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This wrap-up issue of the Bulletin is in two parts. 
This is Part Two, containing issues from the legislative session, state government news and other items. Part One contains major developments from the session’s final days.
Our Christmas present from us to you is on Page 14.


New law gives public bodies greater flexibility
in contracting for construction of new facilities 
The General Assembly on Dec. 4 adopted a bill giving public institutions, notably the UNC System, greater flexibility to construct buildings. The legislation, H. 623 Public Construction Law Changes, allows institutions to construct buildings in a more effective and efficient way and affords additional opportunities for North Carolina businesses to contract with public entities.  

The legislation mainly creates more options in how public construction projects are bid. It does not eliminate separate, multi-prime contracting; in many cases, local and state government will continue to use the multi-prime option. The legislation does give public owners the ability to utilize the contracting method best suited for each individual project, as now exists in the private sector in North Carolina and is the standard in other local and state governments.

The bill also provides a greater opportunity for small businesses and historically underutilized businesses (HUBs) to participate in the public construction arena. As North Carolina continues to invest state dollars in public construction projects, many major North Carolina contractors have been unwilling to bid on projects under the current requirements in North Carolina's General Statutes on public construction. With passage of the bill, many North Carolina construction companies will begin to participate in the public arena, developing a more competitive environment that should lower costs to public owners and taxpayers. 

Passage of this legislation is extremely important to the University of North Carolina, N.C. Community College System, N.C. Hospital Association, N.C. League of Municipalities, N.C. Association of County Commissioners, N.C. School Boards Association, Carolinas Associated General Contractors, N.C. Home Builders Association, N.C. Association of School Administrators, and many others who worked hard to get the bill passed.

Final revisions accepted on amended Bill Lee Act
After weeks of wrangling over whether the state can afford more tax breaks for industry, the House and Senate gave final approval to new incentives to help existing businesses expand and to attract new companies to North Carolina, particularly those locating in rural areas. Among those that would benefit are Lowe's, which plans to build a $75-million distribution center in Northampton County; and FedEx, which plans to build a hub in the Triad. Incentives also will be available for any company that invests at least $10 million in real estate and hires at least 200 new workers within two years. Alcoa gets a tax break for the electricity it uses to produce aluminum at its plant in Badin. Starting in 2005, all companies that use at least 5,000 megawatts of electricity in their manufacturing processes will get the tax break. The legislation continues until 2008 an exemption from sales taxes for a $300 million sorting hub that the Piedmont Triad Airport Authority plans to build and lease to FedEx.

Bill passes extending tax credit for exporting through state ports
The House and Senate on Dec. 3 accepted conference committee reports on H. 1388 Extend Sunset on State Ports Tax Credit {Hurley}, legislation that extends for two years an existing tax break for wood chip mills and other shippers that export products through the state ports at Wilmington and Morehead City. The Senate vote on the conference committee report was 36-1 while the House voted 79-11. Some House members, at the urging of environmentalists, had wanted to drop wood chips from the type of products that qualify for the tax credits, but the Senate balked. The tax credit allows companies to deduct up to 50 percent of wharfage and handling charges they pay the State Ports Authority, up to $2 million, from their state income taxes.



Legislation Enacted 
Below are brief summaries of bills passed during the final weeks of the session

SL 2001-462 (S. 139) Local Flexibility Regarding Charter School Teachers. An act to permit local flexibility with regard to the rehiring of teachers who leave public schools to teach in charter schools, and to authorize certain charter schools to elect to participate in the teachers' and state employees' retirement system. Effective Nov. 16, 2001. Section 1 applies to requests under GS 115C-238.29F(e)(3) that are made on or after the effective date. 

SL 2001-460 (S. 17) Election Rewrite/Ballots and Voting. An act to rewrite Article 13 and Article 14 of chapter 163 of the general statutes, as recommended by the Election Laws Revision Commission; to permit the use of certain gender titles on the ballot; to give the county board of elections flexibility in setting a buffer zone around a voting place, with a minimum of 25 feet; and to make conforming changes. Effective Jan. 1, 2002. 

SL 2001-461 (S. 833) Possession/Manufacture of Fraudulent IDs. An act to make possession or manufacture of fraudulent forms of identification an offense, to make it illegal to possess fraudulent identification while attempting to enter the premises of an alcohol permittee or obtain alcoholic beverages, and to authorize the drivers license technology fund. The electronic system to be established pursuant to Section 4 of this act shall not be operated by the commissioner until such time as the Drivers License Technology Fund contains sufficient funds to meet the purposes of Section 4 of this act and only for so long as adequate funds are available to operate the electronic system. Sections 4 and 5 are effective Nov. 14, 2001. The remainder of this act is effective Dec. 1, 2001. 

SL 2001-457 (H. 1471) Terrorism Defense Funds. An act to appropriate funds from the General Fund and to authorize the governor to access funds from the savings reserve account to address terrorism issues. Effective Nov. 8, 2001. 

SL 2001-463 (S. 968) UNC Nonappropriated Capital Projects. An act to authorize the construction and the financing, without appropriations from the General Fund, of certain capital improvements projects of the constituent institutions of the University of North Carolina. Effective Nov. 16, 2001.

SL 2001-464 (H. 108) Counties Collect Delinquent Taxes Before Record Deeds. An act to authorize Alleghany, Anson, Beaufort, Cabarrus, Camden, Cherokee, Chowan, Currituck, Forsyth, Graham, Granville, Harnett, Haywood, Jackson, Lee, Madison, Montgomery, Pasquotank, Perquimans, Pitt, Stanly, Swain, Vance, Warren, and Yadkin counties to require the payment of delinquent property taxes before recording deeds conveying property. Effective Nov. 16, 2001. Section 2 of this act is repealed July 1, 2002. 

SL 2001-465 (S. 826) Criminal Record Check Change/Long-Term Care. An act to suspend the requirement for a national criminal history record check for certain applicants for certain positions in certain long-term care facilities because of federal requirements limiting distribution of record check results until Jan. 1, 2003, and to authorize the Legislative Research Commission to study criminal history record checks. Effective Nov. 16, 2001. 

SL 2001-466 (H. 1046) Election Changes. An act to provide for postponing the filing period for candidates in 2002 primary elections and for postponing the 2002 primary elections if necessary; to permanently change filing periods beginning after 2002; to improve the accuracy and understandability of precinct data; and to make definitional and technical changes to the election laws. Effective Nov. 16, 2001. 

SL 2001-462 (S. 139) Local Flexibility Regarding Charter School Teachers. An act to permit local flexibility with regard to the rehiring of teachers who leave public schools to teach in charter schools, and to authorize certain charter schools to elect to participate in the Teachers' and State Employees' Retirement System. Effective Nov. 16, 2001.

SL 2001-469 (H. 1472) Biological Agents Registry. An act directing the Department of Health and Human Services to establish a biological agents registry, and imposing civil penalties for violation of registry requirements. Effective Jan. 1, 2002. 

SL 2001-470 (H. 1468) Certain Weapons of Mass Destruction. An act to provide criminal penalties for the knowing manufacture, assembly, possession, storage, transportation, sale, purchase, delivery, or acquisition of nuclear, biological, or chemical weapons of mass destruction, to provide criminal penalties for the use or attempted use of nuclear, biological, or chemical weapons of mass destruction, to provide criminal penalties for the false reporting of a nuclear, biological, or chemical weapon of mass destruction, to provide criminal penalties for the perpetration of a hoax by the use of a false nuclear, biological, or chemical weapon of mass destruction, and to provide that murder by means of a nuclear, biological, or chemical weapon is first degree murder. Effective Nov. 28, 2001. 

SL 2001-471 (H. 1477) Congressional Redistricting Wright 3A. An act to divide North Carolina into thirteen congressional districts. Effective Nov. 28, 2001. 

SL 2001-473 (S. 774) Public Enterprise Customer Billing Privacy. An act to provide for the privacy of billing information of customers of public enterprises. Effective Nov. 29, 2001. 

SL 2001-474 (S. 920) Environmental Technical Corrections. An act to repeal obsolete statutes and to make clarifying, conforming, and technical amendments to various laws related to the environment, public health, and natural resources. Effective Nov. 29, 2001, except as otherwise provided. 

SL 2001-475 (S. 970) Grape Growers Council Funds. An act to increase the amount of wine tax proceeds earmarked annually for the grape growers council. Effective Oct. 1, 2001. 

SL 2001-476 (S. 748) Bill Lee Act Changes. An act to amend the William S. Lee Quality Jobs and Business Expansion Act; to apply a graduated tax rate to sales of electricity to manufacturers based on annual volume of electricity used; to apply definitions from the streamlined sales tax project to the sales tax holiday; and to provide a four-year extension on the exemption from bidding law requirements for the Piedmont Triad International Airport Authority. Effective Nov. 29, 2001, except as otherwise provided. 

SL 2001-477 (S. 881) Workers’ Comp Awards Filed As Judgments. An act to provide that agreements, orders, and final awards under the workers' compensation act may be entered as judgments by the clerk of Superior Court. Effective June 1, 2002, and applies to all forms filed and awards arising under GS 97-18(b), 97-18(d), or 97-82(b) that are filed or that arise before, on, or after that date; all agreements approved by the North Carolina Industrial Commission under the Workers’ Compensation Act, Article 1 of Chapter 97 of the General Statutes, that are approved before, on or after that date; all orders or decisions of the North Carolina Industrial Commission under the Workers’ Compensation Act that are entered before, on, or after that date; and all awards of the North Carolina Industrial Commission unappealed from or affirmed upon appeal under the Workers’ Compensation Act that are awarded before, on, or after that date, and to all Certificates of Accrued Arrearages that are issued on and after that date.


State Government News

Weak sales tax collections worry state officials
October sales tax collections fell 9.3 percent below last year's levels, according to State Budget Officer David McCoy, who said the decline is a sign that the state’s fiscal second quarter may be as bad as the first. McCoy said North Carolina collected $269.6 million in sales taxes in October, compared to $297.2 million in the same month last year. For the fiscal year to date, sales tax collections are down 1.9 percent, at $1.149 billion compared to $1.172 billion (see chart next page).

The sales tax drop follows a 3 percent decline in overall state revenue for the first quarter against budget projections, or $155 million less than forecast. Overall collections, however, are 2 percent higher than actual collections at this point last fiscal year. State economists had projected 2 percent growth during that quarter. 

Among the few bright spots in the budget are rising collections of corporate income taxes, which have amounted to $45.2 million in the fiscal year to date compared to $9.6 million in last year’s period.

North Carolina isn’t alone in continuing to see weak revenues. Analysts at the National Conference of State Legislatures said 44 states are reporting revenue levels below what they projected. At least 28 states are considering or have implemented budget cuts. 



	General Fund Actual Net Revenues
for October and Year to Date, dollars in millions

	
Tax Category
	October 2001-02
	October 2000-01
	Percent
Change
	Y-T-D 2001-02
	Y-T-D 2000-01
	Dollar
Change
	Percent Change

	Individual Income 
	$506.6 
	$585.9 
	(13.5)% 
	$2,361.9 
	$2,196.7 
	$165.2 
	 7.5%

	Corporate Income 
	9.5 
	(89.5) 
	 110.6% 
	45.2 
	9.6 
	35.6 
	370.8%

	Sales and Use 
	269.6 
	297.2 
	(9.3)%
	 1,149.6 
	1,171.9 
	(22.3) 
	(1.9)%

	Franchise 
	76.8 
	148.9 
	(48.4)%
	 157.4
	 236.5 
	(79.1) 
	(33.4)%

	Insurance 
	92.9 
	84.8
	9.6% 
	96.2 
	87.1 
	9.1 
	10.4%

	Piped Natural Gas 
	2.3 
	3.7
	 (37.8)%
	 6.4 
	13.0
	 (6.6)
	 (50.8)%

	Beverage 
	7.9 
	9.1
	 (13.2)%
	 54.5 
	53.8 
	0.7 
	1.3%

	Inheritance 
	7.5 
	15.7 
	(52.2)% 
	33.8 
	43.2 
	(9.4) 
	(21.8)%

	Privilege License 
	6.7 
	6.3 
	6.3% 
	18.7 
	19.1
	 (0.4) 
	(2.1)%

	Tobacco Products
	3.2 
	3.4 
	 (5.9)% 
	13.6 
	14.4
	 (0.8) 
	(5.6)%

	Real Estate
	(1.0) 
	(2.3) 
	56.5%
	 8.7
	 7.1 
	1.6 
	22.5%

	Gift 
	0.8 
	1.1 
	(27.3)% 
	1.8 
	2.2
	 (0.4) 
	(18.2)%

	White Goods Dspsl.
	(0.5)
	 (0.9)
	 0.4
	 0.9
	 0.4
	0.5
	125.0%

	Scrap Tire Disposal
	 (1.3) 
	(1.8)
	27.8% 
	1.8 
	1.1
	 0.7 
	63.6%

	Other 
	(0.1) 
	0.1 
	100.0%
	 0.1 
	(0.1)
	 0.2
	 200.0%

	Total Tax Revenue
	 981.0 
	1,061.5 
	(7.6)% 
	3,950.6 
	3,856.0
	 94.6 
	2.5%




State jobless rate surges to 5.5%, highest since 1993
North Carolina’s seasonally adjusted unemployment rate increased in October to 5.5 percent, up from 5.2 percent in September, according to the state’s Employment Security Commission (ESC). Layoffs in service industry employment, including air transportation and hotels, mainly fueled the increase in unemployment, according to ESC Acting Chairman Thomas S. Whitaker. The last time the state’s jobless rate was this high was in January 1993. One year ago the N.C. unemployment rate was 3.8 percent.

Unemployment rates rose in 86 N.C. counties in October, fell in 10 counties and were unchanged in the remaining four. Robeson County had the state’s highest unemployment rate in October, at 12.5 percent. Watauga County had the lowest, at 1.6 percent. The county rates in this release are not seasonally adjusted.

The state paid out more than $95 million in unemployment insurance benefits in October, the highest amount ever paid in one month, up from the previous high of $88 million in July. This brings the total unemployment insurance benefits paid for the 2001 calendar year to $740.6 million, leaving a Trust Fund balance of $761.8 million.

The U.S. unemployment rate increased to 5.4 percent in October, up from 4.9 percent in September. North Carolina’s rate has been higher than the national rate since February 2001. 

Manufacturers in North Carolina cut 2,200 jobs in October and a total of 48,900, or 6.3 percent of all manufacturing jobs in the state, in the past year. Losses in manufacturing mainly were in textiles, down 15,300 jobs; furniture and fixtures, down 6,100; and electronic equipment, down 5,800. However, overall employment in the state continues growing. In the year to date, employment has grown by 4,200 jobs, according to ESC figures.

The ESC continues to put people to work as quickly as possible. During October 2001, ESC listed 83,743 job openings and 10,862 placements. The average time a North Carolina worker collects unemployment benefits before returning to work is just 9.3 weeks, compared to a national average of 13.7 weeks. In an effort to better handle the increased number of claims, the ESC has extended hours at some employment offices, sworn in more hearing officers to hear appeals, and extended the period during which companies can file claims for workers who are temporarily laid off. 



	Unemployment rates for the past 12 months

	
	Oct.
	Sep.
	Aug.
	July
	June
	May 
	Apr. 
	Mar. 
	Feb. 
	Jan. 
	Dec. 
	Nov.

	N.C. 
	5.5 
	5.2 
	5.0 
	5.3 
	4.9 
	5.2 
	4.9 
	4.5 
	4.4 
	4.2 
	3.9 
	3.9

	U.S. 
	5.4 
	4.9 
	4.9 
	4.5 
	4.5 
	4.4 
	4.5 
	4.3 
	4.2 
	4.2 
	4.0 
	4.0


 

ESC delays seeking higher unemployment insurance taxes
The Employment Security Commission voted not to ask the General Assembly to increase unemployment insurance now but warned that rates could escalate – even double -- in a few months unless the economy improves. At a Nov. 29 meeting, commission members
noted that the state has paid out $830 million in unemployment benefits to laid-off workers over the past year while collecting just $332 million in unemployment insurance taxes from employers. That has caused a sharp drop in the state’s Unemployment Insurance Trust Fund, which has faller to about $762 million. A level below $800 million in the fund is considered worrisome. The state paid out a record $95.3 million in jobless benefits in October. Commission members said they wanted to delay asking for higher unemployment insurance taxes on the hope that an anticipated federal economic stimulus package would quickly revive the economy.


DOT ramps up road maintenance budget
State Transportation Secretary Lyndo Tippett lauded the General Assembly for passing a special provision in the budget bill that will allow the N.C. Department of Transportation to use a portion of its cash balances for maintenance during the next three years. This landmark action will enable the Department to invest about $420 million in maintenance from the mountains to the coast. In the first year, the department will improve about 400 miles of highway across the state. 

"This provision is the most significant transportation legislation since the Highway Trust Fund was created in 1989," said Tippett. "I commend the General Assembly for recognizing the importance of highway maintenance to our state's continuing prosperity. We're committed to getting these projects under contract immediately so that work can begin as soon as possible. Because of this legislation, citizens in every region of the state will see an improvement in the quality of their highways." 


The Board of Transportation is scheduled to approve projects for more than $153 million for the first year of funds to improve more than 400 miles of highway. Construction on these projects will begin as soon as weather permits. Because there are two more years left in the program -- $135 million in both the second and third years-other important maintenance projects will be completed across the state as part of this effort. Contracts for maintenance projects for the second year will be let in 2002 and, for the third year, in 2003. 


These funds will be used for heavy maintenance work. This work will include the replacement of deteriorating sections of highway as well as asphalt overlays. 


This legislation would also allow the department to use funds from its cash balances during the next three years for the following purposes: $120 million for public transportation, including state matching funds for major new transit projects in Charlotte and the Triangle; $45 million to install high-end technologies such as closed loop traffic signal systems, vehicle detection systems and incident management systems; and $45 million for the planning and design of "shelf projects" or projects outside the department's current seven-year Transportation Improvement Program that can be ready for construction when new funding is available.


At its November meeting, the board also awarded contracts totaling $121.3 million for widening, bridge replacements and other transportation related projects in Bladen, Brunswick, Buncombe, Caldwell, Chatham, Cleveland, Columbus, Cumberland, Currituck, Duplin, Forsyth, Guilford, Harnett, Jackson, Johnston, Mecklenburg, Montgomery, Nash, New Hanover, Onslow, Pender, Robeson, Union, Wake and Washington counties. Included are contracts to: 

u Install fiber optic cable to connect traffic monitoring cameras on Glenwood Avenue at the interchange of the I-440 Raleigh Beltline to Raleigh's Traffic Operations Center. The contract was awarded to Georgia Electric Co. of Albany, Ga. for $721,230. Work begins Dec. 3 with completion scheduled in April 2003.

u Rehabilitate pavement on 6.2 miles of U.S. 29 north of Greensboro from south of Eckerson Road to the Rockingham County line in Guilford County. The contract also calls for replacing bridges over Reedy Fork Creek and N.C. 150. The contract was awarded to APAC-Carolina Inc. of Greensboro for $15.4 million. Work was to begin Dec. 3 with completion in October 2004. 

u Widen 8.9 miles of Interstate 77 from Interstate 85 to north of the proposed Charlotte Outer Loop to eight lanes. The contract was awarded to Rea Construction Co. of Charlotte for $70.9 million. Work was to begin Dec. 3 with completion in November 2004.

u Widen 1.5 miles of Lewisville-Clemmons Road to a four-lane divided highway from south of Forest Oaks Drive to north of U.S. 421 in Winston-Salem and revamp the interchange at U.S. 421. The contract was awarded to APAC-Carolina Inc. of Greensboro for $9.6 million. Work was to begin Dec. 3 with completion in September 2003. 

The board also awarded contracts to replace bridges over: 

u Railroad tracks of Norfolk Southern Corp. on Graham Street in Charlotte. The contract was awarded to Blythe Construction Inc. of Charlotte for $3.1 million. Work was to begin Dec. 3 with completion in August 2003.

u Railroad tracks of CSX Transportation System and Norfolk Southern Corp. on Hillsborough Street in Raleigh. The contract was awarded to Blythe Construction Inc. of Charlotte for $5.7 million. Work was to begin Dec. 3 with completion in August 2003.

u Shoe Heel Creek and Shoe Heel Creek Overflow on Midway Road south of Raemon in Robeson County. The contract was awarded to R.E. Burns & Sons Co. Inc. of Statesville for $848,439. Work can begin between Dec. 3 and March 1, 2002, with completion 240 days thereafter.

u Bear Creek on Old U.S. 421 northwest of Goldston in Chatham County. The contract was awarded to Crowder Construction CO. of Charlotte for $773,351. Work was to begin Dec. 3 with completion in December 2002. 


North Carolina still tops on nationally-certified teachers

North Carolina continues to lead the nation in the number of teachers who have earned certification by the National Board of Professional Teaching Standards, the most accepted symbol of teaching excellence in the United States. State Superintendent Mike Ward said that North Carolina has 3,667 teachers who have earned the certification, including 1,260 teachers who just learned of their new status recently. National board certification was first offered in 1994, when eight North Carolina teachers received this important professional credential. The number of North Carolina teachers receiving the certification has grown dramatically since then. Florida is the state with the second highest number of teachers who are nationally certified. North Carolina supports efforts by teachers to achieve national board certification in the following ways:


u Payment up front of the $2,300 assessment fee. (The teacher is obligated to teach in the state the following year whether they achieve national board certification or not.) 

u Three paid release days from normal teacher responsibilities in order to develop their portfolios. 

u A 12 percent salary supplement to the teachers’ regular salary, good for the 10-year life of the certification. 

u 15 continuing education units (CEUs) awarded to the individual for completing the national board certification process. 

State orders paper plant to further reduce discharge
Blue Ridge Paper Products Inc.'s plant in Haywood County must reduce the amount of color discharged by 18 to 33 percent over the next five years in accordance with a permit issued by the state's Division of Water Quality. "Substantial improvements have been seen in the facility's wastewater discharge over the past decade, and that has translated into a healthier Pigeon River," said Mike Myers, an engineer with DWQ's point-source permitting branch. "We anticipate that the conditions of this permit will result in further improvements through the next several years."

The mill has achieved about a 50 percent reduction in color -- a by-product of the pulping process -- since an agreement was reached in 1997. That agreement was between North Carolina, Tennessee, the U.S. Environmental Protection Agency, City of Newport, Tenn.; Cocke County, Tenn.; American Canoe Association, Tennessee Environmental Council and the company The reduction in permitted color loading has been from 98,168 in 1997 to 48,000 pounds per day during the last permitting cycle. The new permit requires that the color level be reduced to between 32,000 and 39,000 pounds per day on average. 

Built in 1908, the mill is currently permitted to discharge 29.9 million gallons of treated wastewater daily into the Pigeon River in the French Broad River Basin. Champion International Corp. of Stamford, Conn. owned and operated the plant until 1999, when employees purchased and renamed it.


Economic Development News

Four new plants to create 2,700 jobs
Universal Leaf North America broke ground recently for a $100 million tobacco warehouse and processing plant in Nash County that will create 1,000 new jobs. The development was the largest of four economic development announcements by international companies which said they plan to invest a total of more than $350 million in the state’s economy and create 2,700 new jobs.

Universal Leaf, a tobacco processor, plans to build a new state-of-the-art facility that will draw 1,000 workers from Nash and surrounding counties including Edgecombe, Halifax, Franklin, Wilson and Warren. The average annual salary of the plant employees is expected to be $28,000. 

Earlier, Gov. Mike Easley announced that Japan-based Viscotec Automotive Products will locate its first North Carolina facility in Burke County, creating 200 jobs and a $50 million investment. The company will occupy a 217,500-square-foot facility in Morganton and plans to begin operation in the spring of next year. 

Easley visited New Bern and unveiled an expansion of BSH Home Appliances Corp., which will create more than 1,400 news jobs and a $150 million investment. The company, the third largest manufacturer of household appliances in the world, will expand its Craven County operations over five years. The company already has invested $50 million in New Bern and employs about 400 workers. 

Easley also announced the dedication of BorgWarner Turbo Systems new North American headquarters and technology center in Asheville, bringing 100 new high-skilled jobs and a $50 million investment to Western North Carolina. The facility is an expansion of the company’s existing manufacturing and distribution facilities in South Asheville. The new headquarters and technology center will be housed in a 23,000 square foot, state-of-the-art facility and will hold test facilities for engines, engine systems and turbochargers.


Supreme Court clears way for Fed-Ex hub
The state Supreme Court has cleared the way for Fed-Ex to begin construction of its air-cargo hub Piedmont Triad International Airport by ruling that the condemnation of a resident’s lot near the runway meets a public purpose. The Piedmont Triad Airport Authority (PTAA) has agreed to build the $300 million sorting facility and lease it to FedEx, and sought to condemn a Kent Urbine’s two-acre lot in Guilford County for the hub. The case is No. 367PA00.

Urbine's attorney argued the airport authority wanted Urbine’s land for a private company rather than a public purpose. But a unanimous court disagreed. The justices pointed out the state Constitution provides for the expansion of airports and seaports. And it found that the airport authority -- not FedEx -- will own the property and FedEx will simply continue to be an airport tenant. James Exum Jr., the former chief justice who argued the case for the airport authority, said the case was important in two respects: It reconciled two sections of the state Constitution involving the expansion of airports and the condemnation of property only for public use; and it authorized the leasing of airport property to private businesses. "The court makes it clear that airports can expand and improve. They can lease land to private companies ... so long as that's the purpose of the airport," Exum said. 

Maready also argued that Urbine's land was part of an incentive package that violated the interstate-commerce clause of the U.S. Constitution by giving FedEx an advantage that its interstate competitors didn't enjoy. Ted Johnson, the executive director of the airport authority, said that the airport can proceed to obtain a series of needed permits now that it has the court's permission to take two acres in the middle of the 160-acre site for the hub. In the opinion written by Justice G.K. Butterfield Jr., the court said, “We are aware that the timing of the events surrounding this condemnation proceeding point to an inference that the property is being acquired to prepare for the accommodation of an expanded Federal Express facility. Our review of the facts leads us to the conclusion, consistent with that of the trial court, that the condemnation proceeding arises from PTAA's long-range plan to develop air-cargo facilities as called for in the master plan. While the overtures from Federal Express may have hastened the timing of this development, they are not the genesis of PTAA's actions.”  


Catawba County lands new paper-products manufacturer
The von Drehle Corp. of Hickory will construct a $6.5 million commercial-paper products facility in Catawba County and hire up to 70 workers. Officials said the 150,000-square-foot facility, to be constructed on Highway 321 in the town of Maiden, will convert large paper rolls into products that can be used in paper towel dispensers or for other commercial purposes. The company will utilize an industrial revenue bond to finance the facility. The firm will be eligible for tax credits under the state's William S. Lee Quality Jobs and Business Expansion Act.  


ABB expands operations in Wake County
Swiss-based ABB Inc. will locate a new accounting shared services center in Cary and add staff to the U.S. headquarters of its new Group Process Service Center in Raleigh, employing about 150 people and investing almost $5 million. The accounting center will handle all accounting for the company's U.S. operations, which employ more than 15,000 people, and will employ about 130 workers. The group processes center, which was established in Raleigh in June, currently employs 1,100 people and plans to add about 25 more. ABB Inc., which has operations in more than 100 countries, had three other facilities in the Raleigh area, a utilities division, a power technology division and an automation technology division. The company's expansion may qualify for tax credits under state law. 

Names in the News
u Cong. Eva Clayton (D-1st) announced that she will not seek re-election at the end of her term in 2002. Clayton, one of the first two black representatives that North Carolina sent to Congress since Reconstruction, was first elected after the last congressional redistricting in 1992 when the legislature created two majority-minority districts -- the 1st District and the 12th District. State Sen. Frank Ballance (D-Warren), an ally and campaign manager for Cong. Clayton, announced that he will run for the 1st District seat.

u John McArthur, a long-time aide to Gov. Mike Easley, has resigned to become vice president of public affairs at Progress Energy. McArthur's last day in the governor's office was Nov. 30. McArthur directed Easley's transition office after the 2000 election, and then became Easley’s senior adviser for policy and legal affairs. He first joined Easley's staff in 1993 as chief counsel at the Department of Justice. He left in 1997 to join General Electric as the government relations manager for the Southeast Division. McArthur is a graduate of Davidson College and the University of South Carolina Law School and a former partner of the Hunton & Williams law firm. In his new position, McArthur will manage the state and federal public affairs for the company including North Carolina, South Carolina, Florida, and Washington, D.C. For the immediate future, McArthur's responsibilities in the governor’s office will be divided between Susan Rabon, senior adviser for administration, and Franklin Freeman, senior adviser for governmental affairs.  

u Dan Gerlach, director of the nonprofit N.C. Budget and Tax Center, will join Gov. Mike Easley’s staff as a senior policy advisor for Fiscal Affairs, mainly serving as a liaison between the State Budget Office and the governor’s staff. Gerlach is a graduate of Notre Dame who earned a master’s in public administration from Syracuse University. He has headed the Raleigh-based thinktank since 1995. 

u John Merritt, a business executive and veteran Democratic activist from Wilmington, was appointed by Gov. Mike Easley as senior adviser for policy and communications. Merritt worked for several years as chief aide to former U.S. Rep. Charlie Rose and is a former vice president for Hardee's Food Systems. Recently he has been a restaurant owner and business consultant. Easley said Merritt will focus on economic development issues. Easley and Merritt, both Rocky Mount natives, have known each other for 30 years, since their undergraduate days at Carolina. Observers said the governor needed Merritt to mend fences with Democratic Party activists and others who have often complained that the governor’s office doesn’t return phone calls or take their advice on appointments.

u Carolyn Cobb of Raleigh was appointed by Gov. Mike Easley as director of the governor’s new More at Four pre-kindergarten program. She will be responsible for implementing and managing the program, designed to prepare at-risk 4-year-olds to succeed in school. The General Assembly provided $6.5 million for the program this year. Cobb will set up the grant application and selection process and help local grant recipients design and implement their programs. Cobb most recently was a section chief for the Department of Public Instruction in charge of evaluating state and local programs, policies and initiatives.

u State Sen. Charles Carter (D-Buncombe) returned to his seat in the General Assembly last month after recuperating from surgery to remove his spleen. The 34-year-old high-school Spanish teacher was injured in September when he fell from a tree after climbing it to retrieve a soccer ball for some kids in the neighborhood where he lives during legislative sessions. Surgeons removed Carter's spleen, but for a few weeks his condition deteriorated when several major organs failed. 

u Rep. Dewey Hill (D-Columbus), chairman of the House Agriculture Committee received the first N.C. Agricultural Foundation award for his support of an agricultural research fund at N.C. State. Hill was cited for his support of the Nickels for Know-How Program at N.C. State's College of Agriculture and Life Sciences.

u Superior Court Judge Robert Hobgood of Louisburg has resigned as chief administrator of the state's courts following the death the death of his mother, Margaret, 86. Hobgood has struggled with operating the courts system within a pinched budget, particularly after Gov. Easley’s latest directive that state agencies must cut spending by another 4 percent. Hobgood announced Oct. 30 that to save $2.3 million, he was eliminating a popular program that develops punishments other than prison for nonviolent criminals. The next day, supporters of the Sentencing Services Program successfully pressured Easley to save it.

u Former Charlotte Mayor Richard Vinroot has withdrawn from the GOP primary race for Jesse Helms’ U.S. Senate seat and endorsed. His decision leaves Dole as the only major candidate in the GOP field. Vinroot announced his decision almost a year to the day that he lost the 2000 governor's race.
 
u Long-time state Treasurer Harlan Boyles; former U.S. Sen. James T. Broyhill; and the late Joseph W. Grimsley, who served as president of Richmond Community College for 16 years, are this year’s recipients of the I.E. Ready Awards, the highest honors bestowed by the State Board of Community Colleges. Boyles, who served as state Treasurer from 1976 until his retirement earlier this year, was recognized as an extremely effective advocate for the 2000 Higher Education Bond Referendum. He was also instrumental in developing legislation that provided millions in funding for technology and workforce training for community colleges. Broyhill, who represented North Carolina in Congress for 12 terms and in the U.S. Senate from 1986 to 1987, is a past chairman of the State Economic Development Board, a former N.C. Secretary of Commerce and former chairman of the NCCBI Economic Development Committee. He was recognized for his leadership role in the successful 1993 community college bond referendum and as co-chairman of the statewide steering committee for the 2000 Higher Education Bond Referendum. Grimsley, who died in July, was an instrumental leader in achieving passage of the 1993 statewide bond referendum for community colleges and worked tirelessly for passage of the 2000 Higher Education Bond Referendum. The awards luncheon was held Nov. 16 in Research Triangle Park. Also honored at the luncheon were Dr. Donald W. Cameron, president of Guilford Technical Community College, as the first recipient of the President of the Year Award; Sidney R. "Reg" Boland III, associate vice president for student services at Rowan-Cabarrus Community College, as the first recipient of the Staff Person of the Year Award; and Daryl Mitchell, a recent graduate of Durham Technical Community College who is now a student at UNC-Chapel Hill, as the first recipient of the President's Leadership Award.

u NCCBI President Phil Kirk, along with 14 retired school administrators, received the Catawba College Medals of Exemplary Life Service at the 10th annual Service of Praise and Thanksgiving for Lives of Exemplary Service at Catawba on Nov. 18. Catawba President Fred Corriher, in presenting the citation, said the award was being given “for your lifetime of effort on behalf of the school children and college students of this state and for your outstanding public service in many other areas.” Kirk also was chosen to give the homily at the event. He used the theme “The Power of One.” Also honored was NCCBI member Dr. Gene Causby of Clayton, retired executive director of the North Carolina School Boards Association.

u Charlotte attorney Julius L. Chambers, who retired this year as chancellor of North Carolina Central University, and Thomas W. Lambeth of Winston-Salem, former executive director of the Z. Smith Reynolds Foundation, are the 2001 recipients of the University Award, the highest honor given by the Board of Governors of the 16-campus University of North Carolina. UNC President Molly Corbett Broad and awards committee chairman Jim Phillips of Greensboro presented the awards, which recognize illustrious service to higher education in North Carolina, during a banquet on Nov. 8 at the George Watts Hill Alumni Center on the campus of the University of North Carolina at Chapel Hill.

u Eric Smith, superintendent of Charlotte-Mecklenburg County schools, has been named the state's top superintendent by the N.C. Association of School Administrators. Smith will receive the award at the national meeting of the American Association of School Administrators in February. Smith is being recognized for boosting the quality of curriculum and increasing access to college for poor and minority students, according to the school district. Smith was named the nation's top urban educator by the Council of the Great City Schools last year.


The NCCBI master calendar of meetings and events


	DECEMBER 2001

	12
	Wednesday
	9:30 a.m. - 2:30 p.m.
	Small Business Advisory Board,
Bank of America, Charlotte

	14
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee,
Capital City Club, Raleigh

	JANUARY 2002

	3
	Thursday
	11:00 a.m.
	Economic Forecast Press Conference, N.C. Bankers Association, 3601 Haworth Drive, Raleigh, sponsored by NCBA, NCCBI and the State Treasurer's office  

	17
	Thursday
	7:30 a.m.
	Davidson County Community Profile breakfast, Lexington State Bank 

	25
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee, Capital City Club, Raleigh 

	FEBRUARY 2002

	14
	Thursday
	7:30 a.m.
	Surry County Community Profile breakfast, Surry County Community College

	22
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee, Capital City Club, Raleigh 

	MARCH 2002

	19
	Tuesday
	6 p.m. - 7:30 p.m.
	NCCBI Board of Directors Reception, N.C. Museum of Art 

	20
	Wednesday
	10 a.m. - 11:45 a.m.
	Small Business Advisory Board meeting, Raleigh Convention & Conference Center 

	20
	Wednesday
	3:15 p.m.
	NCCBI Board of Directors Meeting, Raleigh Convention & Conference Center

	20
	Wednesday
	all day
	NCCBI's 60th Annual Meeting, 
Raleigh Convention & Conference Center

	21
	Thursday
	8:30 a.m. - 9:30 a.m.
	Orientation for new NCCBI Board members, NCCBI boardroom 

	22
	Friday
	10:30 a.m. - 1 p.m.
	Environmental Concerns Committee, Capital City Club, Raleigh 











As our Christmas present to you, NCCBI offers the carol on the next page and thanks the folks at the N.C. Retail Merchants Association for this new version of “The Twelve Days of Christmas.”


THE 12 MONTHS OF SESSION

“Ode to Our Legislative Staffers”

In the first month of session 

Mike Easley came to be - our Governor for a lottery.

In the second month of session

Our agenda came to be - Streamlining sales tax 

And our Governor for a lottery.

In the third month of session 

The budget became key - We need $800 million

Streamlining sales tax, 

And our Governor for a lottery.

In the fourth month of session 

The issue came to be - Commission on tax loopholes

We need $800 million,  

Streamlining sales tax,

And our Governor for a lottery.

In the fifth month of session 

Protesters you did see - When will it end?

Commission on tax loopholes,

We need $800 million, 

Streamlining sales tax,

And our Governor for a lottery.

In the sixth month of session 

The budget was still key - Now we’re down a billion


When will it end?

Commission on tax loopholes,

We need $800 million, 

Streamlining sales tax,

And our Governor for a lottery.

In the seventh month of session 

Still stuck in Raleigh – Families on vacation

Now we’re down a billion


When will it end?

Commission on tax loopholes,

We need $800 million, 

Streamlining sales tax,

And our Governor for a lottery.

In the eighth month of session 

We worked incessantly - Still without a budget

Families on vacation, 

Now we’re down a billion


When will it end?

Commission on tax loopholes,

We need $800 million, 

Streamlining sales tax,

And our Governor for a lottery.

In the ninth month of session 

We made history - Longest session ever

Still without a budget,

Families on vacation, 

Now we’re down a billion, 


When will it end?

Commission on tax loopholes, 

We need $800 million, 

Streamlining sales tax, 

And our Governor for a lottery.

In the tenth month of session 

Still at the LOB - Trick or treat on Jones Street

Longest session ever, 

Still without a budget,

Families on vacation, 

Now we’re down a billion,


When will it end?

Commission on tax loopholes,

We need $800 million, 

Streamlining sales tax,

And our Governor for a lottery.

In the eleventh month of session 

Thanksgiving came to be - Trying to redistrict

Trick or treat on Jones Street, 

Longest session ever, 

Still without a budget, 

Families on vacation, 

Now we’re down a billion,


When will it end?

Commission on tax loopholes,

We need $800 million, 

Streamlining sales tax,

And our Governor for a lottery.

 In the twelfth month of session 

Around the Christmas tree - They’re still in session?

Trying to redistrict, 

Trick or treat on Jones Street,

Longest session ever, 

Still without a budget,

Families on vacation, 

Now we’re down a billion,


When will it end?

Commission on tax loopholes,

We need $800 million, 

Streamlining sales tax,

And our Governor for a lottery! 



Adapted by the N.C. Retail Merchants Association
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