported H. 576 Abolish Alienation of Affection {Hackney}, and the House-passed bill was calendared for a floor vote.

u The Senate Wednesday gave second- and third-reading approval  to H. 109 Reimburse Marriage and Family Therapists {Alexander} and the measure was enrolled. The bill authorizes reimbursement for licensed marriage and family therapists under the state health plan for the treatment of mental health and chemical dependency.
u H. 644 Toll Road and Bridge Authority Created was re-referred to the House Finance Committee after it was favorably reported by Transportation. The bill as amended requires the seven-member authority board to be comprised of one member from each of the seven regions of the state, with chair selected by board members. Governor appointees to serve staggered terms, with three appointees having initial terms ending Jan. 14, 2003, and three appointed to terms ending Jan. 14, 2005. Bylaws and any subsequent changes adopted by the authority board must be submitted to the Board of Transportation and the Joint Legislative Transportation Oversight Committee for review and comment at least 45 days prior to adoption by the authority board. Adds to the powers of the Turnpike Authority the power to utilize employees of the DOT and the power to enter into agreements for the issuance of obligations by a nonprofit corporation. Removes the power to convert a segment of the non-tolled state highway system to a toll facility. Requires competitive bidding for construction of turnpike projects and sets forth alternative contracting methods when the Turnpike Authority determines that time, funding, or the public interest warrant departure from competitive contracting. 
Legislation enacted 

 

State Government News

35,700 manufacturing jobs lost in past year, ESC says
North Carolina lost 35,700 manufacturing jobs between May 2000 and May 2001, or about 4.5 percent of the industry’s workforce, according to a report by the North Carolina Employment Security Commission. Textile mills accounted for 14,600 of the job losses, or about 10 percent of all textile jobs, while 4,700 of the lost jobs were in transportation equipment, the ESC said.

Overall, seasonally-adjusted unemployment in the state rose three-tenths of a point in May to 5.2 percent, the highest it’s been since May 1993, the ESC said. The state unemployment rate was 3.6 percent rate one year ago. North Carolina’s labor force was estimated at 4,017,200 in May. The national unemployment rate decreased slightly to 4.4 in May, down from 4.5 percent in April. For the past four months, North Carolina’s unemployment rate has been higher than the national rate.

There were 785,900 people employed in manufacturing in last May, a number that had dropped to 750,200 by last month. In the month of April alone there 8,700 manufacturing jobs disappeared.

Most other industry segments added jobs over the past year. The service industry added 31,400 jobs, paced by the 12,400 jobs added by the Health Services segment. Federal, state and local governments added 23,600 jobs over the 12 months ended in May. Government now accounts for 648,200 jobs in the state.

Overall, total nonagricultural employment in North Carolina rose by 42,500 in the 12 months ended in May to 3,985,100.

ESC continues to return North Carolina workers to jobs faster than almost any other state. Currently, the average time a North Carolina worker draws unemployment insurance before returning to work is 9.2 weeks, compared to a national average of 13.7 weeks. At the same time, the rate of unemployment tax paid by N.C. employers is among the lowest in the nation, while workers receive the highest benefits in the Southeast.



Survey predicts more tourists coming this summer
A new survey by the Travel Industry Association of America (TIA) predicts a slight increase in the number of vacationers we can expect in North Carolina this summer, but it says they will be taking shorter trips -- 8.3 nights this summer compared to 10 nights last summer, However, travelers should spend more money than they did last year, $1,172 vs. $965.


"This is good news for the North Carolina travel industry," said Lynn Minges, executive director of the N.C. Division of Tourism, Film and Sports Development. "Many of our summer vacationers come from within North Carolina and surrounding states, so we'll probably be less affected by rising gas prices than other destinations."


The TIA survey projects Americans will take more than 230 million trips of 50 miles or more during June, July and August, up almost one percent from last year. According to the annual survey, 68 percent of North Carolina’s visitors coming from five Southeast states and 81 percent come from 10 states.


North Carolina chambers and convention centers are offering great incentives and rates for special weekend packages and vacation discounts. According to Kelly Miller, director of the Asheville CVB, "We spent half a million TV advertising dollars in key markets since July 2000 and expect to see a substantial increase in visitors with this heightened exposure. Hotel expenditures from July 2000 to March 2001 increased 4.6 percent in Asheville, so we feel we are stronger right now than many of Ashville’s competitors."


Travel projections from around the state:

u Flat Rock Playhouse in Flat Rock reports strong pre-season sales, with box office ticket sales up 15 percent over last year. Over half are returning customers. Contact: Dale Bartlet - (828) 693 0403 ext. 15

u At Brevard Music Center, sales are up 7 percent over last year, and about one third are new customers. Contact: Stephanie Eller - (828) 884-2011

u At the Appalachian Summer Festival, numbers and public response seems to be on a par with last year: Not a huge growth surge, but right on track with projections. They expect that " the Outdoor Fireworks Concert with Jo Dee Messina and Ricky Skaggs on July 28 will be bigger than ever, with crowds in excess of 7,000. Contact: Carolyn Howser - (828) 262-3516

u At Roanoke Island Festival Park, there was a 44 percent increase in attendance last year with the performances by the N.C. School of the Arts, and they expect this to continue. Last year’s gas prices did not affect attendance, and attendance this spring is up over last year. Contact: Laura Catoe - (252) 475-1500

u The Battleship North Carolina in Wilmington reports visitations are up over 6 percent, and all signs point to another great summer season on the Cape Fear Coast. Contact: Connie Nelson - (910) 341-4030

u The venues that are part of the Summer Performing Arts consortium anticipate attendance by nearly 700,000 arts fans this summer. Contact: Maryanne Friend - (919) 733-2118 



 
Environmental News

Gastonia’s wastewater system achieves international certification
Gastonia has become North Carolina’s first governmental entity to be certified for achieving ISO 14001 international environmental management standards at the city’s Wastewater Treatment Division. The certification was issued by the American Quality Assessors USA.


Gastonia' began developing its environmental management system (EMS) in February 1999, when it became one of six members of a DENR pilot program to better understand the implementation of an EMS and its effectiveness in improving environmental performance and compliance, as well as pollution prevention. With assistance from the N.C. Division of Pollution Prevention and Environmental Assistance, Gastonia designed and implemented its EMS according to ISO 14001, an international standard. 

In order to become certified to ISO 14001, Gastonia developed a plan to meet the standard’s 17 required elements, which include developing an environmental policy, identifying environmental aspects and impacts, devising an environmental management program, training employees to ensure they are aware and capable of completing their environmental responsibilities, and having a system in place to identify and correct any problems and prevent recurrences.

"The City of Gastonia should be commended for being the state’s first public agency to step forward and achieve ISO 14001 certification," said DENR Secretary Bill Ross. "This certification is a status that fewer than one dozen public agencies nationwide have achieved." 

"The City of Gastonia has taken the position that we would like to consistently go above and beyond compliance," said City Manager Dr. Danny Crew. "We feel that ISO 14001 is an important step in that direction because it provides for continual improvement, maintains a proactive approach to managing environmental affairs, and provides a systematic method to solving current and future problems." 


Neuse River nitrogen-reduction target raised to 40%
In an effort to continue water quality improvements in the Neuse River estuary, state officials are recommending a 40 percent, rather than a 30 percent, reduction in nitrogen in the troubled river. A plan to achieve that goal has been developed by the Division of Water Quality in the state Department of Natural Resources and will be recommended for adoption by the U.S. Environmental Protection Agency.

"A lot of improvements have been seen in the Neuse, but further nitrogen reductions are needed to meet water quality standards," said Dr. Gregory J. Thorpe, deputy director of DWQ. "Our sampling, analyses and modeling point to the 40 percent level." Excessive nitrogen can degrade water quality and cause algae blooms, which lower oxygen levels and may lead to fish kills.


The EPA and the public have 30 days to provide comments on the proposed plan, called a Total Maximum Daily Load -- the amount of nitrogen that the estuary can receive while still meeting water quality standards. DWQ will consider those comments and incorporate appropriate changes, then submit a final version to the EPA for approval. If approved, the proposed Total Maximum Daily Load would go before the state Environmental Management Commission for consideration.

Chris Roessler, an environmental modeler with DWQ'S Planning Branch, said the agency is still determining how to allocate the load reductions between municipal and industrial wastewater treatment systems, and urban and rural land uses.

In December 1997, the Environmental Management Commission approved a Nutrient Sensitive Management Strategy for the Neuse basin. The plan had a five-year goal of reducing nutrient loading by 30 percent. Under a subsequent agreement between the EPA and the Neuse River Foundation, a Total Maximum Daily Load was to be established for the basin. DWQ met that

requirement in July 1999, and EPA conditionally approved the 30 percent nitrogen reduction goal to be met by 2003. The agreement stipulated, though, that DWQ would update the Total Maximum Daily Load by July 2001 and recommend needed adjustments.

DWQ has been meeting with various interest groups on revising the Total Maximum Daily Load and how to allocate further nitrogen reductions. Involved groups include the Neuse River Foundation, N.C. League of Municipalities, Lower Neuse Basin Association and N.C. Farm Bureau Federation Inc. 

Public comment will be accepted until July 16. Written comments should be directed to Mr. Chris Roessler, Planning Branch, Division of Water Quality, 1617 Mail Service Center, Raleigh, NC 27699-1617. The document is available for viewing at the DWQ Public Information Office web site at http://h2o.enr.state.nc.us/admin/pubinfo/pubinfo.html.

 
RTP firms earn Golden Hubcaps for boosting mass transit
Nine Research Triangle Park companies have received Golden Hubcap awards for their progress towards reducing single-occupancy car traffic into the park. The “Great Commuter Challenge” awards were created to encourage corporate efforts in the Smart Commute @ RTP – The Smart Way To Work – initiative, established in 1998 by the Owners and Tenants Association of RTP to find solutions to traffic congestion.

Speaking at the awards ceremony were Cong. David Price; Durham Mayor Nicholas Tennyson; Chief Deputy DOT Secretary Eugene A. Conti Jr.; and Research Triangle Foundation President Jim Roberson. The second annual celebration, which featured live music, food and information booths, was held on the lawn of the Radisson Governors Inn in RTP. 

Nortel Networks had the best commuting results among large companies; National Institute of Environmental Health Sciences among medium companies; and the Triangle Transit Authority among small companies. Other companies participating were IBM, Cisco Systems, U.S. Environmental Protection Agency, Research Triangle Institute, Sumitomo Electric Lightwave, Research Triangle Foundation and Underwriters Laboratories.

Susan Clarke, IBM, this year’s Smart Commute chairwoman, said the number of RTP workers using Smart Commute choices went from 14 percent in 2000 to 27 percent this year. The May survey counted 1,540 full-time telecommuters, 2,066 part-time telecommuters and 2,313 occasional telecommuters. Those using the bus system numbered 189. Another 65 vanpooled and 954 carpooled while 62 people either biked or walked to work. Although 33,769 people were still driving single-occupancy vehicles, 5,802 of them travel at a non-peak time on a regular basis and 1,583 travels at non-peak on an occasional basis. One hundred three people were working a four-day work week. Learn more about Smart Commute at www.rtp.org/commute.


Health Care 

Public hearings planning on expansions by several hospitals
Several public hearings are planned around the state in coming week on proposals by several hospitals for major expansions. The proceedings are being conducted by the N.C. Division of Facility Services, an agency within the Department of Health and Human Services, which is empowered to regulate hospital expansions under the state’s Certificate of Need law. Most of the projects reflect the state’s growing population and greater need for health services. The projects are:

u Forsyth Medical Center and Novant Health Inc. have filed an application to expand and renovate their women’s services. A public hearing for this project will be held at 10 a.m. on Wednesday, July 11, in the Guilford Agriculture Center in Greensboro. The $29-million proposal will address space constraints on the inpatient nursing units, establish an entrance to the Women’s Center, add capacity to labor and delivery, consolidate inpatient Women’s Services and nurseries, expand capacity for community/consumer education, and move non-patient services away from patient care floors. The proposed project includes 81,500 square feet of new construction and 88,400 square feet of renovations.

u NorthEast Medical Center in Concord has filed an application to modernize and expand several hospital departments. A public hearing for this project will be held at 1:30 p.m. on Tuesday, July 17, in the Auditorium of the Cabarets County Public Library in Concord. The $52.6-million proposal includes renovation and expansion of the maternity and obstetrical services in the Mariam Cannon Hayes Family Center, and a two-story addition to the hospital’s clinical services building. The proposed expansion of the maternity and obstetrical services includes the addition of four labor-delivery-recovery (LDR) rooms, one C-Section procedure room, 17 post-partum rooms, six ante partum beds, a multi-purpose education room, women’s library, lactation service area, family waiting area, staff lounge and lockers, physician offices, and administrative space. The two-story addition to the clinical services building will include 28 pediatric beds, a five-bed pediatric intensive care unit (PICU), 15 intensive care unit (ICU) beds and 28 medical/surgical beds. The proposed project includes 97,000 square feet of new construction and 25,000 square feet of renovations.

u Murphy Medical Center has applied to construct new space for its radiology department and acquire additional radiology equipment.  A public hearing for this project will be held at 11 a.m. on Tuesday, July 17, in the Pack Memorial Library in Asheville. Murphy Medical Center proposes to construct 14,000 square feet of space for an expanded radiology department and to purchase a nuclear medicine gamma camera, computer workstations and general radiographic equipment for a total of $5.4 million.

u Moses Cone Health System has filed an application to renovate Wesley Long Community Hospital. A public hearing for this project will be held at 10 a.m. on Wednesday, July 11, in the Guilford County Agriculture Center in Greensboro.  Moses Cone proposes to develop a day hospital on the first floor of Wesley Long and to modernize the existing inpatient units on floors two through six for a cost of $22.5 million. Moses Cone also proposes to move 46 hospital beds from Wesley Long to The Moses H. Cone Memorial Hospital. In addition, Moses Cone proposes to eliminate the six-bed inpatient rehabilitation unit at Wesley Long and the six-bed, inpatient hospice unit at Moses Cone. Inpatient rehabilitation services will continue to be provided in the 49 beds located at Moses Cone. Moses Cone will provide palliative services for cancer patients at Wesley Long in acute care beds.

u Catawba Memorial Hospital in Hickory has applied to construct new space for its emergency department and other renovations to the hospital.  A public hearing for this project will be held at 2 p.m. on Monday, July 16, in Winkler Activity Center in Hickory. Catawba Memorial proposes to construct 5,000 square feet of space and renovate 23,000 square feet of space for an expanded emergency room. The hospital also will renovate a total of 13,000 square feet on the patient floors to accommodate the rehab gym, chemotherapy and other ancillary services for a total of $7.8 million.

u Alamance Regional Hospital has filed an application to construct an addition to the existing hospital and to renovate existing space. A public hearing for this project will be held at 10 a.m. on Wednesday, July 11, in the Guilford Agriculture Center in Greensboro. The $7.9-million proposal will include a two-level addition and a basement. The first level will expand the emergency department and provide space for centralized patient registration. The second level will provide additional support space for surgery and endoscopy and the basement will expand education space. The proposed project includes 16,790 square feet of new construction and 24,570 square feet of renovations.



Broughton Hospital gets high marks from JCAHO
Broughton Hospital in Morganton, one of the state’s four psychiatric hospitals, received a rating of 93 our of a possible 100 score in a preliminary report by surveyors from the Joint Commission on Accreditation of Healthcare Organizations. JCAHO, a national independent agency for accrediting all public and private health care facilities, conducts full reviews of all hospitals every three years. The hospital should receive the final written report in six to eight weeks. 


Insurance

Long rejects insurance industry’s bid to raise rates 10.6%
Insurance Commissioner Jim Long last week said he rejected the auto insurance industry’s request for a 10.6 percent rate increase. The commissioner called a public hearing to begin Sept. 17 on proceeding toward a resolution of rate increases.

Long was acting on a request filed May 1 by the North Carolina Rate Bureau, which requested a statewide increase of 10.6 percent in rates for private passenger auto and 2.4 percent decrease for motorcycle insurance coverage’s. Long said he rejected the request because "a noticeable pattern of bias in the selection and use of data and methodologies is apparent throughout the filing and appears to produce rates that are excessive and unfairly discriminatory."

Under state law, the Commissioner of Insurance can either approve a rate change as requested by NCRB or call a public hearing. If, following the hearing, the Commissioner finds for a lesser increase or a reduction in rates, NCRB can appeal the decision to the state Court of Appeals and raise rates over the commissioner’s objections while cases are pending before the court. However, any difference between the commissioner’s order and  insurers' implemented rates must be kept in escrow pending the court’s decision. If insurers win, they keep these funds; if the court agrees with the state, then the escrowed funds plus interest are refunded to consumers.

In March 2000, Long reached a settlement with the NCRB that refunded more than $250 million from premiums paid in 1994, plus interest at 11.5 percent, totaling $125 million. Long also ordered an average statewide rate reduction of 9.25 percent, representing additional savings of $240 million in premiums. The total value of these settlements is $600 million. North Carolina drivers have the 11th-lowest auto insurance premiums in the country, based on 1999 data compiled by the National Association of Insurance Commissioners.

 
On the Highways

State gasoline tax declines slightly

The North Carolina motor fuels tax for gasoline, diesel and alternative fuels will decrease from 24.3 cents to 24.1 cents per gallon for the period from July 1, to Dec. 30, 2001, Department of Revenue Secretary E. Norris Tolson said last week. The 24.1-cent rate includes a flat rate of 17.5 cents per gallon and a wholesale component of 6.6 cents per gallon. The Secretary sets the amount of the wholesale component twice a year, as delegated by the General Assembly. The wholesale component is either 3.5 cents or 7 percent of the average wholesale price of motor fuel during the preceding six-month base period, whichever is greater. The average wholesale price is a weighted average of the wholesale prices of gasoline and No. 2 diesel fuel. The average price for the last base period was 94.45 cents per gallon. The new tax rate should be used beginning with gasoline, diesel and alternative fuel reports filed for July 2001 that are to be filed with the Department of Revenue in August. The state motor fuels tax is included in the retail price paid by consumers at the pump.


I-40 closed for repairs in Buncombe and Haywood counties
The N.C. Department of Transportation will temporarily close Interstate 40 from Exit 31(Canton Road) in Haywood County to Exit 37 (East Canton Road) in Buncombe County each day from 9 a.m. to 12 noon Monday through Thursday for the next several months. At noon each day all lanes will reopen. Motorists can expect delays during the closings. The closings are necessary as part of a project to continue widening I-40.

Work on Elon Bypass closes road in college town
The N.C. Department of Transportation temporarily has closed Manning Avenue in Elon to thru traffic. The road will be closed until about July 18, weather permitting. The closing is necessary to continue construction on the proposed Elon Bypass.

Public hearing planned on Fayetteville road project
The N.C. Department of Transportation will hold a public hearing for the proposed extension of Lake Valley Drive from Yadkin Road (S.R. 1415) to Skibo Road (U.S. 401 Bypass) in Cumberland County. Additional right of way will be required for construction. The hearing will be held on Thursday, June 28, at 7 p.m. in the Cafeteria of the Alger B. Wilkins Elementary School in                   Fayetteville.



In the Public Interest

Durham businesses launch mentoring program
Over 150 Durham students participated this week in a job-shadowing program called Youth Looking at the Future Today (YLFT), which allowed them to intern at 55 companies throughout Durham. The Greater Durham Chamber of Commerce, the Durham Workforce Partnership, and Durham Public Schools kicked off YLFT on Monday. During the week of June 18-22, 2001, Durham businesses host one or more young persons in their workplace. Students gained experience to help them make decisions for their future, as well as apply what they learn in the classroom to the "real world."  

Students were driven by Durham school buses to their designated work places each morning and are picked up at 2 p.m. in the afternoon. When the students returned to Rogers-Herr Middle School from work, they spent the afternoon discussing their work activities and work on projects. "The experience helps the students better understand the relationships between what they are learning in school and how those concepts are applied in the real world around them," commented Durham Chamber’s Vice President of Community Affairs Trudy Wagoner.

After working hard all week, students and their business mentors were scheduled to attend a closing celebration at 6:30 on Friday, June 22. Shannon L. Spell, an intern at Durham Regional Hospital through last year’s YLFT program, stated that, "Just being in the lab for five days has made me want to pursue a career, probably in the laboratory. I enjoyed learning about the different parts and doing hands-on-work."


Names in the News

Easley names Robert Powell as state controller
Gov. Mike Easley has nominated Robert L. Powell, currently the deputy state budget officer, to serve as state controller, the person who acts as the state’s chief financial officer. Powell, whose appointment must be confirmed by the General Assembly, is a career state government manager with 28 years of service who has worked since 1992 at deputy state budget officer.


Powell has worked with the State Budget Office in a variety of roles for more than 20 years and has served as a budget analyst for higher education and capital improvements. He has also served as a budget administrator for administrative services, capital improvements, salary control, retirement and health issues, federal funds and statewide publications. 

"I am confident that Robert Powell is the right choice for this post," said Easley. "His state government experience, budgeting expertise and accounting skills will make him an effective manager for the state's fiscal resources. Most importantly, his ties to the State Budget Office will ensure a close working relationship between the two agencies and will allow him to aggressively pursue continued implementation of the statewide accounting system that the current Controller has begun." 
 

Powell is a 1971 graduate of Atlantic Christian College (now Barton College) in Wilson, N.C. He did post graduate work in the Duke University Public Managers Program and the Federal Executive Institute in Charlottesville, VA. He has two children and he and his wife Terry reside in Raleigh.  He currently serves as the president for the National Association of State Budget Officers.


The State Controller ensures proper financial reporting and accounting of all state agencies and institutions by providing leadership, guidance and consulting in all accounting matters. The Office of State Controller (OSC) prescribes policies and procedures based on proven accounting practices and standards, along with a very effective automated accounting system -- the North Carolina Accounting System (NCAS) -- to support agency and central management requirements. OSC is also responsible for a comprehensive cash management program, operation of a centralized payroll system serving a majority of state agencies, and the administration of a statewide appropriation and allotment process.

u Gov. Mike Easley has appointed five members to the North Carolina State Board of Elections. Easley appointed Charles Winfree of Greensboro, an attorney with the firm of Winfree & Winfree since 1989; Lorraine Shinn of Greenville, a realtor and broker for Duffus Realty - GMAC Real Estate since 1995; and Genevieve Sims of Raleigh, an attorney in private practice since 1987.  Easley reappointed Rose Vaughn Williams of Goldsboro, a partner with the law firm of Dees, Smith, Powell, Jarrett, Dees, and Jones since 1994 and Larry Leake of Mars Hill, a partner with the law firm of Harrell and Leake since 1980. State Board of Elections members have the authority to make rules and regulations for the conduct of elections, provide election laws to the county and municipal board elections, and appoint all of the members to the county boards of elections. The members serve four-year terms.

u Treasurer Richard Moore has hired Mike Barham as controller of the Department of State Treasury. Barham is now the controller at the Department of Crime Control and Public Safety. Moore is proposing to have Barham's job and salary upgraded to a deputy treasurer/chief financial officer. Barham was hired during Moore's tenure as secretary of that department. Meanwhile, Moore named Katherine Kirkman, formerly producer of the “North Carolina Now” show on UNC-TV, as Treasury’s director of public affairs. Kirkman also spent four years as a news producer at WXLV-TV in Winston-Salem. Kirkman is a native of Greensboro and is a UNC-G graduate.

u Michael Williamson, deputy state treasurer and director of the state retirement systems, has received the National Management Association's Silver Knight of Management Award. The Silver Knight is the association's highest award and is given to a senior executive in recognition of "exceptional leadership, integrity, honorable conduct, and an inspirational model to other members of management." 

u Daytona Beach's Westside Regional Wastewater Treatment Plant, which recently underwent a $17 million expansion and upgrade designed by McKim & Creed, has won the "2001 Excellence in Construction Award" given by the Florida Gulf Coast Chapter of the Associated Builders and

Contractors. McKim & Creed, a multidisciplinary design firm headquartered in Wilmington, provided design, engineering, planning, and construction administration services for the upgrade and expansion of Westside Regional.



Area Meeting Schedule
Please mark the date we will be in your city for briefings and networking sessions during the schedule of 22 Fall Area Meetings. NCCBI Chair Gordon Myers of Asheville will MC the events, with reports by NCCBI staffers. Come and get your picture in the magazine!

City
Date
Event
Locationtc "City
Date
Event
Location"

Triangle
Wednesday, Sept. 5
Luncheon
Angus Barntc "
Triangle
Wed., Sept. 5
Luncheon
Angus Barn"

Wilson
Wednesday, Sept. 5
Reception
Wilson Country Club


Elizabeth City
Thursday, Sept. 6
Luncheon
Pine Lakes Country Club


High Point
Thursday, Sept. 20
Breakfast
Showplace!


Greensboro
Thursday, Sept. 20
Luncheon
Grandover Resort


Winston-Salem
Thursday, Sept. 20
Reception
Piedmont Club


Statesville
Friday, Sept. 21
Breakfast
Statesville Civic Center


Greenville
Wednesday, Sept. 26
Breakfast
Hilton Greenville


New Bern
Wednesday, Sept. 26
Luncheon
Riverfront Convention Center


Goldsboro
Wednesday, Sept. 26
Reception
Walnut Creek Country Club


Fayetteville
Thursday, Sept. 27
Breakfast
Fayetteville State University






    Student Center


Wilmington
Thursday, Sept. 27
Reception
Cape Fear Country Club


Boone
Thursday, Oct. 18
Breakfast
Broyhill Conference Center


Hickory
Thursday, Oct. 18
Luncheon
Holiday Inn I-40


Asheville
Wednesday, Oct. 24
Breakfast
Inn on Biltmore Estate


Charlotte
Wednesday, Oct. 24
Luncheon
Omni Charlotte


Gastonia
Wednesday, Oct. 24
Reception
City Club


Concord
Thursday, Oct. 25
Breakfast
Philip Morris


Salisbury
Thursday, Oct. 25
Luncheon
Catawba College





Crystal Lounge, Robertson Community Center


Asheboro
Thursday, Oct. 25
Reception
NC Zoo


Elon
Monday, Oct. 29
Luncheon
Elon University





Woods Operation Center, Rhodes Stadium


Pinehurst/S. Pines
Monday, Oct. 29
Reception
Pinehurst Hotel & CC

Note: All the luncheons begin with a reception at noon, followed by the meal at 12:30; breakfasts begin at 7:30, receptions at 5:30.

The NCCBI Master calendar of meetings and events


	JUNE

	22
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee,
Capital City Club, Raleigh

	25
	Monday
	6 p.m. - 7:30 p.m.
	Cherokee County Membership Reception 
Home of Bill & Marion Forsyth 
360 Peachtree Street, Murphy

	26
	Tuesday
	7:30 a.m. - 9:00 a.m.
	Macon County Membership Breakfast 
Duke Power Bldg. Highway 441 
(former NP&L Bldg.), Franklin

	27
	Wednesday
	10 a.m. - 4 p.m.
	Young Executives Forum Meeting, 
N.C. Biotechnology Center, RTP

	JULY

	18
	Wednesday
	5:30 p.m. - 7 p.m.
	North Carolina Magazine community profile reception for the Global TransPark Region, 
Training & Education Center, Kinston

	27
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee,
Capital City Club, Raleigh

	AUGUST

	24
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee,
Capital City Club, Raleigh

	SEPTEMBER

	5
	Wednesday
	9:30 a.m. - 11:30 a.m.
	Small Business Advisory Board,
Angus Barn, Raleigh

	5
	Wednesday
	10:00 a.m. - 11:45 a.m.
	NCCBI Executive Committee quarterly meeting
Angus Barn, Raleigh

	5
	Wednesday
	12:00 noon
	Triangle Area Meeting, 
Angus Barn, Raleigh

	5
	Wednesday
	5:30 p.m.
	Wilson Area Meeting, 
Wilson Country Club, Wilson

	6
	Thursday
	11:00 a.m. - 2:00 p.m.
	Council of Local Chambers,
Carteret County Chamber of Commerce

	6
	Thursday
	12:00 noon
	Elizabeth City Area Meeting, 
Pine Lakes Country Club, Elizabeth City

	10
	Monday
	2 p.m. - 4 p.m.
	Tax & Fiscal Policy Committee,
NCCBI board room, Raleigh

	12
	Wednesday
	2 p.m. - 4 p.m.
	Education Committee, NCCBI boardroom, Raleigh

	14
	Friday
	10 a.m. - 4 p.m.
	Young Executives Forum, Grandover Resort, Greensboro

	20
	Thursday
	7:30 a.m.
	High Point Area Meeting, Showplace!, High Point

	20
	Thursday
	12:00 noon
	Greensboro Area Meeting, 
Grandover Resort, Greensboro

	20
	Thursday
	5:30 p.m.
	Winston-Salem Area Meeting, 
Piedmont Club, Winston-Salem

	21
	Friday
	7:30 a.m.
	Statesville Area Meeting, 
Statesville Civic Center, Statesville

	25
	Tuesday
	10 a.m. - 4 p.m.
	Human Resource Executives Forum
Capital City Club, Raleigh

	26
	Wednesday
	7:30 a.m.
	Greenville Area Meeting, Hilton, Greenville

	26
	Wednesday
	12:00 noon
	New Bern Area Meeting, 
New Bern Riverfront Country Club, New Bern

	26
	Wednesday
	5:30 p.m.
	Goldsboro Area Meeting, 
Walnut Creek Country Club, Goldsboro

	27
	Thursday
	7:30 a.m.
	Fayetteville Area Meeting, 
Fayetteville State University

	27
	Thursday
	5:30 p.m.
	Wilmington Area Meeting, 
Cape Fear Country Club, Wilmington

	28
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee,
Capital City Club, Raleigh


NCCBI comes out against�higher taxes on beer and wine��The House and Senate are generating a lot of controversy over proposals to raise the state excise taxes on beer, wine and liquor. A House committee is discussing a bill to levy a 6 percent sales tax on liquor sold at ABC stores. A Senate bill introduced by Sen. Steve Metcalf (D-Buncombe) might raise as much as $93.7 million next year by raising the tax by 31 cents per gallon of beer, 15 cents per liter of wine and 12 percent of the retail price of the liquor. ��Both measures would earmark the money raised by the tax hikes for a trust fund to pay for mental health, developmental disability and substance abuse services. "Our calculations show us that the increase will mean for a can of beer, we will be raising the tax by 3 cents, on a glass of wine by 3 cents and on a shot of liquor by 7 1/2 cents," Sen. Metcalf told a Senate committee. ��When they were polled on the question, an overwhelming majority of the NCCBI Executive Committee said they oppose higher taxes on beer, wine and liquor. Several members mentioned that the tax would penalize one industry, which is already bearing the burden of the fifth-highest excise tax in the nation. The existing state excise tax of $1.20 per case is already three times higher than the national average of 42 cents per case.�


This tax would inevitably force job cuts in affected businesses in the state. Additional layoffs would be detrimental to the state, which lost more manufacturing jobs last year than any other state. The state’s unemployment rate also increased to 5.2 percent in May – a level unmatched since May 1993.�


The state’s growing wine industry would also be hurt. North Carolina currently ranks 13th nationally for total grape production and 14th for wine production. Annual retail sales of state-produced wine is estimated at $25 million. Furthermore, the Miller brewery in Eden has an estimated annual economic impact of more than $400 million. The ability of these businesses to continue to have a positive impact on the local and state economy would be threatened by the proposed tax increase.�





����Call us at 919-836-1400�FAX 919-836-1425�On the web at � HYPERLINK "http://www.nccbi.org" ��www.nccbi.org��e-mail us at �� HYPERLINK "mailto:info@nccbi.org" ��info@nccbi.org� � �In this issue�� Senate revamps�DOT bookkeeping  �Story, p. 3�u�35,700 manufacturing�jobs lost in past year�Story, p. 5�u�DWQ set to raise Neuse�nitrogen cuts to 40% �Story, p. 7� u� Hospital expansions�mulled by state agency�Story, p. 9�u� Robert Powell named�state controller�Story, p. 11
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